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World News

Political

crisis

deepens in

Vanuatu
Hk Soqth Pacific island state« Vanuatu, previously the
AotfO'-^Pencfa «w*»nmtni«wn
Known as the New Hebrides.
plunged into a Kmatitutianal
CriSifl after tnnnfha nf
tunno4LPage4

Spanish car bomb
A policeman was IdDed ami
at least 16 other people were
injured when a car^
exploded in a convoy of police
vans in the town of Eibar in
northern Spain’s Basque

Laos food appeal
Laos had a 255,000-tonne short-

fell of rice after droughts and

other scourges this yearraa

Beidmlee reward

offered a reward <tf 10 days’

hoHday to anyone willing to

kffl fiddmice by hand. The

mice are breeding in crop areas

Eve off pofl kflBngs
At least nine people died in
Sri Lanka as violence escalated
on the eve of the country’s
presidential election- Page 14

Soviet withdraw!
Hungary's Defence Minister
confirmed that the Soviet
Union would withdraw a fcdl
armoured division from Hun-
gary but the actual Hmtng^
not revealed. Page 3

Kenyan bus deaths
Thirteen people died and six
were admitted to hospital after
a minibus and a truck coHMed
near Naivasha, warm
north-west of Nairobi

Oilfields discovery
Iran announced it had discov-
ered two major new oilfields,
including one, south of Bush-
ehr, with heavy crude reserves
of 10 MTHivn barrels,
as among the richest in the
country.

Tibetan protest
Sixty Tibetan students
marched on Peking's Tianan-
men Square and the compound
housing china's top leadership
in protest at police killings

of demonstrators in Tibet

Mistake IdUs three
South African soldiers shot
and killed two policemen and
acivilian informer in a mix-
up over a. reportedarms cache
in Soweto..

Locust appeal
Jordan appealed fin- more for-

eign aid to help it to combat
its first invasions of locusts

for 30 years.

FglPMHI
Ffii Prime Minister Batu Sir

Kamisese Mara was admitted
to hospital after a three-hour
round of gbHLapparently suf-

fering from exhaustion. He
was doe to undergo tests.

Tokyo arson
Fire broke out in the grounds
housing the mausoleum of a •

former emperor in the out-

skirts of Tokyo and police said

they suspected left-wing radi-

cals were responsible.

Polish opposition
The leader of Poland's banned
SididtajAtypnicmLechWjalesa
and more than 100 prominent
opposition members met to

prepare a common platform
for talks with the Government
on Poland’s future.

S Korean protest
About 100 South Korean dem-
onstrators, calling for the
arrest of fanner authoritarian

President Chun Doo Huron,
attacked a prosecutor’s office

in. ring southern city ofKwa-
ngju hnrHng petrol bombs and
iron bars.

51 mtahig off boot
Fifty-one people are missing

after a ssssK ferry boat sank
off the central Philippines dur-

ing storms. Two passengers

who swam for seven hours

werere^edby a passing Ves-

tel after the sinking off the

southern coast of Mindoro
telflhd.

Business Summary

Paris bourse

inquiry into

new trading

allegations
PARIS bourse has been shaken
by anew scandal
involving Inwfrter trading ail*,

gallons over the recent acqc
lion by Fechiney, natlonalfa
aluminium group, of American
National Can (ANC), leading
US metal pwiragfag company.
The Commission deft
Operations de Bourse Is to
launch an inquiry. Page 20

EUROPEAN Monetary Systran:
A rise In the West German
Lombard rate prompted a simi-
lar response In most other EMS
countries last week. Conse-
quently, with differentials little

changed, the French franc
ramalnwl nrwbr prwiwpt
against fa* D-Mark. The
strength of the latter encour-
aged the Bank ofUaly to sell

D-Marks in and some
traders are now beginning to
question whether current EMS
parities can be maintained.
However, a firmer dollar pro-
vided some support for the
weaker members, by supress-
ing the D-Mark.

Estimates of earthquake carnage rise to 100,000

EMS
December 18,1888
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The chart abates the two con-
straints on European Monetary
System exchange rates. The
upper grid, basedon theweak-
est currency in thesystem,
defines the cross-ratesfrom
which no currency (except dm
&ra)may move by more than
Stof percent The lowerchart
riveseathcunenctft divergence
from the "central rate” against
the European Currency Unit
(Ecu), itselfderivedfirm a bas-

ket of European currencies.

Currencies Page 28

WILLIAM Jovanovkh is to
step down after 84 years as
chief executive of Harconrt
Brace Jovanovich, US pubhsh-
mg house which was plunged
heavily into debt last year to
save it from takeover byMr
Robert Maxwell. Page 20

CnTCORP Scrimgeomr Vick-
ers, London equities arm of
Citicorp erfNew York, is to nar-
row the scope of its market-
making operatkma from 600
stocks to 400. Page 14

BOND CORPORATION, inter-

national brewing, media and
property group headed by
entrepreneur Alan Bond, suf-

fered a major redaction in its

already modest credit rating.

Page 20

DAIMLER -BENZ, diversified

West German motors group,
now has better chances of tak-

ing a stake in Messerschmitt -

Bfilkow- Blohm (MBS) after
• to nut hrtn difficul-

i last week- Page 20

THE MONTREAL Exchange,
Canada’s second largest, is pre-

paring a system to support pro-

gramme trading fin* large
Investors. Page 20

INTERNATIONAL Business
yraeMwes* new and strategi-

tmuiy, the AS/SormSee!^
0*6

*'

seems to be living up to the
expectations of the world's

largest computer roarrntec-

turer. Page 2

COMMON standards for health
and safety at work are to be
imposed across the European
Community, thanks to a late-

night compromise at a meeting
erf EC consumer affairs minis-

ters. Page 3 -

BRITISH Petroleum signed

a deal with Venezuela's state

oft company to seQ a new fuel

in Europe, theUK group’s first

marketing venture wtth a
member of Opac. Page 14

BANK NEGARA, Malaysia’s
central hank, announced exten-
sive financial reforms which
include changes to the govern-
ment and private debt securi-

ties market Page 17

A SHARP split within Diesel
Burnham Lambert is hamper-
ing the Wall Street firm’s

efforts to negotiate a settle-

ment with the Government

debilitating tnal on securities

fraud and other charges. Page
25

By Jolm Lloyd In Leninakan

THE DEATH toll in the
Armenian earthquake is now
unofficially but widely esti-

mated at about 100.000, or 15
per cent of the affected area’s

700,000 population, according
to foreign relief workers in the
city of Leninakan.
Li Horst Kohlbingen of the

Austrian rescue team told a
small group of foreign report-
ers that this figure was befog
used privately by Soviet offi-

cials in Yerevan, Armenia's
capital, as weQ as by local peo-
ple. The figure still used in offi-

cial pronouncements is 55,000.

To view Leninakan 10 days
after the earthquake is to face
images and stories of the deep-

est horror. Local people con-
firm the statements of Soviet

officials that looting is now
commonplace — aa survivors
huddle cm the freezing pave-
ments outside their ruined
homes, drawing their few
sessions about them,
to leave them.

Bitterness over the crime
and disorganisation Is very
deep. Us Susannah Melku-
nyan, an Armenian living in
Leningrad who returned to
Leninakan a few days ago,
said: “If you leave your houses,
even to bury the dead, people
will steal from you.”
The streets are patrolled by

soldiers with rifles, and the

towns of Tjnfaalpm anH Sjrftak

are ringed with armour, stop-

ping all but a few entering.
Almost all the survivors

interviewed were angered by
the lack of organisation. Ur
Thomas Sastdryan, who lost a
son, daughter-in-law and
grandchild in the collapse of a
10-storey block of Hate, sakb
“They (the authorities) do
nothing to help - we had to

get out our own bodies."
Cranes were only secured by

prolonged pleading. An article
ln Pravda over the weekend
cited stories that crane drivers
were demanding bribes to turn
up at ruined buildings. The for-

eign workers, while

that the difficulties were huge,
talked <rf a lack erf co-ordina-
tion and control. Lt Kohlbin-
gen, pushed to describe the
organisation, said: “I {sesame
there is some.”
More forthrightly. Dr Jan

Lytens, a member of a Dutch
medical team, told a Dutch
reporter with the party that
the organisation Is very, very*
bad.”

ln the course of a day in
Leninakan, we saw people min-
ing about with paper tokens
waiting for hours for food,
which one described as only
that which had been salvaged
Rescue chaos. Page 13
Continued on Page 14

PLO says attacks on
Israeli military

targets will continue
By Victor Mallet in London, Tony WeBcer in Nicosia and Lionel Barber in Washington

LEADERS of the Palestine
Liberation Organisation sakl at
the weekend that they would
wuiHuhb to Tyrapll milt.

tary targets and encourage the
Palestinian uprising in the
Israeli-occupied territories,
despite last week’s renuncia-
tion of terrorism by Mr Yassfr
Arafat, the PLO Chairman.
Mr Arafat’s statementon ter-

rorism in Geneva, accompan-
ied by his recognition of
Israel’s right to exist ln secu-

rity, persuaded the US to lift

its 13-year-old ban on talks
with the PLO. A first meeting
was held on Friday in Tunis.
The PLO, after a string of

diplomatic successes, wants to
maintain momentum towards
an international Middle East
peace conference, but its lead-

ers are anxious not to make
any further compromises
towards Israel until the PLO
receives some solid conces-
sions in return.

“K President Reagan fafafet

that we will stop attacks

.

against Israeli military targets,

then I teH Urn to stop his dia-

logue how," Mr -Salah Khnhf,
deputy to Mr Arafat in the
mainstream Fatah group of the
FLO, told supporters at a rally

in Abu Dbam. “Neither mili-

tary attacks nor our heroic
intifada (uprising) will stop.

We wifi carry on our struggle
nntft the Palestinian ffag is

hoisted over Jerusalem.”
Ur Arafat and other PLO

officials, however, said they

would do their best to prevent
Attack*? on civitians, including
Americans.

It remains to be seen to what
extent the US will accept the
PLO’s definition of terrorism.
Yesterday Mr Richard Murphy,
a senior State Department offi-

cial in charge of Middle East
policy, said the US wonld
expect the PLO leadership to
“denounce, discipline and
expel” any members Bnked to
violence.

Amid reports that the US
has ordered its embassies to be
on alert for terrorist attacks,

Mr Morphy said Washington
would cnngbiw each act of vio-

lence "case by case” before
determining whether the PLO
was living up to its public
renunciation of terrorism.

Mr Annacost, Under
Secretary at the State Depart-
ment. said that if terrorism
persisted the US would break
off dialogue. He made clear,

though, that Washington
would not seek the removal of
PLO members associated with
past acts of terrorism but
would look only tofttinre FLO
conduct
Moderate PLO officials allied

to MrAntf1** draw a rilsfairffffl

between “violence” in the
occupied territories and inter-

national “terrorism.” They fear

that Anther PLO concessions
could prompt a backlash from
Palestinian radicals, and they
believe that Israel will do its

best to provoke just such a

reaction by attacking Palestin-

ian camps in Lebanon and by
cracking down on the intifada.

Mr Murphy discounted
Israeli complaints about the US
decision to talk to the PLO.
“There is no question about
our reliability as an ally, our
maintaining its (Israel’s) mili-

tary edge ... no reason for a
seme of betrayal,*

1 he mm
Israel has sharply criticised

the US-PLO dialogue and many
forppH officials insist that the
uprising in the West Bank and
Gaza is a form of terrorism.

Yesterday Israeli troops shot
dead three protestors in the
occupied territories, bringing
to eight the number kiiind

since Friday in some of the
worst violence erf the year-long
intifada.
Mr Arafat, meanwhile,

talks in Cairo last night, with
President Hoani Mubarak of
Egypt amid «mtinning efforts

by moderate Arab states to
pave the way for a peace con-
ference.

Egyptian and FLO officials

say they want to keep world
attention firmly focused on the
Palestinian issue while the US
Government la in transition.
There is also a determined
drive amnmg the moderates to
unity Arab ranks in prepara-
tion for a proposed Arab
League summit in Riyadh in
the new year.
“The next moves will be Pal-

estinian and Arab,” Mr Arafat
said on his arrival in Cairo.

World Bank puts forward new
approach to world debt crisis
By Stephen Refer, Euromarkets Editor, In London

A NEW approach to the
international debt crisis Is

called for today by the World
Bank.
In its "ramai assessment of

developing country debt, the
Bank proposes a new phase in

the strategy to augment signifi-

cantly the Baker plan,

launched ln 1965 by Mr James
Baker, then US Treasury Secre-

tary. This plan, still the main
plank of the established

approach to the debt crisis,

envisaged that debtor coun-
tries would be encouraged
through growth-oriented eco-
nomic policies to grow out of
their debts.

In the Bank’s analysis, the
Baker plan goals are still valid

but its prescriptions have
failed partly because a critical

dement of the strategy - con-
tinued rmw lending by com-
mercial hftuta — has not been

WgMy Indebted Countries
Total
own
<«»)

Of MfMctc
Private
Banks (%)

OOP growth
(Average %
1882-6)

BrazH mi 7R8 4.8

Mexico 100.0 78.1 02
Argentina 50.6 79.4 1.4

Venezuela 35.0 S9.3 1.2

. Nigeria
.

30.5 61.1 -03
Philippine* 302 60.0 411
Yugoslavia 22.1 61.9 1.0

Morocco 22.0 29.0 06
Chile 20B 74.3 A3
Peru tea 61.5 2-9

Colombia 17.2 48.0 4.1

Ivory Coast 14.2 602 1.3

Ecuador 11.0 03.6 1.5

Bolivia 6.7 273 -1.4

Coeta Rica 4JO 802 3.6

Jamaica 4J6 17jB 0.7

Uruguay AS 77.1 1.7
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THE MONDAY INTERVIEW
The Most Reverend Dr
Robert Eamos, Angli-
can Primate of All
Ireland, gives Ms
views on the troubles
at Northern Ireland
and the ways In which
his Church is working
for peace .

Page 82
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This hflff resulted in signifi-

cant transfers of resources
from debtors to creditors,
which reached record levels

this year. As a result, except in
a few cases, the plan's goals
are no nearer today than they
were three years ago.

With per capita income in
many states below the level of
a decade ago, debtor countries
are likely to take a more radi-

cal approach to debt servicing
unless a new approach can be
found, the Bank says.

* Its report emphasises that
voluntary debt reduction by
banks, in the form of
debt-equity swaps, debt buy-
backs and the tike

, can play an
important part in such a new
approach. This can be com-
bined with new bank lending
to create “a broad cooperative
framework in dealing with the
debt overhang.”

Commercial banks should
take advantage of stronger bal-

ance sheets to share the dis-
counts on Third World loans
with countries which are
mHtortaking economic adjust-
ment

Details, Page 3
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Telecoms
pact for

UK, Italy

and Spain
By Terry Dodsworft,
Industrial Editor,

in London

BRITISH Telecom, STET of
Italy and Telefonica of Spain
have signed broad co-opera-
tion agreements in a move
reflecting growing pressure
from the European Commis-
sion for the liberalisation of
telephone network operations.
Under the two collaborative

deals, BT, the privatised UK
telecommunications group,
and its Italian and Spanish
government-backed partners
have agreed to work together
in areas such as network mod-
ernisation, mobile commnnica-
ttons, value-added services gmi
International communications.
The agreements follow simi-

lar international dwalq anrttor

this year between BT, AT&T of
the US and KDD of Japan, in
which the three companies
announced plans to raise co-
operation. But the European
accords also imply a more cm-
certed collaborative effort to
respond to complaints by
European business users about
the fragmented nature of pan-
European telephone services.

There is a specific proposal
for the development of “one-
stop shopping”, a Systran at
hiring leased tines for private
business use which would
allow customers to procure a
pan-European service through
an agreement in only one
country.

Users must at present hire
tines separately. In each coun-
try where they want to operate
private leased circuits.

The tripartite European col-

laboration deals swiftly fallow
last week’s coailiovenJal move
by the European Commission
to open the market in telecom-

Continued <m Page 14

PiUsbury poised

to accept higher

GrandMet offer
By Roderick Oram In New York

PILLSBURY was poised last
night to accept a SG&a-share
takeover offer from Grand Met-
ropolitan of the UK which val-

ued the US packaged food and
restaurant group at $5.75bn.

Victory was dose for Grand-
Met in its two-and-a-half-month
takeover battle as the board of
the Minneapolis-based com-
pany met to vote on the deal
hammered out by its advisers
over the weekend after Fins-
bury's last line at defence was
invalidated by a court
The takeover will present

GrandMet with a big rinlipngp

to nuke the most of Pfilsbury's

collection of famous food
brands and to turn round its

struggling Burger King fast-

food restaurant chain- Its sales
were $&2bn in its fiscal year to

the and of May.
PiUsbury was forced into a

negotiated settlement when a
Delaware court ordered it on
Itiday evening to dismantle its

poison pill defence and drop
phnm to spin off Burger King.

The disposal was the core of a
troubled restructuring plan it

was trying to offer sharehold-
ers as ah alternating to Grand-
Mefs offer.

GrandMet had put out a con-
ciliatory statement shortly
after the ruling urging PQls-
bury to .agree to a friendly
transaction after its fight for

Independence. Later that even-
ing PiUsbury’8 advisers
approached CfrandMet asking if

it would offer 366 a share.

GrandMet had tentatively
offered that price during talks

the previous weekend, but
PiUsbury, pinning its hopes an
the court upholding its poison

defence, appeared then to
holding out for an offer in

the range of $68-513 a share
which its advisers said the
group was worth. It rejected
GrandMet*s formal increase in
price to $83 from the initial $60.

Judge William Duffy of the
Delaware Chancery Court
ruled on Friday that the poison
nffi, which if triggered would
have made a takeover uneco-
nomic by flooding the market
with new PiUsbury securities,
“was not reasonable in relation
to any threat posed.” PiUsbury
had argued that it was neces-
sary to protect the 12 per cent
of its stockholders who had not
yet tendered their shares to
feandllet
He said the risk posed to the

minority was not so great that
it should deny the majority of
shareholders “their right to
elect whether to accept or
reject the GrandMet offer."

PiUsbury, on the advice of its

lawyers and merchant bankers,
apparently decided that an
acceptable offer now was bet-

ter than appealing against Fri-

day’s ruling. Further legal
action could be lengthy and
result in only a small price
increase while running the risk
of GrandMet aborting its bid.

GrandMefs advisers said it

wanted an agreed deal so it

bad PiUsbury ’s backing to
bring an end to anti-takeover
litigation In several states. The
companies were optimistic that
there would be a speedy end to
the legal action. It was thought
likely that GrandMet would
buy Pillsbnry’s stock before
final resolution of the cases.

The final price is right at the
bottom end of the range Grand-
Met and its advisers set them-
selves when they launched the
bid in October.
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US-Israel ties ‘put to severe test’
By Andrew WhWey in Jerusalem , !

MR YITZHAK SHAMIR, the
Israeli Prime Minister, shocked
by the opening of talks
between the US and the Pales-
tine Liberation Organisation
last week, has called into ques-
tion the future well-being of
Jerusalem's relationship with
Washington.
In a separate television inter-

view, Defence Yitzhak
Rabin attacked the US decision
as “a grave mistake", saying it

had "legitimised" the Palestin-
ian uprising. Three more
young Palestinian men were
shot and lnUnd by the army
yesterday, bringing the death

ton since Friday, when the lat-

est violence upsurge began, to

nine.

Noting that serious disagree-

ments between need not

harm the alliance itself, Mr
Shamir observed that this prin-

ciple bad been put to "a very

serious test". Breaking an
unusual, two-day silence, he
told his countrymen that the

US had "decided to enter nego-

tiations with Israel's most
extreme enemy”.
What diplomatic response

can me made continues to per-

plex Israeli policymakers. At
yesterday’s cabinet meeting.

two senior Labour Ministers,

Mr Moshe Shahal and Mr Gad
Ya’acobi, tabled a proposal to
grant autonomy unilaterally to

Palestinians in parts of the
occupied territories.

But, in another sign of the
way in which Mr Rabin is

closer on many issues to the

Likud than to ms erstwhile col-

lagues in Labour, the Defence
Minister joined Mr Shamir in

rejecting the proposal. Such a
move would be tantamount to

a unilateral Israeli withdrawal,
be told the Cabinet.
Not that the mood within the

Israeli establishment is totally

rejectionist towards the

;

nated Mr Yassir Arafat of the
FLO. On the left of the Labour
Party, an increasing number of
senior figures are speaking out
in favour of giving a positive

response to the country's long-
senring arch-demon.
The latest to join the band is

Mr Mordechai Gur, a Cabinet
minister and former armed
forces chief. In an interview
published yesterday, he said
the opportunity was present
for the FLO to become a part-
ner to peace talks, provided it

took practical steps to end "ter-

rorism". Shamir: *a serious test*

Moscow to draft new
customs tariff system
By Quentin Peel In Moscow

THE Soviet Union is to draft

an entire new system of cus-

toms tariffs and regulations in

the coming year, in prepara-
tion for negotiations with the
General Agreement on Tariffs

and Trade (Gatt) and the Euro-
pean Community.
A raft of economic legisla-

tion is also promised for the
next two years, including new
laws on shareholders' associa-

tions, on competition, con-
sumer protection, the proce-
dure for foreign currency
operations, and an overall for-

eign trade law by 1990.

As part of the broad over-

haul of the country's foreign

trade system, the Soviet
authorities are also to set up
an export insurance scheme for

Soviet exporters. From April 1

next year, any Soviet enter-
prise will be allowed to Import
and export independently, pro-

vided it can show it is competi-
tive on the world market.
The country's foreign trade

bank - Vneshekonombank -

will also be allowed for the
first time to advance loans of
up to 5m roubles in foreign
currency to Soviet enterprises,

to promote exports.

The huge scale of the legal

reform programme affecting
both the domestic economy
and foreign trade relations was
spelt out at the weekend, when
the full text of a decree by the
Council of Ministers was pub-
lished.

The first step in the process
will be the overhaul of the cus-

toms tariffs and regulations,
required for any negotiations

with the Gatt. In effect, the
Soviet Union needs to intro-

duce a coherent tariff system
in order to negotiate it away.

All the major ministries con-
cerned have been told to sub-
mit proposals for a new cus-

toms tariff system by January
1, 1990, the decree says. The
new system will have three
alms, the decree says:

• to set coherent prices for

imported goods which fit in
with promised internal price
reforms.
• to regulate supply and
demand on the domestic mar-
ket. and "as a basis for. con-
ducting international trade
negotiations. Including negoti-
ations with the Gatt and the
EEC"
From January 1, 1989, the

decree promises "a system of
measures for the rum-tariff reg-

ulation of foreign economic
relations” without spelling out
any details, but also "with the
aim of achieving favourable
results in international trade
negotiations”.

The target for the Soviet
Union to open negotiations to
join the Gatt is 1990, according
to top officials in Moscow,
although they still expect the
process to last up to five years
after that
The full text of the decree

gives few further details of the
promised overhaul of foreign
exchange transactions, includ-

ing an effective 50 per cent
devaluation in the rate of the
rouble applied to trade transac-

tions by Soviet enterprises,
bom January 1, 1990.

Argentine amnesty may be near
By Gary Mead in Buenos Aires

MR JOSE Jaunarena,
Argentina's Defence Minister,

has Increased speculation that
the Government is preparing
an amnesty for officers jailed

over human rights crimes com-
mitted dicing the last military

dictatorship. Such an amnesty
is one of the demands of army
rebels, led by Colonel
Mohamed Ali Seineldin, who
staged a four-day mutiny this

month.
Speaking at a graduation

ceremony at the weekend for

officers of the armed services,

Mr Juanarena said the
so-called "dirty wax”, when
thousands of people disap-
peared during what the mili-

tary regarded as legitimate
counter-insurgency operations,

was "necessary".
General Dante Caridi, army

chief of staff, earlier gave a
television interview in which

he warned erf fresh insurrec-
tions If the underlying motives
of the rebellion were not
quickly resolved.

The general, who faffed tso

muster sufficient loyal forces
to crush Colonel Seineldin’s
rebellion, stressed that he and
the colonel agreed during the
mutiny "there was no intent to
endanger democratic sys-
tem". The general said be was
in full agreement with the reb-

els' demands, the only differ-

ence being over the means
they chose to press their
case.

He described the armed
forces as wanting a restoration

of "honour and dignity" to
their role, through a recogni-
tion that the "war against sub-

version", before and riming the
military regime of 197&S3, had
been necessary and justifiable.

He said "there was no repres-

sion, only war", adding the
"intelligence apparatus of sub-
version has not been defeated”.

It has been suspected since
the end of the rebellion that

many of the rebels’ demands
have been conceded by the
government, the only doubt
bring over the tfmfng of the
amnesty and the reintegration
to the army of former rebels
now retired or in jafi. The gen-
eral is starting only now to
reveal this.
Tn« remarks place President

Radi Aifonsin in a very diffi-

cult position because he
backed the general throughout
the crisis. Now that the utter
has thrown bis weight behind
the insurgents, and the army
shows every sign of being
united, it seems only two alter-

natives remain - further army
unrest or an eventual submis-
sion by the government

Garcia quits top party post
By Veronica Bandtatl in Lima

PRESIDENT Alan Garcia of
Peru has resigned the presi-
dency of the ruling Apra
party, after the stormy inaugu-
ration of its 16th congress on
Friday night.

Alan Garcia's 90-mlnute
inaugural address to more
than 2,000 delegates was Inter-

rupted by jeering, whistling
and party chants to demand a
wholly Apra government and
an end to appointments of
friends to powerful positions.
In a letter addressed cm Sat-

urday to senior party officials,

Mr Garcia pleaded that there

were many non-Apra Peruvi-

ans who could contribute to
the administration of the
country.
He ended by writing: "I am

no longer the undisputed
leader I was three years ago. I
am no longer the mm of tri-

umph. I am an Apra nwn, the
target of insults which can
involuntarily harm my col-

leagues. But I do not regret
having fonght against the
mighty, against the Interna-
tional Monetary Fond and
local groups with economic
power. History and the spirit

of Haya de la Torre (founder of

the Apra party in the 1920s)
will prove us right in our soli-

tude. I return with untar-
nished dignity to being an
Apra militant in support of
our party.”
The job of party president,

created for Mr Garda at the
last Apra congress in 1985,
would have been very difficult

for Mm to keep after the pub-
lic criticism he received on
Friday night. It remains to be
seen whether this position will

now be abolished, filled or left

vacant for the time being.
Organisational problems

had delayed the congress by
one full day. Most delegates

have not yet received creden-
tials required to attend

It now appears .certain that

Mr lads Alva Castro, a former
prime minister

, will enjoy a
sweeping victory In the elec-

tion of Aprs secretary-general:

More nuclear weapon
plants ‘may have

to be shut down9

By Lionel Barber in Washington

THE US Energy Department
has warned the White House
that it may have to shut down
more nuclear weapons plants if

it is to comply with safety and
environmental laws.
Mr John Herrington, US

Energy Secretary, said in a let-

ter seeking more funding in
next year’s budget that his
Department a dwina of
rifbpr upgrading plant safety
or meeting the Pentagon’s pro-
duction goals for nuclear mate-
rials.

Mr Herrington’s warning
cranes amid reports that EX
Du Pont de Nemours & Com-
pany, which manages three
closed military nuclear reac-
tors in South Carolina, had
notified the government of a
crack in one of the reactor's

cooling systems.

This followed discovery of

other cracks in a separate reac-

tor at the Savannah River com-

'

plex which were not reported
for several months, the New
York Times said yesterday.

Nuclear reactors at the
Savannah River plant in South
Carolina have been shut down
since June because of safety

problems. They are the sole
source of tritium, a perishable

gas which Is vital to the coun-
try’s warheads.
The Department has already

recommended spending fSObn
(£27.7bn) over the next 2Q years

to buOd new plants which com-

ply with safety and environ-

mental laws.
Mr Herrington's letter stems

from disatisfaction with the

amount of money earmarked
for the Energy Department in

President Reagan's fiscal 1990

budget, due to be submitted to

Congress next month.
The Department is due to

receive a ©00m increase, a rise

of nearly 10 per cent over this

year’s $l2bn. But the money
was apparently approved
before the full extent of prob-

lems at Savannah River - and
at separate plants at Rocky
Flats in Colorado - was
known.
Mr Kenneth Duberstein,

White House chief of staff, con-

firmed that he had received a
letter from Mr Herrington. But
Mr Duberstein suggested that

the Department could use
money left in the department’s
atomic energy contingency
fftnri to bridge the shortfall.

Mr Herrington complained
that thia would reduce the
fund to zero, "an unprece-
dented action which eliminates
all funds for contigendes". He
added: "Part of today’s prob-

lem stems from our attempts

to stretch, defer, and absorb
budgetary shortfalls...”

IDB steps up effort to

resolve dispute with US
By Stewart Fleming in Washington

THE Inter-American
Development Bank, the Wash-
ington-based multilateral lend-

ing agency focusing on Latin
America, is intensifying its

efforts to resolve a dispute
with the US over the bank's
operations.

The move comes in a bid to
secure PS approval fora major
increase in its landing capac-

ity.

Mr Enrique Iglesias, the for-

mer Foreign Minister of Uru-
guay who was appointed 1DB
President last year, is expected
this week to present to the
bank's board initial proposals
for reforming the institution,
including a {dan for a cut of up
to 6 per cent in the bank’s staff

GfUSO.
, Mr John Petty, former chair-

man of Marine Midland Bank,
who has headed a top-level
committee-which has prepared
a ' report bn thb' bank's
operations being released
today, said “Hiebank will oper-
ate at a smaller-level of staff

for a while, with a higher staff

turnover”.
In recent years, the IDB has

stagnated. Loan commitments
have dropped from $3.6bn
(£2bn) in 1984 to $L9bn a year,

hard-pressed Latin American
countries are now making big-

ger repayments to the bank
than they are receiving in new
loans, and the organisation ha«
been widely criticised as
bureaucratic and ineffective.

The report calls for a "funda-
mental renewal” of the institu-

tion to include basic reforms of

its internal structure, organisa-

tion and procedures.

Mr Iglesias, discussing the
report, said that apart from
changes in staffing and man-
agement including increased
delegation of authority, the
bank’s management believes
the bank, needs to begin to
make sectoral -loans aimed at

promoting economic reforms,
not just project lending, and to
devote a greater proportion of

its resources to technical assis-

tance.

Unicef in

deal to tap

debt-swap

market
By Peter Montagnon,
World Trade Editor

UNICEF, the United Nations

Children’s Fund, is tapping the

developing country debt-swap

market for the first time, in a

deal with Midland Bank that

will allow it to fund rural

water supply projects in the

Sudan.
Under the deal, it will

acquire Midland's holding of

Sudanese debt with a face

value of $800,000.
, ,

,

This will be redeemed with

the Sudanese authorities for a
smaller amount of local cur-

rency to finance a water sani-

tation programme in the most
drought-prone areas erf central

MitHand is giving away the

debt to Unicef partly as a ges-

ture of goodwill and partly as a
Tripans of removing from its

books an unwanted piece of

business it inherited from its

former Crocker Bank subsid-

iary In the US.
Its own cost will be minimal

because the debt is already

fully provided for in its

accounts and because Suda-
nese debt trades at only 2-5 per

cent of Its face value in the

secondary market.
Unicef will be able to realise

a larger amount in Sudanese
pounds through the exchange.
Unlike Midland, it has a direct

use for Sudanese currency.

Though still regarded as
experimental, the deal high-

lights a growing interest on
the part of development organi-

sations in using the discounts

available on developing coun-
try debt to make their funds go
forther.

"It’s of immediate benefit to

people with a double effect of

debt relief and development,”
said Mr Cole Dodge, Unicef rep-

resentative in Khartoum.
Among official aid donors,

the Netherlands has financed
projects in Zambia and Bolivia
with debt swaps arranged
through Nederlandsche Mid-
denstandsbank, but this is the
first development-related deal
to involve a British bank.

Belgian under threat

A PREVIOUSLY unknown
Moslem radical group said yes-

terday it was holding Dr Jan
Cools, a Belgian who disap-

peared in southern Lebanon on
May 2L Reuter reports from
Beirut The group. Soldiers of
Truth, said it would put him
on trial for spying for Western
countries- and Israel. The state-

ment, to a news agency, was
accompanied by photocopies erf

his personal papers.

Japanese decide to hedge bets
Stefan Wagstyl reports on the worries of financial companies

J
APANESE financial com-
panies believe that the
European Community’s

plans for economic Integration
will probably come to fruition.

They hope that this will be
achieved without the creation
of a protectionist Fortress
Europe. Just in case things go
wrong, though, they are trying
to pgteMish their operations In
Europe on as firm a base as
passible before 1992.

There are two main worries.
The first is a fear that post-1992

regulations might discriminate
npatent non-European financial

companies. The second is a
concern that London, where
most Japanese large financial
companies have their biggest
European operations, might
lose its dominance of European
financial markets, as Paris,
Frankfurt and perhaps other
centres compete more freely
for business.
"We just don’t know any-

thing about EC regulations in
the future: what is concrete
and what isn’t,” says Mr Tet-
suro Yamamoto, chief manager
Of the IntemaHnnal planning
division of Mitsubishi Bank.
Japanese companies put

their names this month to a
public appeal for open access
to European markets after
1992. The call was made jointly

by 18 leading international
bankers, mainly from the US.
TO safeguard their position,

the Japanese have been busy
broadening their European net-

works - so as to make them-
selves look as European as pos-
sible and to make sure that all

their European eggs are not in
thp basket tnarkw! London.
The Japanese were stirred

into action by the publication
in January of the European
Commission's proposals for
integrating the regulation of
the banking industry — includ-
ing plans for a pan-EC hanking
licence.

*

All Mods of Japanese finan-

cial companies, not just banks,
studied the Commission’s
ideas, in the knowledge that
non-banking areas of the finan-

cial markets are to be covered

by other proposals yet to be
announced by Brussels.

Since the summer, the num-
ber of Japanese banks and
securities' companies with
offices in West Germany has
jumped from six to U, with a
twelfth likely before the end of
the year. The newcomers

Sumitomo Bank Mit-
subishi Bank and Dailchi Kan-
gyo Bank.

In Paris, Sumitomo, Sanwa
and Mitsui banks have opened
brandies, taking the total of
Japanese banks with branches
there to eight. Fuji Bank and
Sumitomo Bank have secured
listings on the Paris Stock
Exchange, as has Nikko Securi-

ties, tiie third largest securities
company. Sanwa Bank {dans to

join them this month. On
December 12, Fuji Bank
upgraded its representative
office in MUan to full branch
status.
Preparing the ground for

1992 was not always the .only
motive behind these moves. In
West Germany, for example, an
important reason was the
grant, late In 1987 and for the
first time there, of permission'
for Japanese banks to run
securities operations.
However, Mr Takuji Shida-

chi, president of Mitsubishi
Trust and Banking, probably
spoke for the majority of Japa-
nese bankers when he said at
the opening of his German sub-
sidiary in October "It was our
earnest desire to have a foot-
hold in Frankfort, the centre of
the D-Mark zone, to prepare for
the EC’s integration in 1992.”

At first sight, tills rush to
open offices seems fUoglcaL
After all, a pan-European
licence ahonid mean, in princi-
ple, that a financial company
licensed in one community
country will be free to do busi-
ness in them aff. However, the
Japanese are familiar enough
with the politics Of European
integration to know that it is

likely to be a long bard road
from principle to practice.
Mr ffisao Kobayashi, director

tmA general manager of inter-

national co-ordination and
at Dai Ichi Kangyo

. says: "The EC stiff con-
sists of 12 countries each with
its own history . . . Everyone
agrees on the idea of integra-
tion but it will be hard to agree
on the practical arrange-
ments.”

Japan’s main worry is that
Europe will become a protec-

tionist fortress, dropping inter-

nal barriers only to put.up
higher ones to the outside,

world. The biggest fears con-
cern the principle of reciproc-

ity - an insistence by the
European Commission that for-

eign companies should be

granted access to European
markets only if European com-
panies are granted rights of
access in overseas countries.
The precise meaning of access
would be settled during negoti-
ation between the EC and trad-

ing partners.
The European Commission

has said that the provisions
would not be imposed retro-
spectively in the case of bank-
ing. So banks with pre-1992
offices ought to be treated in
exactly the same way as their
European counterparts. Even
so, Japanese bankers, like their
colleagues in manufacturing
industry, fear that if there is a
resurgence of European protec-
tionism, they could be the first

to suffer. Moreover, Japanese
financial companies are . as
aware as anyone in Europe
that national governments fre-
quently bend EC rules to their
own advantage.
At Mitsubishi Bank, Mr

Yamamoto says that most
large Japanese institutions
should be in the clear because
they have already established

'

operations in Europe. Second-
and third-tier companies,
though, could be in trouble.
Out of 50 Japanese banks with,
offices In London, 19 do not
have banking licences. At least
10 of them would like one,
among them Hokknriku Hank
a regional bank.
The second main concern of

Japanese companies Is the pos-
sibility that their linka with
the City of London might
weaken after 1992. Theyfear
that the UK is less committed
to the -cause of European eco-
nomic Integration than are
some other countries.
Japanese bankers say Mrs

Margaret Thatcher's opposition
to Britain joining the Em
Monetary System could
the UK isolated at some
in Europe-wide financial
cy-making. “Every EC country
except Britain is moving in the
same direction," says Mr
Kobayashi at DKB.
Besides, moves towards

European economic integration

have coincided with a period of

rapid change In the regulation
of financial markets. In Lon-
don, the rules have been tight-

ened with the introduction of a
tough new investor protection

code, just as regulations In
West Germany and, especially,

France are being relaxed.
Those two countries have espe-

EUROPEAN
MARKET

dally become much more open
to foreign companies.
The British authorities have

recently revised their new
code, but Japanese companies,
among others, still feel the reg-
ulations are too restrictive. Mr
Yamamoto says: “Many of the
rules seem absurd . . The City
has traditionally moved
between loosening and tighten-
ing controls, but this time they
have gone too far."
As a result, Paris and Frank-

furt look more attractive as
financial centres than at any
time since World War IL
The chances that Japanese

financial companies will move
out of London lock, stock and
barrel are remote. However,
some business could flow away
from the City to other Euro-
pean centres. Mr Kobayashi
says: *Tf the UK becomes less
favourable for Japanese invest-
ment, we can’t leave all our
resources in London.”
Mr Yamamoto adds: *T think

what’s likely is a multi-centre
European market. London has
obvious strengths, but it is not
likely to keep the monopoly of
international transactions it
had five years ago.”
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EC to Impose
agreed standards
on work safety
Hu unit. — . . _ S'

Hungary
confirms
troop cut

°y William Dawkins in Brussels

^g^Q^QN^stendartls for health concept would have created
- - -- W »U1 uvuui

jud safety at work are to be
imposed across the EuropeanCommunity, thank? to a late-
zu^at compromise by EC can-
sumer affairs ministers.

The scheme, which mint be
vetted by the European Parfia-.
ment before it ran t*ka effect,
specifies what employers must
do to ensure every aspect of
workers’ health and safety.
This is to be the first Imposi-
tion of broad obligations as to
health and safety an employers
throughout the EC, though
some countries, such as Wed:
Germany and the UK, have
detailed laws on working con-
ditions.

Britain had been delaying an
accord on common standards
because the European Commis-
sion plan would have imposed
absolute requirements. This

varying stages of agreement -
will be built on the framework
of the new accord and cover
such subjects as protective
dothing and exposure to com-
puter screens.

Gaullist RPR chiefs

agree party reforms
By Ian DavMson in Paris

THE LEADERS of the Gaullist
RPR party in France have rati-

fied a reform of its statutes, so
as to make it more democratic
and more accountable to the
grass roots. This follows six
months of internal debate over
the causes of the defeat of its
candidate in the presidential
election this year.
The shock of Mr Jacques

Chirac's defeat by President
Ftangois Mitterrand provoked
recriminations by reformists
inside the party, farming that
the leaders had lost touch with
the electorate because the
party was too centralised and
too autocratic.
Under the new statutes,

tabled by Mr Alain Juppe, the
party’s new secretary-general,
the principle of election from
below will displace that of
nomination from above. Every
tier of the party’s hierarchy is

to be mainly composed of
directly elected members from
the party’s grass roots. The
nomination of the sec-
retary-general by the president
(now Mr Chirac), and the for-

mer’s annual report, will
require rank-and-file
approval.
The HPmtrai committee of the'

Gaullist party bag also adopted
a 20-point policy platform an
Europe, which proclaims sup-
port for the EC single market
Of 1982, while hinting ambigu-

ously at an undercurrent of
nationalism and protectionism.
Mr Edouard Balladur. a for-

mer Finance Minister, said:
“We want a Europe which is

both liberal and organised,
which will be built in realism,
in agreement with the nations
whose identity it will respect”
The platform called for a Euro-
pean currency and a stronger
European defence within the
framework of Nato.
The Gaullist platform was

designed to promote the forma-
tion of a ^wwwinw alliance by
France’s conservative parties
in the campaign for olw^.

Hma to the European Parlia-
ment next June.
To secure such an aiHanc*,

the Gaullists have they
are ready to concede leader-
ship of ajoint list of candidates
to a non-Gaullist. The most
likely candidate for this top
position would be Mr VaKry
Giscard d’Estaing, a former
President of Fiance and now
leader of the UDF centre-right
gwnping
The Gaullist aim of a conser-

vative bloc of candidates in the
European Parliament elections
in France already seems to
have come unstuck, however,
because the centrist CDS party
hat derided not to throw in its

European electoral lot with
any part of the remainder of
the French political right.

Lufthansa challenge

runs Into difficulty
By David Goodhart in Bonn
THE FIRST serious attempt to

challenge the monopoly of
West Germany’s state-owned
airline Lufthansa, on sched-
uled domestic routes, is run-
ning Into trouble after six
weeks*
Aero Lloyd. West Germany’s

fourth biggest charter opera-
tor, is flying 113-seat DC 9s and
137-seaiar MD 83s with virtu-

ally no passengers between
Munich, Frankfort, Hamburg
and Ddsseldorf.

Mr Walter Schneider, a
senior executive at Aero Lloyd,

admits that most flights are

carrying only 10 to 15 passen-

gers, although others in foe
industry put the average num-
ber per flight at 7.3 — a load

factor of only about 5 per cent
Breakeven is calculated at just

over SO per cent.
However, Mr Schneider

insists that Initial heavy losses

were expected and can be

borne for a long period- He
hopes that a big advertising
drive and possible package

with major companies
will improve business. Aero
Lloyd, 49 -per cent owned by Mr
iQqgrmrir Gradifirrik, is charging
between 19 and IS per centless

than Lufthansa.

Apart from alrtaxi services

and flights on feeder routes.
Lufthansa has never known
substantial internal competi-
tion. Soon, however.it win face
two competitors, for next April
the Burda brothers, the
well-known German entrepre-
neurs, are to launch German
Wings, which win aim to beat
Lufthansa on quality rather
than price. The Burda brothers
will be able to carry heavy
losses, at least initially,

ttfcmae of short-term tax bene-
fits.

hi the longer run. though, it

will difficult for any carrier
apart from an international
one to compete viably with
Tjifflianaa. a large proportion

of Lufthansa’s internal passen-

gers is made up of people con-

necting with international
flights, whose internal flight is

almost free. Lufthansa also has
long-established special deals

for business travellers.

Additional problems for
would-be competitors are the
lack of the best time slots and
the refusal of Lufthansa to
allow passengers from compet-
ing internal carriers to switch
to its nights if these are earlier

or lata: than expected.

SHIPPING report

Freight rates for VLCCs
show further strength
By Kevin Brown, Transport Correspondent
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By Judy Dempsey
in Vienna

Debt strategy ‘must enter a new phase’
World Bank study suggests time is ripe to rework consensus, reports Stephen Fidler

T HE TIME has come for The adjustment burden that mates, up from SZLSbn in 1987 considerable, marking a signifi- industrialised countries.

the international debt this has necessitated in the and $25Abn a year earlier. cant contrast with previous • A more liberal trading envi-

strategy to enter upon a debtor countries has fallen For all developing countries years. “This most important ronznent.

serious practical prohlems for
foe flexibleUK legal system, as
for Ireland, to a lesser extent
Compromise was made possi-

ble by a late redrafting of the
plan to Introduce more legal
flexibility.

The directive is of high polit-
ical importance to Greece in
the final days of its EC presi-
dency. due to end with this
year, as well as to the Commis-
sion. Both see it as an impor-
tant contribution to injection
of a stronger social policy for
the EC’s business-oriented
internal market programme.
Five other work safety laws

— all more specific and in

HUNGARY'S Defence Minister
has confirmed that the Soviet

Union will withdrew a full

armoured division from Hun-
gary, but the actual timing has
not yet been revealed.

The announcement by Gen-
eral Ferenc Karpati followed a
one-day meeting of Warsaw
Pact defence ministers which
met in Sofia. Bulgaria, on Sat-

urday.
The meeting, chaired by

Marshal Viktor Kulikov, com-
mander-in-chief of the Warsaw
Pact, was tiie first since Mr
Mifcnafl Gorbachev, the Soviet
leader, announced sweeping
unilateral cuts in troops in
New York earlier this month.
These include the with-

drawal of six tank divisions
and 50,000 men from Central
Europe over the next two
years, as well as the reduction
of Soviet forces by 500.000.

Gen Karpati also said the
Soviet Union would withdraw
its aircraft and “sub-units" sta-

tioned in Hungary since 1956.

No details have yet emerged
on foe precise number of
troops and tanks to be with-
drawn from East Germany or
Czechoslovakia.
The meeting was held “in a

spirit of mutual understand-
ing,” according to the Bulgar-
ian news agency.

T HE TIME has come for

the international debt
strategy to enter upon a

new phase.” These words - of
Mr Jean Baneth of the World
Bank’s economic division -

are the essence of the hun-
dreds of pages which comprise
the World Debt Tables, the
urmiiai analysis of^ external

debt of developing countries by
the World Bank, published
today.
“The declining interest of

commercial banks in sovereign

risk lending to highly indebted
countries coupled with the con-
tinued uncertainties arising
from the debt-overhang may be
a signal that it is time to
rework the 1985 consensus,”
says the report.
That consensus Is the plan

enunciated by the then US
Treasury Secretary, Mr James
Baker, at the Seoul meeting of
the International Monetary
Fund and World Bank.

It envisaged that the debtor
countries would grow out of
their debt problems by pursu-
ing approved growth-oriented
economic policies, which
would be supported by new
loans from creditors.

These new loans have not
been forthcoming, and have
comprised in recent years only
about a quarter of interest pay-
ments, The result has been
continuing net transfers of
resources from developing
to foe developed world.

The adjustment burden that

this has necessitated in the

debtor countries has fallen

mainly on investment.
Failing investment and

declining support from credi-

tors are mutually reinforcing,

since the uncertainty triggered

by the debt crisis deters both
Internal and external inves-

tor.
In some ways, the prospects

for a resolution of the crisis

have receded. Even the few
new financing packages that
have been put together
recently have concentrated on
clearing arrears to commercial
hanice and haw not contained
the forward-looking aspects of
earlier financings.
Income per head in most

debtor countries is still below
the level of a decade ago. This,
say World Bank officials, is

bringing about a decline in
health and education stan-
dards that are yet to be
reflected in statistics.

Unless something is done to
counter this, the alternative
"mag be the erosion of political

support for national govern-
ments and prudent economic

»wd the radicalisation

of attitudes towards servicing
debt among the highly
indebted countries.”
For the 17 most indebted

countries, net resource trans-

fers reached a record SSLlbn
(£17Abn) in 1988, according to
the Bank’s preliminary esti-

mates, up from SZLSbn in 1987
and $25-Sbn a year earlier.

For all developing countries
- this includes countries such
as South Korea which are pre-

paying debts - set transfers to
the developed world will

considerable, marking a signifi-

cant contrast with previous

years. “This most important
breakthrough" has enabled
hanks to seek a mutuality of
Interest with debtors and offers

“the potential of significant

Indebted Countries (HICs)
1882 1983 19M 188S 1986 1887 1988

Total external debt (Sbn) 391.0 422.0 433-0 454.0 482.0 527.0 529.0
Net Plows to HICS ffbn) 34A 19.1 13.3 A0 4.5 &2 7.6
Net resource transfers

to HICs (Sbn) 3.7 -9-9 -19.9 -2&5 -25.8 -21a -31.1

amount to S43.0bn against
33aIbn last year and 328.71m in
1986.
Nevertheless, the pace of

growth in total debt of all

developing countries actually

slowed this year, and the total

stock may shrink in 1989.

This slowing - the Bank
estimates developing country
debt at $1.320bn at the end of
this year against $1,281bn in

1987 and $l,152bn in 3986 - is

due to three factors: exchange
rate changes, and specifically

the strength of the dollar in
the first part of this year, tire

continued reluctance of com-
mercial creditors to lend, and
tiie growth of debt reduction
tp«-hniqnp«.

The space in the report
devoted to voluntary debt
reduction by Bank creditors -

such as debt-equity
swaps and debt buy-backs - is

progress in dealing with the
debt-overhang in highly
indebted countries”.
Along with the expansion in

the menu of options in debt
work-outs and foe improve-
ment in relations between
creditors and debtors - Fern’s
attempted and Brazil’s real
rapprochements with lenders
are cited as examples • debt
reduction is one of the positive

developments of 1988
Much more needs to be done,

the report underlines, although
it insists that developing coun-
tries themselves must continue
to assume primary responsibil-

ity for their own fete. Its pre-

scriptions for reworking the
Baker Flan are:

• A more stable financial

environment, which depends to
a large extent on maintaining

progress to reduce payments
imbalances among the largest

• Improved co-ordination
among creditors. “Bank regula-

tors and tax authorities should
continue to make efforts at lib-

eralising and standardising tax
and accounting rules, more
uniform treatment of loan loss

reserves, and regulatory
regimes in order to promote
the banks' collective interest
and avoid, a further reduction
in the number of active credi-

tors."

• More help from banks,
which should take advantage
of their strengthened balance

sheets to enable well-perform-

ing countries to benefit both

from debt reduction and con-
certed new lending.

• A further expansion of the
menu of options for creditors

in order to maximise the bene-
fits of debt work-outs. These
should include voluntary inter-

est capitalisation as an alterna-

tive to new money.

• Stepped-up lending from
industrial countries and multi-

lateral agencies. The World
Rank itself might help in the
provision of partial guarantees
to commercial banks, where
essential to rfnsp g transaction

and when compatible with the
Bank’s overall strategy.
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Gandhi visit hints at a Sino-lndian thaw
John Ridding and K.K. Sharma report on relations between Asia’s two giants

I
N the 26 years since the eliminated with a summit early getary deficit and difficult for- trade and tackling other bflat- neseoffldals have bee

end of the Sino-lndian war next year, has removed the elgn exchange situation make era! issues. But India has Peking in recent week

relations between Asia’s constraint on New Delhi in it vital for India to lower the insisted on progress on this, compromise along tiuI
N the 26 years since the
end of the Sino-lndian war,
relations between Asia's

two giants have been little

warmer than the icy Himala-
yan region where the fighting
took place. Skirmishes since
have ensured that the chill
remains.
But Mr Rajiv Gandhi’s

arrival in Peking today, on the
first visit by an Indian Prime
Minister for 34 years, suggests
a thaw may be in the offing.

Although officials have dis-

counted significant progress on
the key territorial dispute, the
trip is clearly intended to lay
the basis for upgrading ties.

Warmer relations are In the
interests of both parties. In
addition to the increased
national security which would
result from a defusing of bor-
der tensions, both Peking and
New Delhi have their own
motives.
For China, stable external

relations are seen as an impor-
tant condition of domestic eco-
nomic reform. The pragmatic
foreign policy this entails has
already brought progress on
territorial disputes with the
Soviet Union. A similar rap-
prochement with India would
enable further cuts in military
expenditure and allow more
resources to be concentrated
on internal restructuring.

For India, security consider-

ations are reinforced by shifts

in superpower relations. The
recent Sino-Soviet rapproche-
ment, which should be con-

summated with a summit early

next year, has removed the

constraint on New Delhi in

seeking improved ties with its

eastern neighbour and pro-

vided Tor increased flexibility

In its foreign policy.

Failure to improve Sino-In-

China says tbe border

problem should be set

aside while efforts are
made to improve
relations in other areas

dian relations as Moscow and
Peking grow closer could
reduce New Delhi's role in the

region.
Concern over this possibility

was reportedly voiced privately

during tbe recent visit to India

by Mr Mikhail Gorbachev, the
Soviet president In response,

the Soviet leader went out of

his way to reassure India of

the strength of their ties,

emphasising their longstand-
ing alliance and signing a
series of lucrative economic
deals. There is little doubt that

Moscow is pressing for better

Sino-lndian relations as part of

its strategy of creating a more
stable Asia Pacific region.

Domestic considerations are
a factor in Mr Gandhi's visit.

With elections due next year,

progress on one of India’s more
pressing foreign policy issues

would be an asset
In addition, the growing bud-

Minister quits as move to

help De Mita backfires
By John Wyles in Rome

ITALIAN premier Mr Ciriaco

De Mita returned to Rome from
tbe US at the weekend to con-

front a political storm of a
nature so unpredictable that it

has precipitated a rare event in

Italy - a ministerial resigna-

tion.

Mr Angelo Sanza, a close
personal friend of the prime
minister and one of his under-
secretaries, has resigned after

trying, and failing somewhat
pathetically, to defend his mas-
ter from a well-aimed press
campaign.
Mr Sanza, who was responsi-

ble for liaising with the secret

services, claimed a week ago
that a right wing fringe of

intelligence officers were
orchestrating charges that Mr
De Mita and his Christian
Democratic party were profit-

ing from funds allocated for

earthquake reconstruction
Mr Sanza was rebuked by a

parliamentary committee on
Thursday when he failed to

substantiate his claims - which
he said he had made “as a
Christian Democrat politician,

not a member of the govern-
ment’*
Taking charge himself of the

secret services, the prime min-
ister last night accepted Mr
Sanza’s resignation which was
demanded by his coalition
partner, the Socialist Party.

getary deficit and difficult for-

eign exchange situation make
it vital for India to lower the
crippling burden of defence

expenditure.
But despite this convergence

of interests, a series of obsta-

cles place a limit on Improve-

ments in Sino-lndian relations.

Most important is -the intracta-

ble border dispute. Eight
rounds of talks have been held

with the aim of resolving this

issue, the most recent in
November 1987. but little con-

crete progress has bees made.
Areas of dispute are to be

found in all three sections of
the border. The most bitter

argument concerns the McMa-
hon line in the eastern sector

which was drawn up at the
Simla conference of 1913-14.

between British India, China
and Tibet, and which runs
fiom Tibet to Bhutan.
China refuses to accept the

McMahon line and claims an
area comprising 34,000 square

miles to the south of it - in

effect the entire Indian state of
Arunachal Pradesh. When the
two sides argued their respec-

tive cases at the seventh round
of border talks in 1966, Peking
warned of “unpleasant inci-

dents” if India refused to with-

draw its troops from areas
north of the boundary claimed
by China.
China has long argued that

tbe border problem is so diffi-

cult that it should be set aside

while efforts to improve rela-

tions concentrate on increasing

Afghan rebels

ready for more
peace talks
AFGHAN resistance forces say
they are ready for further
peace talks with Soviet offi-

cials but add that both sides

must put forward specific pro-

posals, writes Christina Lamb
Professor Bnrhanuddta Rab-

hani, chairman of the seven
party resistance alliance, critic-

ised the Soviet side for still

insisting at talks in Saudi
Arabia on tbe participation of

tbe present regime in a future
Kabul government and fbr foil-

ing to come up with new sug-
gestions.

He was speaking on his
return from the first high-level

talks between Soviet officials

and the Mujahedin in the nine
year conflict

trade and tackling other bilat-

eral issues. But India has
insisted on progress on this,

central issue as a condition for

improvements elsewhere.

Because the 1962 conflict is

still an emotive issue in domes-
tic politics, it is difficult for Mr

Despite a convergence
of interests, a series of
obstacles plaice a limit

on improvements
In relations

Gandhi to make concessions on
this point Many Indians feel

that the Prime Minister has
already gone too far by accept-

ing an invitation to Peking
without a settlement of tbe
boundary on India’s terms.
TO overcome the divergence

between the Chinese and
Indian positions, a compromise,
treatment of the issue is expec-
ted to emerge during Mr
Gandhi’s visit Formally, he
will insist that the border issue
is vital but it will then be
referred to a working group of
officials for examination. By so
doing, Mr Gandhi hopes to pla-

cate critics at home. >

At the same time, by not
making the border the centre-
piece of the visit, he will be
conceding the Chinese view
that the issue should be set

aside while others are taken
up. Two rounds of preparatory
talks between Indian and Chi-

nese officials have been held in
Peking in recent weeks, and a
compromise along these lines

is believed to have been
worked out
While significant progress on

the border issue is unlikely,
important preliminary steps
may be agreed. In particular,

there will be discussion of the
proposal that links should be
established between Chinese
and Indian commanders mi the
border so that the not infre-

quent skirmishes are avoided.
Obstacles to unproved ties

are also posed by the close
relationship between Peking
and Islamabad, Illustrated by
the feet that the first nfflpjni

visit of Miss Benazir Bhutto,
Pakistan’s new Prime Minister,

,

will be to Peking.
China has been careful not

to offend Pakistan in its deal-
ings with India. Before the last

round of border talks, for :

example, the leader of -the Chi-
nese negotiating team made a
special visit to Islamabad to
inform official^ of China’s posi-

tion. But tbe recent tensions
between India and Pakistan
will reduce China's flexibility.

Such obstacles imply that
any rapid rapprochement
between India and China is

unlikely. But the gradual thaw-
ing of ties dictated by the inter-

ests of both parties should
receive an important boost
from Mr Gandhi’s visit As a
result, the emerging trend
towards regional stability will

take another step forward.

Papandreou hits at press

on ‘anti-government plot
9

By Andrlana lerodlaconou in Athens

DR ANDREAS Papandreou. the
Greek Socialist Prime Minister,
has accused the press and dis-

senting members of his admin-
istration of involvement in a
plot masterminded by uniden-
tified “domestic and foreign
circles" to bring down his Gov-
ernment
The Greek Socialists’ popu-

larity has plunged since Octo-
ber amid rumours and allega-

tions of financial corruption.
Addressing the nation 24 hours
before a critical parliamentary
vote on the 1989 budget, sched-
uled to take place late last

night, the Prime Minister
accused the press of “vulgar-
ity” and of “daily lies ulti-

mately intended to undermine
democratic institutions.”

Dr Papandreou conceded
that Greece’s political crisis

bad transformed the vote into

a vote of confidence
He savagely attacked minis-

ters who have resigned or been
sacked from the cabinet in
recent weeks, after speaking
up against corruption.
"Their actions are deliber-

ately planned. No-one who
leaves the ship now is

absolved," he said.

Dr Papandreou called on
Socialist deputies to support
the budget and said the Gov-
ernment would resign If it

failed to secure a majority

Vanuatu
plunged

into new
crisis
By Chris Sherwetl
in Sydney

THE South Pacific island state

of Vanuatu, previously the
Anglo-French condominium
known as the New Hebrides,
has plunged into a constitu-

tional crisis after months of

political turmoil.
The crisis follows a decision

by Father Waiter Uni, Prime
Minister since independence in
1980. to ignore the dissolution
of parliament ordered on Fri-

day by President Ati George
Sokomanu.
The figurehead President's

move came In the wake of a
controversial series of by-elec-

tions which Mr Barak Sope,
Father Lint’s political rival,

decided to boycott.
The President yesterday

escalated the crisis further by
swearing In a five-member
interim government headed by
Mr Sope to take the country
into a general election in Feb-
ruary.
Father Uni's position now

hinges on the ennHnnlng loy-
alty of the police and armed
forces. He claims the President
has no power to dissolve par-
liament or appoint a new gov-
ernment, and accuses him of
behaving illegally and uncon-
stitutionally.

In this he has received sup-
port from the Australian gov-
ernment, although Canberra
has also expressed concern at

his decision to expel the visit-

ing correspondent of Radio
Australia, the prime outside
source of Information for Van-
uatu's 136,000 population.
Mr Sope has said he will

seek outside help if the armed
forces do not support him • a
prospect which could lift an
internal crisis into a regional
one.

Last week’s by-elections fol-

lowed Father Uni’s expulsion
of 18 opposition members of
parliament They had refused

to attend parliamentary sit-

tings after Father Uni sacked
Mr Sope and other rebel gov-
ernment MPs in a dispute over
his leadership.

Father Uni, an Anglican
priest, heads the Vanua’aku
Path Mr Sope, after his sack-

ing, formed Eds own Melane-
sian Progressive Party and
linked up with the opposition
Union of Moderates Shirty.

Growth in Japan’s

trade surplus may
spark fresh disputes
By Ian Rodger in Tokyo

A SERIES of International
trade disputes may be in the

effing because of tbe renewed
growth trend ot the Japanese
trade surplus.

Economists have been sur-

prised by strength of the trend,

confirmed on Monday when
the Ministry of Finance
reported a 37 per emit rise in
the customs-cleared trade sur-

plus in November to $6.5bn
Mm). Exports rose 19.5 per
cent to $22.6bn while imports
grew only 13.4 per cent to
*16.1bn.
The import figures were

depressed by low oil prices and
exports boosted by high ship-

ments of capital goods, but the
striking feature is the growing
competitive strength of Japa-
nese high technology indus-
trial and consumer products,
despite tbe sharp rise of the
yen.

'
. "The devaluation of the dol-

lar has not changed things a
bit," one economist said this

week. “It has just given the
Japanese an incentive to move
qp-market”
The Government has

acknowledged It will not be
able to meet its commitment to

reduce the trade surplus, in the
current fiscal year to March 81,

from last year’s $94£bn figure.

Rumours that Government
economists preparing next
year’s forecast have produced a
figure of $100bn have been
denied.

If the growth trend does not
abate soon, governments of the
main countries trading with
Japan can be expected to
launch new political offensives,

demanding it take more steps
to open its markets to imports.
"Japan is going to be freed

with demands for more short-

term actum," one Western dip-

lomat predicted. The pressure

is already rising. Taiwanese

business leaders on a visit to

Tokyo this week demanded the

Japanese take steps to cut the

$S.7bn annual bilateral trade

SU
M?

l

H8jfine Tamura, Minister

of International Trade and
Industry, said this week the

Government would have to

take new measures to reduce

its trade surplus. Mr Gaishl

Hiraiwa, chairman of the

prime minister's economic
council, called for steps to

stimulate domestic demand.
However, many Japanese

politicians officials will be
unreceptive to more demands
from abroad. They will argue

that Japan has done its part to

promote the adjustment of
trade imbalances. The problem,

they will say. lies with import-

ers not trying hard enough to

penetrate Japanese markets.

They will also point out that

Japan's economy is operating

at a very high rate, so any fur-

ther stimulus would risk caus-

ing inflation. They believe the

trade surplus trend will

reverse in the latter part of

next year.
Foreign governments will

have difficulty focusing their

attacks. Few tradeable prod-

ucts are still overtly and specif-

ically protected in Japan.

However, economists agree

there are still many substantial

obstacles to companies that
want to export to Japan, nota-

bly a complicated distribution

system and a strong sense of

loyalty among Japanese people

to domestically produced prod-

ucts and services.

WORLD ECONOMIC INDICATORS
FOREIGN EXCHANGE RESERVES (US$m)

Oct *88 Sept ’88 Aug. '88 Oct ‘87

US 19,603 18.01S 18,017 14,685

UK 39.332 38,698 38,813 33,240

W. Germany 54,512 52,705 53.762 60,967

Japan 85.502 84.446 83.608 67,549
Belgium 7,962 7,564 7,542 7.972

Netherlands 14,345 13,128 12,982 13.284

Italy 29.818 26JJ93 zsjaar SZ217

Aug. *88 July '88 June ‘88 Aug. '87

fiance 26,320 27.044 26.738 28,615

Source; IMF
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This year many of Britain’s

leading companies are lacing a

black Christmas.

And they couldn’t be happier.

That's because they’ve made

the move to British Coal and

have their energy costs under a

tight rein. British Coal is not a

short-life industry.

It is a leader in productivity

increases and cost reductions.

It will continue to be a major

supplier of energy. British Coal

can offer competitive prices on'

a long-term basis, so companies

using British Coal can forward

plan with total confidence and

the utmost accuracy.

If that’s the sort of position

you’d like your company to be

in, we look forward to hearing

from you.

So you can look forward to

all your Christmases being black.

Please ring Doug Watson

on 01-235 2020, Industrial

Marketing Branch, British Coal,

Hobart House; London SW1X 7AE.

OF BRITISH COAL 6 •



Lawson says slowdown ‘as hoped’
By Ralph Atkins, Economics Staff

MR NIGEL LAWSON, the
Chancellor of the Exchequer,
said yesterday that the British
economy was slowing exactly
as he had hoped and reas-
serted his determination to
avoid a slide in the pound,
even at the expense of export
growth.
Mr Lawson rises in the

underlying rate of inflation
and earnings had been exag-
gerated and that the Govern-
ment's long-term objective was
a zero rate of inflation.

Speaking on television, he
said the effects of tightening
monetary policy through
higher interest rates were com-
ing through.
"So far all the signs are that

the economy is slowing down
in just the way that Td hoped
it would." he said.

The Chancellor said retail
sales growth had moderated
and the bousing market. lmd
cooled. He said monetary pol-
icy would be kept as tight as
necessary to control inflation
with interest rates being raised
as needed.
Mr Lawson said preventing a

sterling depreciation was
"absolutely essential as part of
the battle against inflation"
although he said, "there are
bound to be slight fluctuations

CBI warns on
shortage of
IT expertise

THS growing manpower
shortage among Britain's infor-

mation technology companies
could leave the industry dan-
gerously exposed to interna-
tional competition, says a
report sponsored by the Con-
federation of British Industry,
writes Terry Dodsworth.
Demand for professional

staff will exceed supply in the
UK for the forseeable future,
the report adds. In the second
half of the 1990s the Industry
will also be hit by the reduced
numbers of young people going .

through the school system.
The warning reinforces simi-

lar paints made in last week’s
House of Commons Trade and
Industry committee report on
information technology, which
suggested that a Government
working party should be set up
“as a matter of urgency” to
increase training courses in
the subject at universities and
polytechnics.

from time to time."

On the outlook tor inflation,

Mr Lawson said he expected It

to rise "a little bit more” before

falling, but them had been a
great deal of exaggeration
about the underlying trend.

"The rise in the underlying

rate of Inflation has been very,
very littie indeed, over the past

four or rive months it’s

scarcely risen at all," he said.

He said that export growth
was likely to improve next
year as companies switched
some capacity from satisfying

domestic demand to export
demand.
He admitted that exporters

could face “a difficult job" with
a strong pound but was confi-

dent strong growth could be
orhimforl

However, he said: "I don't
believe for one moment that it

would be right to devalue the
pound or allow the pound to

take a dive simply because
exports weren't rising as test

as the forecast which I pub-
lished in the Autumn State-

ment."
The statement, which out-

lines the Government’s spend-
ing plans, was made in early
November.
The Chancellor estimated

that UK's sustainable eco-

nomic growth rate was about
3-3% per cent - a higher rate

than had ever previously been
sustainable. Growth this year
would roach or exceed 4% per
cent, he said.

The Government's objective,

he said, was to eventually get
inflation out ofthe system alto-

gether. "It'll take a very long
time to get there. . . the
important tiling Is to be mov-
ing in the right direction,” he

Mr Lawson said the Govern-
ment needed to build into peo-
ple's thinking "a total horror of

inflation”.
It was the experiences of

price rises in the 1920s and
around the second world war
that had given West Germany
a low-inflation "psychology",
be said.

Interest rate effects, he said,

take time to come through but
were quicker acting than other

measures. He added that the

tell in interest rates on home
loans earlier this year had
“very little impact” on borrow-

ing whereas the subsequent
increase had been substan-
tially greater.

He emphasised that it was
the task of companies to resist

higher pay settlements, but
said that the acceleration in

underlying earnings growth in
recent years had been modest
"During a period of five

years of unparalleled growth
the increase (in average earn-

ings growth) has been only of
the order of 1%-1% per
cent , . it would have been
better if it hadn't gone up at all

but it’s been a very slight

Increase and it's been counter-
acted to some extent by an
unprecedented growth in pro-
ductivity."

• Michael Cassel writes
Labour is to vote against the
uprating of benefits and pen-
sions, to be announced in the
House Commons tomorrow, in
protest at the Government’s
decision to freeze child benefit

for the second consecutive
year.
Retirement pensions, unem-

ployment benefit, maternity
allowance and family credit

are due to rise by 55 per cent
fTOtn next April, in line with
September's inflation rate.

Labour intends, in spite of

fear **»»* its stand will be mis-
interpreted, to vote against the
entire package because of what
it sees as the Government's
decision ultimately to kill off

child benefit by no longer
operating it.

Act may force Abbey payout
By David Barchard

A FLAW in the 1986 Building
Societies Act threatens to force

Abbey National, the second
largest UK building society, to

make heavy payments to its

members in the run-up to its

stockmarket flotation, planned
for next summer.
The wording of the Act

makes it possible for investors
to manipulate their accounts
and pick up compensation
intended for members unable
to vote on the flotation.

The problem stems from a
clause in the Act intended to

protect the rights of members
who hold accounts with less
than £100 or who are under 18
years old at the time of incor-

poration. But it also applies to
those who close down their
membership in the interim
period between the qualifying
date and the flotation.

The qualifying day is the
date, still to be announced by
Abbey National, on which a
member must have £100 or

more deposited with the soci-

ety to be able to vote on Incor-

poration. The society is at pres-
ent a mutual group, mearitag

that it is owned by its deposi-
tors, or members.
Compensation for the hold-

ers of large deposits is likely to
be substantial Clause 4 of Sec-
tion 100 of the 1988 Act stipu-

lates that recognised members
of the society who cannot vote
at the extraordinary general
meeting on incorporation will

receive between 4 and 5 per
cent of their deposits on the
qualifying day as compensa-
tion.

There is thus the possibility
which building society nfHHaia

refer to in hushed tones as
"the black hole" - a huge
flight of large funds from an
incorporating society which
would be simoltanonsly
obliged to strip its capital
reserves to reward the defec-
tors.

However, any investor

should bear fn mind that those
who invest £100 with Abbey
National before .the qualifying
date and do not withdraw are
set to receive a free handout of
shares. It is being suggested
that this will be worth around
a flat £200 per member, irre-

spective of the amount depos-
ited.

If the qualifying date has not
yet been passed, and is for
example this December 31,
then anyone not already an
Abbey National member who
opens a £100 account before
then could collect free shares
to twice that value. Equally,
anyone opening an account on
behalf of a minor before the
qualifying date is likely to pick
up a cash bonus of 4 or 5 per
cent This depends cm the flota-

tion going ahead as planned.
Last night Abbey National

refused to be drawn on the
problems arising from the Act
or to give any hint of when the
qualifying date might be.

IKinnock

rejects

pacts, vote

changes
By Michael Cattail,
Political Correspondent

MR NEIL KINNOCK, leader of
the opposition Labour party,
yesterday reaffirmed his belief

that his party will win the
next general election outright,
without recourse to making
pacts or the need to throw its

weight behind the case for pro-
portional representation.
Mr Kinnock acknowledged

that Labour remained in a
poor electoral position, more
than five years after his elec-
tion as leader. He said the
party was not complacent
about its problems and neither
was it prone to panic.
But- he again rejected the

idea of electoral deals with
other parties, now being
suggested by some senior
Labour figures. He also dis-
missed renewed calls from
within his own party for the
introduction of proportional
representation as ill-thought
out ami warned that the sys-

tem could hand ja dispropor-
tionate amount of influence to
minority parties.

Some of Mr Kinnock’

s

remarks, made on an indepen-
dent television programme
yesterday, suggested that he
has not ruled out the possibil-

ity of some form of FK. Later,
however, close advisers
emphasised that while he did
not wish to dismiss the issue,

Mr Kinnock sees no easy solu-

tions to some problems.
Mr Khmock said PR did not

represent "an easy mathemati-
cal way of addressing the
political phenomenon of
extremism as practiced by Mrs
Thatcher’s Government”
He added: “If, by changing

the system of election, we
could ensure a perpetuation of
justice and reasonability In
government, there would not
be a single argument against
PR. The problem is, it pro-
duces no guarantees, or even
the additional prospect of get-

ting a government that would
be favoured in practice by the
majority of the people, govern-
ing in the direction they want
"That Is what has got to be

worked out, so far as PR is

concerned. Then, ultimately of
course, the people will decide
by the support they give the
idea."

Headhunters are making
‘mobility’ the buzzword
By David ChurcWH
EXECUTIVE search
consultants are Hast becoming
a fact of life for lawyers,
aWMugh some in the legal pro-
fession stffl regard than as an
Invention of the devil.

So says Mr Stephen Bamp-
fylde, of Saxton Bampfylde

euohemisticaliY known as an
executive search consultant
but which belongs to a genre
more commonly referred Co as
"headhunters.”
rhangps which seek to make

the legal profession mere com-
petitive in the 1990s - allied to
other developments such as
the impact of 1992 on the Euro-
pean Community - have made
legal firms sharply aware of
the need to attract top-calibre

staff at all levels.

Yet the demand lor lawyers
exceeds supply and this is

where recruitment specialists

have found a niche. They will
— for up to 30 par cent of the
starting salary - comb the pro-
fession to find the right lawyer
for the right job.

For less - say 17.5 per emit
- they will “place" lawyers
with itchy feet in jobs else-
where in the profession or
industry. -

Mr Vere Fane, chairman of
Room Twelve, an executive
search company specialising in
the legal profession, said:
“Placement and executive
search In the legal profession
is beginning to take off and
ran be HImshwH to the
for City professionals in the
days before Big Bang.” Hie
company, which has concen-
trated on tills function for a
decade, was taken over a year
ago by the DAL Group of exec-
utive search companies.
Headhunting has been a

daily fact of life in most New
York law firms for many years.
But, as Mr Bampfylde points
out: "Partners in UK legal
practices have felt shackled to
their firms and until recently,
movement of senior people
from one law firm to another
would have been unthinkable."
He adds, however, such loyalty
IS fllminfahfaiflr "Mobility
is the buzzword and, as firm-
hopping becomes more com-
mon, the days may not be far
off when lawyers, tike

are only as good as their last

job.-

Mr Bampfride stresses the
need to work closely with legal

firms to establish their needs,

rather than slnrply try to fit a
lawyer into a job which Is part

of a badly thought-out struc-

ture. "It is important to get the
krucovLiyMVU
A typical search would

encompass about 120 people,
found usually by intensive
research and word-of-mouth
recommendations. The client,

however, is usually only pres-

ented with three lawyers to

choose from.
What do legal firms think

about using such a method to
Him! jfwnlnr staff?

Mr Peter Metcalf, a partner
in commercial solicitors Gam-
mon Suddards in Leeds and
Bradford, said: "We find the
services particularly beneficial

when attempting to recruit
personnel in highly specialised
niche legal areas, where poten-
tial ranriirtates are often more
reluctant to respond to adver-
tisements.”
Mr Martin Hulls, partner in

Nottingham-based solicitors

Shaddocks, points out "Being
in the provinces we now find it

impossible to recruit without
using professional recruitment
agencies." But, he adds: "The
standard of candidates which
agents said through are often
very poor."
Mr Julian Moffett, partner in

Ingledew Botterell of Newcas-
tle, agrees: "We have rarely
succeeded in recruiting anyone
through a consultancy when
we have gone to them with a
particular vacancy that needs
lining. However, where they
are useful Is in sending
through details of people that
they have ou their books at
that time, from which we have
often recruited, particularly in
specialist areas."

Mr Fane of theHoom Twelve
agency believes a number of
law firms are poised to emulate
their City counterparts and use
headhunters not just for indi-

viduals but to locate and
recruit whole teams. "This will
give some firms an instant
capability in particular sectors
which will make them more
competitive," he points out
***THE annual starting

salary paid to articled clerks in

central London last year was

£30,300, nearly twice the rec-

ommended minimum for the

provinces.
• This emerges from figures

released by the Law Society in

Its annual statistical report

The minimum starting sala-

ety in the year starting August

l 1987 were £6,600 in Inner

London, £6400 in Outer Lon-

don. and £5,200 elsewhere. But

only one in every five articled

cterfr? was on the minimum#c-

cordlng to the Society’s fig-

ures.
The average for England and

Wales as a whole was £7,100,

ranging from an average £5200
In Wales to central London’s

£10,300. „ . 4VThe figures also show the

increasing importance of

women in the profession. Last

year the number of women
passing the solicitors’ final

examination was 51 per cent of

the total.

Moreover, the rate at which
women achieve partnership in

private practice is accelerating
and the report indicates that

the tendency for women to

give up their practising certifi-

cates early in their careers is

Harlinlng.THE growth rate of
legal firms is highest outside

the south-east and outer Lon-

don, according to an indepen-

dent study of 170 solicitors and
their practices.

These surprise findings,
revealed by the Centre for

Interfirm Comparison, show
that the growth rate over 1987

and 1988 in terms of revenue
earned was highest In the Mid-
lands, at nearly 30 per cent

This was followed by north
England, London, the
south-west, and the midlands,
all with growth rates of over 25

per cent In the south-east and
outer London, however, growth
was below 20 per cent
Mr Michael Moffat, project

director of the Centre, points
out that profits have increased
much less than revenue. "In
many businesses a 25 per cent
growth in revenue would pro-

duce a proportionately higher
growth in profits," he says.

“But in the study, profit per
partner increased by only
about 10 per cent last year.”

and dispersions to coatings and paints.
To cite one example, we developed the

"foam sandwich”to provide highly efficient

insulation, it is equally effective against the
cold of Antarctica as against the heat of

Australia.These full heat protection systems
are a highly effective means of saving on
heating costs and reducing pollution.

Another development in insulation tech-
nology is sound insulation with open-cell

foam. A new elastic material provides an

unrivalled combination of fire resistance with

sound and heat insulation.

Aqueous polymer dispersions are replac-

ing solvent-based systems in building

paints and coatings for roof tiles. Their use
in reinforced and pre-stressed concrete

helps keep bridges safe and sound.
These polymer dispersions also play a useful

part in preserving historic buildings.

.

These are but a few examples of how our
innovations, developed through close co-

operation with the international construction
industry, are helping the industry build for
today and tomorrow.

BASFAktiengesellschaft -D-6700 Ludwigshafen

The Spirit of Innovation.

BASF

The building materials of tomorrow must
do more than meet traditional construction

needs.

They must better insulate, soundproof,
stand up against the weather and they

must be energy efficient,

BASF will continue to be an important

source of such materials. Fbr today, we are

among the world's largest suppliers of ma-
terials for construction needs.
Offering everything from plastics, foams
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Industrial gas user group
fights fixed price schedule

UK NEWS

study of
|

Scrimgeour gets itself into shape

By Stevm Btftar

A LARGE group of industrialga copyuneza Is objecting
to proposals that Brit

ishgis should pobUsh a fixed
[gas prices, as rec-

ggP*?**** by_tfae Monopolies
and Mergers Commissfan in a

of abusing Its position as
supplier to industry.

,

TCfa Energy Informtuttr^, {*&„_
tea, ht a pon representingioom Its members who account
®*_about 16 per cent of the
indosmal gas market, or lba
therms a year, found *fr»*
nearly an members supported
a continuation of negotiated
prices with British Gas.
Regatta of the survey are to

be presented today at the
House of Commons to the
Select Committee on Energy.
The findings of the survey

are likely to prove highly con-
troversial because they strike
at the heart of MMC measures

to encourage more transpar-
ency and greater competition
in energy markets.
A price schedule was seen by

the MMC as a way to prevent
discriminatory pricing, in
which British Gas charged
higher prices to consumers
unable to burn alternative
fdels.

Although members of the
E1C opposed British Gas's dis-

criminating against members
on that basis, they argued that
they should otherwise be free
to negotiate for total gas
requirements. A majority of
members said that were British
Gas to publish gas schedules,
independent gas suppliers
would have less incentive to
offer competitive prices. Com-
petitive oU prices mightf also be
pushed upward.
A summary of the survey

said: “It has been statutorily
recognised hitherto that con-

sumers with diffimept charac-

teristics could negotiate appro-

priate prices and His clear that

the majority of members are
awriiwm tfr** Hite «hfwld con-
tinue in order to preserve a
competitive fuel pricing
regime."
The E1G said, however, that

its members otherwise broadly
supported the thrust of the
MMC report, which is aimed at

encouraging greater competi-
tion in the gas market.
The SIC survey found that

the most important banter to
greater competition was the
reluctance of gas producers to

compete afeainst British Gas in
the UK market.
As further Impediments to

competition the survey cited
restrictions on importing gas
from the Continent and the
ability of British Gas to pur-
chase the entire output of new
fields.

British Midland seeks routes
By Michael Donne, Aerospace Correspondent

BRITISH Midland Airways,
part of the Airlines of Britain
Holdings group in which Scan-
dinavian Airlines System is
taking a 24.9 per cent stake
worth cam will -

img|cg applica-
tions to the Civil Aviation
Authority early in the new
year tor new short and long-
haul international routes.
They have been planned far

some time by the airline as
part of its overall long-term
expansion plans, and are the
result not of the SAS deal now
agreed but of winning addi-
tional take-off dots at Heath- .

row at the recent meeting of
the scheduling cnmniittee of
the International Air Transport
Association.

Nevertheless, the £16.7m
hew direct capital investment
by SAS in the Airlines of
Britain Holdings group will
help to meet the costs of
mounting the proposed new

US approves

Airbus A-320
for service
By Michael Dom
THE European Airbus A-320
twin-engined short-to-medium-
range jet airliner has been
cleared by the US Federal Avt
ation 'Administration for fare-

paying paswefiger service in
oat country.
The first US -customer is

North West Airlines, which
will start services withthe air-

craft next spring.

Thai A-3OTs US approval fal-

lows the European clearance
for the Series 100 model last

February, and clearance fa
toe more advanced and longer-

rahge Series 200 in November.
The A320 is already in ser-

vice with several airlines,

including Air France, Air Inter,

Ansett ofAustralia and British

Airways. Firm carders fa the

A-320 now stand at 410 aircraft

from 23 customers, with 16 air-

craft delivered so fa.
The aircraft delivered to date

are all powered by the Fran-
co-US (Snecm^ General Elec-

tric) CFM-56 engines.

services (the other £&3m out of
the overall £25m goes to direc-

tors of ABH fa some of their
shares).

British MMinrui already Hies
to Amsterdam from Heathrow,
but also has bad outstanding
fa some thne with the Civil
Aviation Authority a number
of bids for other European
scheduled routes from that air-

port, including Brussels, Dub-
lin, Frankfurt, Geneva, Kefla-
viit, Malaga. mi»n

l
Paris,

Rome, Palma, Rotterdam,
Strasbourg and Zurich.
Some of these routes are

flown by other members of the
ABH group, including Brussels
and Paris, flown by London
City Airways from the Dock-
lands Airport ft seems likely
Him* the new plans will include
both some of the outstanding
applications, and some addi-
tional routes.

The details are still being

worked out and will be dis-

cussed in depth with SAS in
the next tow weeks, before the
revised bids are submitted to
the Civil Aviation Authority.

British Midland expects Brit-

ish Airways, its matin rival at
Heathrow, to object, white it is

also possible that other airlines

such as Air Europe and Dan-
Air, which fly scheduled ser-

vices to the Continent out of
Gatwick, wffl also lodge either
objections or representations.
That is because the UK's

overall share of available traf-

fic on all intermrifmml routes
is still governed by existing
bilateral air agreements.
Although some of these, for
example with the Netherlands,
have been liberalised to vari-

ous degrees, there are others,

such as with the US, where
governments still vigorously
defend their own airlines’

,

rights.
j

National Savings deficit

of £235.4m in November
BfOavidBaiGhaRi

NATIONAL SAVINGS
recorded another exceptionally
poor performance in Novem-
ber, the latest of several this
year, with a- net deficit on
funding of 0864m..according
to montoly retard issued yes-

terday.
Although the seasonal

Upturn in consumer speniling

may have played a tout, the

deficit reflects the-continnlng
decline of National Savings
ami the steady cut in its signif-

icance since the Government
entered fiscal smphm.
The organisation has been

criticised fa allowing its rates

to lag behind those of the rest

of the savings market
The November figures show

savers continuing to move
funds from fixed-interest
National Savings Certificates,

which showed , a deficit of
£243.4m on the month. How-
ever, income bonds drew a net
£41.5m, premium bonds a net
P16
National Savings' total con-

tribution to government fund-

ing In the first eight months of
the year was £638m, 54 percent
of that in the first eight
months of financial 1967. Total
Investpaept in National
Savings is now £37bn, com-
pared with £3&5bn at the end
ofNovember last year.
Last week National Savings

announced that it was raising

its rates on Investment
account, income and deposit
breads becanse of the recent
rise in the hanks' base rate to

13 per cent
From December 23, interest

on investment account will

rise from 10 per cent to 10.75

per cent. From January 22
interest on income and deposit

bonds will rise from 10.75 per

cent to 1L5 per cent
Next month National

Savings will launch a capital
bond, ns first new product for

three years, offering a guaran-

teed return over five years. It

is intended to replace deposit
bonds.

MITSUBISHI TRUST HOUSE
24LOMBARD STREET; LONDON EC3V 9AJ

is now the new premises of

A'MITSDfflSHI THBST
mdBanking Corporatioa

MITSUBISH111®
Internationa] limited

from today, 19th December; 1988

THE MITSUBISHITRUST MITSUBISHI TRUST

AND BANKING CORPORATION
IOTTKNATIONALLIMITED

Telephone: 01-929 2323 Telephone: 01-929 2866

Tew 945770/887208/884113 Telex: 945759
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economic
data ‘being

hindered3

By Ralph Atkins
Economics Staff

POOR COMMUNICATION
between the Treasury and the
Central Statistical Office was a
root cause of toe recent foil In
the quality ofUK economic sta-

tistics, said a report issued
today by GreenweQ Montagu,
the securities house.
Inconsistencies in official

statistics in the past three
years “have grown to such an
extent that interpretation of
data by government and ana-
lysts is now severely bin-

David Lascelles continues a series on securities firms after Big Bang

Better-quality data were
dearly necessary fa the Gov-
ernment and outside users.
Government policy appeared to
entail saying “the economic
reality of the country is

shrouded in nristesding data."

The current Whitehall
review of statistics was likely

to conclude that the Treasury
and CSO should hAve a closer
relationship and a more flexi-

ble approach to statistics.

The report noted that the
Government planned to pub-
lish balanced national
accounts that would amend
data so as to remove inconsis-
tencies. The results, expected
by Much, were likely to show
a much smaller current-ac-
count deficit for this year than
did present figures.

Balanced accounts were
likely to show higher incomes
in the personal sector and
WgW company spending w»m
previously thought
Mr Simon Briscoe, the

report's author, a former Trea-
sury economist, said balanced
accounts would be highly sub-
jective but could affect Budget

dramatically.
His report said the difficul-

ties with official statistics were
deep-rooted, ft concluded that
present government cost-cut-

ting activities were not wholly
to blame.

E mblazoned across toe

wall of Citicorp Scrim-
geour Vickers' dealing

room on Loudon’s South Bank
is toe firm's mission in large

Mack letters. “Our aim.* to be
the best, most exciting and
most successful institutional
equities firm.

1’ It used to have
the words “in the UK" on. the
end, but these were thought
too parochial so they were
chopped off.

The message looks quite
upbeat for a firm that has
seemed - to the outside world
at least - to be in a state of
almost permanent upheaval
this year. However, Mr John
McFariane, managing director,
nlaftns that it hMa all frflgn to

toe good. As toe City braces
itself for a big crunch to follow
Big Bang, he predicts that
other firms will have to go
through the same agony of

cuts and plunging morale.
"But here,” he says, “ifs all

been done."
CSV has certainly suffered

more than most, so much so
that Its ability to remain as a
market maker and broker in

equities has been seriously
questioned elsewhere in the
City. A stream of prominent
people has left end the man-
agement has had to be
strengthened.

In August, CSV was at the
forefront of the price-cutting
war that broke out in the
equity market as dealers nar-
rowed their spreads in what
many people saw as a desper-
ate move to raise market
share. But because other
houses immediately followed,

toe cuts brought no one a last-

ing advantage and quickly
swelled dealers’ losses, includ-
ing CSV’s.

Citicorp, CSV’s New York
banking parent, did not help
its affshoofs market standing
by terminating its London-
based gilt-edged dealership in
July. In recent weeks it has
also shut down part of CSV’s
Aslan equities business and
pulled out of research and mar-
ket making to Tokyo. •

The moves raised doubts
Qdcorp’s commitment to toe
UK securities business fts

readiness to keep hailing out
CSV’s losses. However, Citi-

corp has renewed its support
fa the firm with a fresh capi-
tal injection of $80m (£44m).

Citicorp created CSV to 1985
by combining Scrimgeour
Kemp-Gee, one of the City's
newly successful stockbroktog
firms, and Vickers da Costa, a
firm specialising in the Far
Bast markets. The intention
was to build a worldwide equi-
ties group as part of Citicorp's
far-reaching strategy of being
"all things financial to all

men,” but toe qf the
securities mafkats »nii mount-
ing doubts about the global
approach ted to big reapprais-
als and cutbacks.
A detailed study on the

structure and prospects of the
UK equities market suggested
that CSV could be among the
survivors, provided it took
steps to cut costs and
strengthen its sales and
research w»nnMHHi»«

That is why Mr McFariane, a
Scotsman who arrived from
Citicorp as part of fbe manage-
ment changes last summer,
has instituted drastic cuts. The
total number of staff, which
used to be 1,000, has been
slashed to just over 400. Com-
puter capacity, which was
itoaigned on highly optimistic
expectations of business
growth and turned out to be
several times larger than
needed, has been reduced, and
the back office has been moved
out to Lewisham to south-east

London. The in-house cost of
granting bargains has been
cut by between a fifth and
third.

As a result, total costs have
been brought down from about
£60m a year to about £30m and
further cuts are planned to
reduce them to £2Sm to £3Qzn.

CSV estimates that the
equity markgt at the mnmgnt
is generating about £30Qm to

£350m a year in revalues and
commissions, down from

sjfcSS Sti

John McFariane: has cut
total costs in half

£550m in the good times.

tosore^tliai market is^abemt 4
to 5 per cent The aim is to get
it well over 10 per emit if pos-
sible up to 15 per emit
Those targets are seen by

other market observers as
enormously ambitious, particu-

larly as CSV is simultaneously
trying to reduce its spending,
but Mr McFariane argues that
they can be achieved with a
dear strategy that aims at the

fa) tier of the market.
If they are reached, Mr

McFariane predicts that CSV
mil break even and possibly
make a profit next year. If

things go exceptionally well,
“there’s a flghttog chance," be
says, that CSV will meet Citi-

corp's performance target of a
20 per cent return on capital.

"We don’t need a bull mar-
ket to make a profit now” says
Mr McFariane.
The Intention is to aim the

operation more directly at the
upper end of the equity busi-

ness. Starting from today, CSV
is reducing the number of
stocks in which it makes mar-
kets from 600 to 400. They will
consist of the fa 250 stocks
£hal account fa 95 per cent of
market turnover plus 50 to 100

selected growth company
stocks and 50 stocks of broking
clients.

That reflects CSV’s belief

that in both dealing and
research, it is the ability to
master the blue-chip sector
that gives a house muscle and
credibility. However, CSV will

also stay in the growth stock
sector because of Citicorp's
wider interest In building up
potential hanking rhgnfo

,

On the sates side, CSV’s mar-
keting effort is being concen-
trated on the UK’s top 150
institutions.

All through the turmoil of
recent months CSV has also

been striving to preserve staff

morale with slogans and pep
talks. Dotted round the dealing
room there are notices similar

to traffic signs proclaiming
"No negative self-talk.” Staff

have also been promised a
profit-sharing plan - when
there is some to share.
Bnt ultimately, CSV’s fate

roust lie in Citicorp's hands.
By closing the gilts opera-

tion, Citicorp has already dem-
onstrated Its impatience with
losses, even in a business that

is arguably closer to its core
banking and debt-based
operations than equities; and
the dreams Citicorp once had
of building a global equities

capability have faded.
On the other hand, the fact

that banks are barred by law
from the equities business in
Mia US m«wwB that they must
pursue that market abroad if

they are to build up their
expertise and market share.
CSV is the largest of Citi-

corp’s overseas’ equities
operations (there are others on
the Continent and Australia),

and officials say it performs a
"laboratory* role for the group
ahead of the day when US
banking law is reformed.
Previous articles in this

series: Shearson, Tuesday.
November 8: Lloyds Bank, Man-
day, November 14; BZW, Mon-
day. November 21; Quitter
Goodison, Monday, November
28; Alexanders, Laing & Cntick-

shank, Monday, December 12;

Kleinwort Benson, Friday,
December 16.

66 The Bank is probably in better shape than ever before.

It is poised to take full advantage of opportunities as they

occur and to go out and create its own* 99
“A year has passed since die completion of the purchase of Clydesdale Bank by

National Australia Bank. It has been an eventful and successful year and one in which much

change has taken place.”

"lo bring our financial year into line with that of National Australia Bank, the Report

and Accounts have been prepared to cover a 9 month period from IJanuary to 30 September

1988. 1 am pleased to report that the profit before tax for that period, £29.8m, compares very

favourably indeed with the figure of£2L0m declared for the full year to 31 December 1987”

. “On an annualised basis, this level of pre-tax profit exceeds significantly the equivalent

figure for any full 12 month period in the past.”

“The new management and organisation structure is now in place. My colleagues on

the Board and I consider the outlook for the Bank to be most favourable.”

SIR ERIC KAHROW CHAIRMAN CDDESDALE BANK

SUMMARY OF RESULTS

' 9 months to 12 months to

30 September 1988 31 December 1987
£000

. . 29 780

£000

7i nm
TR 7fK 1 1 fJOX

ividfn 374 1 55

local assets 3,416,102

Copies ofdie Annual Reportand Accounts are availableon request from the Public Affairs Department.

ICSClydesdale Bank
CLYDESDALE BANK fLC, 30 ST VINCENT PLACE, GLASGOW Cl 2HL

.
.
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Toy retailer may
restart The Post

after £6.8m lost
By Raymond Snoddy

CELEBRITY GROUP Holdings,
a private company in publish-
ing and toy retailing, last night
expressed interest in taking
over The Post, Mr Eddie Shah’s
national newspaper, which
ceased publication at the week-
end.
Mr Russell King, chairman

of Celebrity, which publishes
mostly children's magazines
and includes Zodiac Toys, said
he was very seriously inter-
ested in acquiring The Post as
a going concern. He planned to
talk with Mr Shah and with
the administrator being
brought in to settle the
finances of the newspaper,
which has cost investors £&8m.
Mr King said that if the

numbers made sense he would
aim to resume publication
before Christmas. On The
Post’s first day it sold 500,000
copies, half the print run, but
by last week the circulation
was stable at little more than
100,000.

"Speed is of the essence,”
said Mr King, who says his
company will have a turnover
of £37m to £40m this year, 75
per cent of it from publishing.

Earlier, journalists on The
Post ,said they were looking for

interim finance to keep the
paper coming out while new
owners or serious backers were
sought
Yesterday Mr Lloyd Turner,

The Post's editor, said he
wanted to bring the paper out
again by Christmas Eve if pos-
sible. He hoped to persuade
new investors of the value of
the newspaper, the first

national daily to be produced
by desktop publishing. He said
it was being produced at a
third the cost of other national
newspapers.
Yesterday Mr Shah said the

present team could use his
buildings and presses without
charge while finance is sought
The Post's founder said be

had been in touch with Associ-
ated Newspapers, Mr David
Sullivan's Sunday Sport and
the AI Fayed brothers over The
Post’s future.
He also announced, at the

weekend, the sale of his Mes-
senger chain of free and paid-

for local weekly newspaper
titles to Reed Intemtional for

hi* , *“

ME* t

Eddie Shah: Messenger
papers sold to Reed

ff95TTI_

Mr Shah, founder of Today
and catalyst of the revolution

In technology, industrial rela-

tions and costs in Britain’s

national newspapers, is bowing
out of the newspaper industry.

He said: T am relieved to be
getting out of a business Tve
never felt at home in and into

something - television - that
my basic training was all

about”
ms 20-title local newspaper

chain was built up over the
past 15 years, has annually a
£13m turnover and more than
£3m profits. Mr Shah has sold

only the titles and will keep
assets such as buildings ana
printing presses.
Yesterday he conceded that

his main interest had been in
how to produce newspapers
and how to make money from
them.

“I never looked at the con-
tent because 1 wasn’t Inter-

ested. Television, however, fas-

cinated me,” he said.

Mr Shah’s Messenger Televi-

sion has maria a E2m drama
series, Capstick’s Law, for
Granada Television, to be
shown on the national ITV net-

work by London Weekend
Television in the spring.
Yesterday he said his Mes-

senger Group ftrnded 46 per
cent of The Post The rest came
from RIT Capital Partners,
which is an investment trust

run by Jacob Rothschild Hold-
ings, and Ghelsfield, a private
investment company.

i

! Government
to announce

plan for egg
producers

. By Bridget Bloom and
Midiael Cassell

MR JOHN MACGREGOR, the
Agriculture Minister, will
today announce details of the
Government’s proposals to
provide financial help to egg
producers after the slump In
sales caused by fears over the
spread of salmonella.
The plan to introduce a

short-termbnying-in scheme
was hurriedly announced in
the Commons on Friday by Mr
MacGregor, after the resigna-
tion of Mrs Edwina Currie, the
junior health minister, who
had claimed that most of the
country’s egg production was
infected.
Mr MacGregor spent the

weekend in talks with officials

and representatives of the egg
industry, formulating the
Hrfaik of Hip scheme. He is

expected to consult cabinet
colleagues this morning, par-
ticularly on the estimated cost
of the rescue plan.
Ministry of Agriculture offi-

cials were last night refusing
to comment on the possible
cost of the scheme, which will

partly depend on how quickly
the Government’s intervention
can restore equilibrium to the
market smH public confidence
in tiie safety of eggs.
In their talks with the Gov-

ernment, the egg producers
have been particularly keen to
ensure that prices paid for the
surplus will help to cover the
losses of the past fortnight as
well as those forthcoming.
The industry is also seeking

compensation for birds that
have already had to be slaugh-
tered and for a programme of
slaughtering.

Sir Richard Body, the Con-
servative MP for Holland-
wjih-Boston, added to the con-
troversy at the weekend by
claiming that a 1981 parlia-

mentary order regulating the
of animal fredstuffo

- a possible cause of salmo-
nella in eggs - was watered
down following pressure from
the egg industry.

Sir Richard is to ask the
fkwnmnne select committee on
agriculture to Investigate the
allegations and he has also
tabled a question to Mr Ken-
neth Clarke, the Health Secre-
tary, about the claim.
Editorial Comment, Page 16

Bets go odds-on for a monopoly inquiry
David Churchill writes on the merging of Mecca and William Hill bodkxhaking

I
T WOULD be a fair bet to
assume that officials from
the Office of Fair Trading

will be thinking long and bard
over the Christmas holidays
about Britain's £4bn-a-year
high street bookmaking indus-
try.

Their attention will be
focused on the £331xn sale last

Friday by Seam Holdings of its

William wm betting shop
to Grand Metropolitan, owners
of Mecca Bookmakers.
Together the two betting

shop chains will create a
national bookmaking business
with 1,701 outlets, only. 15
fewer than the outlets operated
by Ladbroke, the market
leader.

The Mecca/HUl combine will,

according to GrandMet, have
some 16.5 per cent of the bet-

ting shop business in the UK
Ladbroke, however, will still

have the edge with 16.7 per
cent of the market, with Coral,
(owned by the Bass brewing
group) third with just under 8
per cent
The precision with which

GrandMet ha« emphasised its

second place to Ladbroke
comes not out of any false
sense of modesty from one of
Britain's largest leisure com-
bines which is currently
embroiled in a £3.1bn takeover
bid for the US foods and res-

taurant group PUlsbury.
Instead, GrandMet is con-

cerned about whether the OFT
officials who advise the Trade
and Industry Secretary on cor-

porate takeovers will decide to
refer the deal to the Monopo-
lies and Mergers Commission
for closer scrutiny to deter-
mine the public interest.

GrandMet’s view is that a

Profits up 31% at
Leeds Permanent
LEEDS PERMANENT, the
sixth hugest building society,
has announced a 31 per cent
increase in pre-tax profits to
£122m during 1988. Its assets
have risen to £10^ul
The figures, for the financial

year ending in September 1988,
show that mortgage lending
rose to a record £2^bn, 28 per
cent up on 1987.

The Leeds results were
hailed as exceptionally good by
City analysts. Bufiding society
results for 1988 are expected to

be outstanding as savings and
mortgage business have been
at record levels.

This adwtrtisexnent is issued byNM Rothschild &Sans Limited, a memberof TTie Securities Assodatiao. on behglfoflcehadfioeeoRiodsHalriinospic
CIceland”)- Thedizecknscf Iceland, whose namesqjpear inparagraph 7 ofRut 1 ofthe Listing Rarticulais cfIceland dated 3bt October 1988 accept

respcnaibihty for the mfamatini cmfained herein, lb the best cfIbetrknowledge aad belief(having taken all reascnflrtecare tomsure thW sncfa t3 the case)
lha information mrttainpri in thisarlqprti«»*TiPinf pi in amrttaimo nil the nnri rinp«tnrfl nmit ^irylhfurj lilaply tnaflon thg import rf<ar-h mfarmatim

ICELAND FROZEN FOODS HOLDINGS pic

FINAL*OFFER FOR

BEJAM
BEJAM GROUP PLC

THE FINAL*OFFERVALUESEACH
BEJAMSHAREAT 186.5p

Our Pinal* Offer is worth 186. 5p for each ofyourBejam shares,
or you can choose to accept the Partial Cash Alternative,

which is worth 181.2p per share ofwhich 123p willbe cash.

*3celaiid have reserved the right to increase the Final Offer
in title event ofa competitive situation arising'.

The value cf the feetand <*dinary shares arebased on apnce of 3J3p per lcabndcnimary store,
bower the middle market quocaoan asderwad fromThe SlockExchange Daily Ot&aaiUa far 16th December, 1968.

The Partial Cash Alternative willdose at
1.0Qp.m. on Wednesday21stDecember 1988,
and willcease tobe available thereafter.

Thenext dosingdate for theFmaT Offeris 1.00p.m. on
Wednesday21stDecember 1988.

Completed Fhrxns ofAcceptance should be sentso as to be received by Lloyds Bank Pic, Registrar's Departrosnl
Goring-t^-Sea

, VVbrthing, V\fest Sussex BN12 6DA, or delivered by hand car sent to Lloyds Bank He, Registrar’s
Department, Issue Section, PQ Bcsx 1000, il Bishopgaie, LondonEC2N 3LR

Alternatively delivered byhand toNM Rothschild & Sens Limited, 3 York Street,
Manchester M2 2AW, or to the branches ofLloyds Bank Re no later than 3.00 p.m. Tuesday 20th

December, 1988, for onward transmission at their cwn risk:

125 Caimans Raw,
Birmingham B3SAD

16 Gentleman's Walk,
Norwich NR2 1L2.

55 Cam Street,

Bristol BS997LE.

8 Royal Parade,

PlymouthFL1 1HB

113-US George Street,

EdinburghEH24TF.

19-21 High Street.

SouthamptonSQ9 TAN.

6/7 Park Row,
Leeds LSI 1NX.

India Buildings,

Water Street,

Liverpool L692BX,

reference to the commission is

not justified, since the merged
bookmaking shop chain will
not have a dominant position

in the market (more than 25
per cent), nor will it be the
market leader. In fact, the
argument will be that a com-
bined Mecca/HiO. operation pro-

vides more effective competi-
tion to Ladbroke’s market
leadership.

Its concern, however, is
intensified by the fact that the
deal is unconditional, at Sears'
insistence. Sears, which is anx-
ious to pursue, its other retail,

home shopping, and property
activities, did not want the
threat of an investigation or
adverse commission ruling
hanging lire for several
months.

Moreover. Sears had several

other offers waiting in the
wings and accepted the Grand-
Met bid only because it was the
highest
Both companies are well

aware, however, of the difficul-

ties created in the autumn for
Thomson Holidays when its

unconditional acquisition of
Horizon Holidays from Bass
was subsequently referred to
the commission. That report,

expected early in the new year,
might leave Thomson unable
to integrate the two companies
or even forced to sell Horizon
to a third party.
The reason GrandMet is par-

ticularly worried about the
William HOI buy is the OFTs
long-standing interest in the
British off-track betting busi-

ness.

Earlier this year, it decided
that there was insufficient evi-

dence of any abuse of market
power by the big four betting

UK BETTING STAKES
1980-1987
OfMracfc On-track Tote

Cm On Cm
1981 3,094 350 107

1982 3.045 329 96

1983 3,185 362 87

1984 3.184 343 85
1S8S 3.432 375 87
1988 3.706 405 94
1987 4,053 453 105

gggMgHM ftggg and Bd»L

shop to justify an inves-

tigation by the commission
under its monopoly terms of
reference, even though the four

chains accounted for nearly
two thirds of the £4bn annual
bookmaking turnover. Small,
independent betting shops had
complained to the OFT- that
they could not compete on
equal terms with the large
chains.
As in the case of the holiday

industry, the OFT may decide
that the best way to get to
grips with a sector such as
bookmaking is through the
careful scrutiny of a Commis-
sion inquiry.
What such an Inquiry might

uncover, however, would be an
industry which - like so many
others in the retail sector -
has gone through rapid struc-

tural change over the past
three decades.

It was the I960 Betting and
Gaming Act that licensed off-

track betting in the UK, open-
ing up a legal market for punt-
ers to place bets (primarily on
horse racing) away from the
course.
Mr William HUL a legendary

on-course bookmaker, was less

enthusiastic about the new off-

track betting shops when they

first arrived and did not
expand into them' until the late

1960s. After his death in 1971,

Sears took a stake in the com-

pany and eventually took ft

over. -

Mecca also did not move into

bookmaking until the early
1970s. At that time it was pri-

marily a catering and enter-

tainments group but saw the
potential for betting shops
when it acquired two estab-

lished London groups, City

Tote and Ron Nagle.
Shortly afterwards it was

acquired by GrandMet but
when, in 1986, the company’s
catering and entertainment
interests were sold off to form
Mecca Leisure, GrandMet kept
the betting shops under a new
company called Mecca Book-
makers.

Illegal off-track bookies,
however, rushed to get
licences, while some estab-
lished on-track bookmakers,
such as Ladbrokes, frantically

opened up high street shops.
By the late 1960s, the number
of off-track betting shops in the

UK had reached a peak ofsome
15.000.

But as in other sectors of
the retail trade, the small,
independent shop has come
under increasing pressure in
the 1970s and 1980s from rising

costs and increased competi-
tion from the multiples. Conse-
quently, the number of shops
has declined steadily - down
to just over 10,000 at present

Part of the problem was that
betting shops had been closely

regulated by the I960 legisla-

tion to make them fairly unat-
tractive places for people to go.

However, since 1986, betting
shops have been allowed to

SIB warned over difficulties in

plan for disclosure of expenses
By Eric Short

THE SECURITIES and
Investments Board has been
warned of technical JiffiwiitiiK

arising from its proposals for

traditional life companies to
disclose their expenses on
with-profit business.

The warning comes from a
joint working party of the
Institute of Actuaries and the
Faculty of Actuaries.
Last week, the SIB, the cen-

tral watchdog body of the
financial services industry,
issued its proposals an disclo-

sure of commission and
expenses by life companies. It

envisaged life companies, for
the first time, disclosing to
investors the impact of
expenses as a percentage
deduction from the premiums.
Mr David Walker, the SIB’s

chairman, envisaged investors
comparing the comparative
expense levels of life compa-
nies and the media producing

"league tables” of such
expenses.
However, the SIB acknowl-

edged that there were difficul-

ties and said it would consult
tiie institute and the faculty.

The working party was set

up by tiie institute and the fac-

ulty to a*«Tnina the subject Of
life companlBB providing more
information to intermediaries
under, the "best advice”
requirements of .the financial

senate regulations. Its brief

was to encourage the provision
of more information on a vol-

untary basis.

It therefore consult with
the SIB quickly, as the envis-

aged timptohie for implementa-
tion is tight. Mr Barry Sher-
lock, chairman of the working
party and chief executive of
Equitable Life Assurance Soci-

ety, welcomed the SIB’s inten-
tion to consult and said the
working party would be

pleased to offer its professional
advice, adding, however, that

the SIB should be aware of the
difficulties involved.
In addition, the working

party has strong reservations
about the SIB's further pro-

posal that traditional life com-
panies should be compulsorily
required to produce a company
booklet that would provide
information on expenses,
investment and bonus philoso-

phy as part of .the regulatory
system.
The working party would

prefer companies to be free to
deride what to publish, react-

ing to market forces rather
than regulations.
Those views do not represent

the official views of the insti-

tute and faculty.

The working party intends
to publish a discussion docu-
ment in January for discussion
at the institute.

CEGB fails to cost fuel choice policy
By David Green

THE CENTRAL Electricity
Generating Board is finding it

. difficult to attach a cost to its

policy of fuel diversity.

The policy, involving propos-
als for a £6bn programme of
four pressurised water reactor
(PWR) nuclear plants, has been
adopted in an attempt to
reduce dependence on coal,

which provides 80 per cent of
the electricity consumed in
England and Wales.

It is regarded as an insur-

ance against disruptions in
supply caused by miners’
strikes and to spread the risk
of surprise price rises affecting
any one fuel source.
The policy, endorsed by the

Government, also aims to pro-
tect the non-fossil fuel sector
when the electricity supply
industry is privatised.

A request for the costs of
such diversity to be quantified
has come, however, from Pro-
fessor Alistair Uiph, the inde-

pendent economic assessor at
the public inquiry into plans

for Britain’s second PWR,
Binkley Point C in Somerset
The issue has become perti-

nent because CEGB figures
show that under privatisation,

coal-fired electricity generation
is likely to be relatively
cheaper than nuclear genera-
tion. subject to steep rises in
fossil fuel prices.

That is because publicly
owned monopolies, such as the
CEGB, have to show only a
notional 5 per cent return on
investment

It is generally agreed, how-
ever, that investors would
require a real rate of return of
at least 10 per cent to bear the
financial risks of nuclear
power, such as the uncertain
costs of decommissioning.
The privatisation . bill

includes a requirement for the
sew area distribution compa-
nies to buy a proportion, likely

to be between 15 and 20 per
cent of their electricity from
non-fossil fuel sources.
Objectors at the Hinkley

inquiry suggest that there
must be a limit to the price

that should be paid to main-
tain the diversity of foel
sources.
They argue that a significant

increase in coal stocks or the
ability to increase imports of
electricity from France could
achieve the same aims as
diversity in foel supplies.

Objectors have asked at
what point nuclear power mil
become too expensive.
Mr Derek Davis, a -board

member of the CEGB, told the
inquiry last week, however,
that there was considerable dif-

ficulty in producing meaning-
ful figures about the benefits of
diversity as there were too
many uncertainties.
Mr Frank Jenkin, the board's

corporate director of strategic
studies, said that in theory the
bigger the non-fossil fuel sec-
tor, the smaller the risk would
be of another miners’ strike.
The inquiry continues

tomorrow.

make their shops for more
attractive. Live television cov-

erage of races, seats, and even

refreshments were allowed.

The large chains seized the

opportunity with gusto: they

joined a consortium providing

television coverage of races

and invested many millions in

refurbishing their outlets.

But brightening up the shops

has not only led to mote punt-

ers' visiting the multiples' out-

lets. It has enabled the chains,

with their investment in com-
puter technology, to advertise

complicated accumulator bets

which bring a higher return
than straightforward stakes.

The next significant step for-

ward for the UK off-track bet-

ting business is Sunday racing
and betting: The Government's
tribulations in liberalising
shop opening hours in general
may delay such a move tor the
betting business until the
1990s. But few in the industry
doubt that it will come eventu-
ally and will put even further
pressure on small bookmakers.
Yet whatever the outcome of

the OFTs deliberations in the

next few weeks. Ladbroke,
GrandMet, and Coral may see
greater potential for off-track

betting overseas, especially in

continental Europe, where
most betting is on-track
through state-sponsored Total-

ises.
Already Ladbroke and Wil-

liam Hill have a significant
stake in Belgian off-track bet-

ting shops and Ladbroke has
been licensed by the Dutch to

develop off-track betting.
' Bookmakers, as most punt-

ers know to their cost, have a
habit of keeping the odds in

their favour.

BAe may
collaborate

with Fiat
By Lynton McLain

BRITISH AEROSPACE has
Started talks with Fiat, Italy’s

largest company, to-explore
opportunities for collaboration

at a time when the European
aerospace industry is being
restructured and realigned.

BAe said yesterday that the
talks with Fiat would continue,
but gave no details of the
subjects discussed.

BAe already has 24
collaborative programmes with
12 European nations and is

seeking to identify the
potential of further
collaborative links.

Fiat has an aerospace
subsidiary. Fiat Aviazioue, a
partner in Eurojet, the
consortium of Rolls-Royce,
MTU of Germany and Sener of

Spain, which is building the
engine for the European
Fighter Aircraft
BAe is Britain’s largest

manufacturing company and is

the largest aerospace company
in Europe, with few rivals to

match its size.

That may be about to change
with developments in West
Germany, where Daimler-Benz,
the car company, is seeking to

acquire its third aerospacecompany,
Messerschmitt-Bfilkow-BIohm.
There are expected to be

further meetings on the
proposed takeover this week.
Daimler-Benz has already

taken aver Domier, the second
largest aircraft maker in West
Germany and Motoren- und
Turbinen-Union, the West
German aeroengine company.
BAe is involved with

Messerschmitt-Bolkow-Blohm

,

the largest West German
aerospace company, through
the Anglo-German-ltalian
Tornado fighter programme,
which both companies are
involved in building.
BAe earlier this year took

over Rover, the British car
company,
BAe has been in talks on

collaboration with
Thomson-CSF, the French
electronics and defence
equipment group, for five
years. •

Price-fixing deals banned Credit card debt warning
By DaWd Churchill

THE RESTRICTIVE Practices
Court has taken action against
a number of price-fixing agree-
ments among operators of
North Sea supply vessels and
suppliers of cast iron and steel

rolls.

The agreements were uncov-
ered by the Office of Fair Trad-
ing and brought before the
court to determine whether
.they were in the public inter-

est.

The case against 11 opera-
tors of supply vessels to North
Sea. ail installations was insti-

gated by the OFT after press
reports last year. The agree-
ments sought to set the mini-

mum charge to be levied for

the daffy hire of the vessels.

By Michael Cassell, Political Correspondent

As the agreements had not
been registered with the OFT
before operation, they were
automatically declared null
and void.

However, the court has also
ruled that the agreements were
not .in the pubhc interest and
has made orders forbiddlngthe
parties involved from enforcing
them or making similar agree-
ments in foture.
Price-fixing agreements

between ll suppliers of cast
iron and steel rolls were also

found to be against the public

interest by the court
The agreements had been

discovered by the OFT in the

mid 1980s, although they only

operated during the 1970s.
j

LABOUR last night said that
thousands of credit card users
faced “debt misery" in 1989 and
called on the Government to
protect consumers from the
excessive and wide variations
in interest rates they can be
asked to pay.
Mr Gordon' . Brown, the

shadow chief secretary to the
Treasury, said that many fami-
lies would experience debt dif-

ficulties after Christmas.
He said that the wide varia-

tions in credit card Interest
rates would be largely to
blame.
Mr Brown yesterday released

figures which he said showed
that consumers could pay
excessive interest charges
through ignorance of better
deals elsewhere.

“This demonstrates the
urgent need for government
action to protect consumers
from widely varying interest
rates,” Mr Brown said.

Furniture management buy-in

lteiam shareholder*^ arem any ck«)aas ed fiUm the FbrngrfAoreitenceOThave odiB-cniBr^ RagktmrS;
Department Gcnnp-bySea. Warming. Vfesi Sussex. 8N12 EDA (ihiephcae0903 5D2549.

COUNTY NatWest Ventures, a
venture capital company, has
organised a £46m management
buy-in at Gower Holdings, a
fiatpack furniture manufac-
turer. which is based in Hali-

fax.

A team of new management
has allied with CNWV to buy
into the Gower. CNWV has
funded the acquisition of 67 per
cent of the company, which
will in time be sold to a syndi-
cate cf institutional investors.

HOSTEL IN DANGER
OF CLOSURE

The Animal Hostel In Haringey run by foe Animal HostelTrustdesperataly needs help to keep its doors open thisGhnstmas and to foe coming year. Hundreds of unwantedand abandoned animals seek life not death, as is often
offered elsewhere, through its shelter, nursing care a^d
neutering before re-homed to responsible owner?

P/ease send kind donations to-
“ANIMAL HOSTEL APPEAL F.T.6.”

c/o Barclays Bank, South Tottenham Branch220 High Road, London N15 4AH
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O n the 12th day
before Christmas Alf
Gooding sat at the
boardroom table in

the Cardiff headquarters of his
Gooding Investments group
with seven Japanese Industri-
alists. Five of them had flown
in from Tokyo the day before
for talks about a joint venture
between the two sides.

Gooding, whose main pro-
duction arm. Race Electronics,
was all but on its knees four
years ago, swept downhill by
the collapse of the home-com-
puter market among its major
customers, is more than used
to negotiating with the Japa-
nese.

M
It needs patience and an

awareness of their exacting
standards," he says. Gooding
should know just bow much
patience is needed. His is one
of the select band of British
companies to have become a
leading supplier to the Japa-

nese. He numbers many of the
Japanese companies in Europe
among his customers.
That business has helped to

make the group one of the fast-

est-growing companies in
Wales, a major force there in

employment terms and a lead-

ing supplier of printed circuit

boards to the electronics indus-

try.

That rise has been accompa-
nied by growing turnover and
profit. In 1985 the Gooding
group, of which Race is now
the principal production arm,
turned in a loss of £500,000 on
£3ra turnover. This year it

should make about £3m on
turnover of £40m and the ebul-

lient Gooding is looking for a
substantial increase in both
profits and turnover next year.

He is not a man given to half

measures: “Bloody marvellous,
absolutely bloody marvellous,”

is the way he describes how
the company has grown.
Race has a thriving business

with British companies, espe-

cially Amstrad, Dowty and
IBM, but it is the Japanese
who have done the trick. Every
day lorry loads of printed
boards move out to the M4
motorway en route for the
European plants of Aiwa,
Brother, Citizen, Epson, NEC,
Ricoh, Sharp. Sony and Star.

How is it done? How can
Race succeed where so many
other British companies have
failed?

Gooding suggests, perhaps a
little disingenuously, that “the

secret of success is really no
secret at alL We produce what
they want to a standard which
they quite rightly demand, at a
price which is competitive and
to a timetable which meets

Electronics

How Race
made the

Anthony Moreton on the Welsh group’s

approach to achieving exacting standards Aif Gooding (left) and Malcolm Sanders: “Understanding Japanese thinking lathe extra, essential ingredient”

their stringent requirements."
That begs the question,

though. Lots of other compa-
nies do that More specifically,

Gooding admits success conies

down to tight management and
it helps if that management
has an appreciation of the Jap-

anese business culture.

The Japanese approach
things differently, making sure

that each step in a project is

correct for them before adding
the next building block. Noth-
ing is rushed.
Gooding says it takes at least

18 months to two years to win
their confidence. “It Is a pain-

ful time. Their attention to

detail is phenomenal But you
have to realise they are ner-

vous themselves. They are

10.000 miles from home. Here
they are in a different culture

having to justify everything
back home to someone who
might even be against the
whole concept of producing in

Europe. So the local man's
head is on the block.

“You have to be very patient

and endure constant question-

ing on how you will meet their

requirements. You must be
accurate. Everything has to be
a cold, hard statement that
stands up to rigorous analysis.

Japanese companies do not

want anything that will let

them down.”
Negotiations are all about

honesty, he says. “It is essen-
tial to be able to communicate
with them, to understand their
thinking and their whole
approach to life. Anyone can
make a product accurately, but
understanding Japanese think-
ing is the extra, essential ingre-
dient

“It helps enormously for a
western company to have
senior managers who have
actually worked for the Japa-
nese, preferably in Japan. Such
experience is extremely diffi-

cult for a westerner to obtain.

partly because of the difficulty

of learning the language but
partly because of the suspicion
Japanese companies have of
inserting western thought into

their management patterns.

Gooding has two trump
cards: Malcolm Sanders and
Tetso Suguira.
Sanders, Race’s 38-year-old

managing director, spent eight
years with National Panasonic,
some of it in Japan, having
also worked three years for

Sony. He knows not only how
their companies work but also

how they think, what makes
them tick.

“1 was one of the key

employees when Panasonic set

up its greenfield plant in Car-
diff," he says, “and that
involved visits to Japan. I had
one particularly long stint
there which was crucial to my
appreciation of their methods
anri thinking

“Japanese standards are
most exacting, though British
companies have caught up in
the past few years. The Japa-
nese lay down standards in the
minutest detail and expect
those standards to be met in
high-volume production. Xt is

relatively easy to meet their
standards in small hatches hut
quite another to reach them in

mass production. That is what
we have done at Race."
Seguira, Race's production

director, joined the company
from Sony after marrying a
Welsh girl and opting to live in
Wales rather than return to
Japan. With two of his senior
executives deeply knowledge-
able of the ways of Japanese
companies, Gooding considers
he has a head start over his
competitors.
The other touchstone is

investment. “You must keep
investing all the time," Good-
ing says. He looks enviously at

Britain’s competitors which
enjoy lower rates of interest.

‘Finding the way to market things is the answer’

G ooding Investments is the pri-

vately-owned vehicle of the
54-year-old Cardiff entrepre-

neur Alf Gooding. Though he began
his working life in the building trade

as a roofer, Gooding always intended
to work for himself.

The building trade in which he
started and the electronics Industry
which now dominates his life share a
common thread: reliance on sob-con-

tracting. Race Electronics, a subcon-
tractor in the electronics industry
and Gooding’s production arm, is not
so very different in principle from the

building firm he built in the 1950s to

undertake local authority housing
work.
Gooding's success - and fortune -

came, though, not so much from his

growing building company as the
patenting of the steel lintel in the
1960s. It is now a standard item in

the building industry despite scepti-

cism among architects over its use at

the “It was bard to convince
them it would not rust, but 1 won
them over," be says.

In 1969 he set up Catnic. Never a
man to hide his light undo: a bushel
Gooding says that “finding the way
to market things is the answer. Soil
the product Tm a good salesman, so
Catnic prospered.” So much so that
RTZ, the UK natural resources group,
bought it from Him in 1983 for £I5m.
Nor is he a man to sit in his Ben-

tley all day wondering what to do
next A restrictive covenant in the
deal with RTZ prevented his return-

ing to the building industry far three
years but a man with money is never
without friends; he received a num-
ber of approaches, the first from
Porth Textiles, a company that
despite its name made Christmas dec-

orations for stores like Wodworths.
Gooding bought the wobbling

Porth company and a number of
unrelated concerns in engineering,
paper converting and packaging The
most important turned out to be Ace
Coin, a small one-arin-bandit manu-
facturer based in Talbot Green, near
the Royal Mint not for from Cardiff.

Ace had a subsidiary, Race, that won
the first contract for the Acorn school
computer.
Gooding bought Ace, then employ-

ing some 60 people making electron-

ics components and another 100 on
file fruit machines, a week before the
receiver moved in, reorganised and
sold off Ace - then selling one-arm
bandits - but kept Race, now Race
Electronics. In due course, the other
parts of the Gooding Group were sold

and the Gooding group is now the
holding company for a production

concern that essentially comprises
Race Electronics.

The problem with Race was its
over-reliance on one customer: 93 pear

cent of its output went to AcornCom-
puters (the rest going to Dragon Com-
puters and Delanair, a Jaguar air
conditioning supplier). When the
home-computer market collapsed,
taking Acorn and Dragon down with
It, Race was knocked sideways.
With his customary vigour Alf

Gooding saved the day; almost before
the news was on the stock market
ticker Tand before Acorn was put In
the hands of a receiver] he was in
Acorn’s offices seeking - demanding
- in his inimitable way payment of
debts. Race emerged from the Acorn
debacle, rniHka many other concerns,
without any losses. However, it had
to cut back production and the work-
force was slashed from 250 to 75.

It has won back the lost ground,
though. The Japanese companies
then in Wales were the initial tar-

gets, Brother being the first. Subse-
quently other Japanese manufactur-
ers in Europe, as well as British
companies became customers. By
1985 the group had been rehabilitated
sufficiently to raise £8m through a
private placing to finance expansion.
That expansion has been concen-
trated on the electronics industry.
The eclectic mixture of companies

did not work for a group aiming at a
quotation and so the non-electronic

bits, on institutional advice, were
sold, leaving Race as the core.

“We still want to expand, bnt
through vertical integration,” says
Gooding. “We shall acquire compa-
nies in a similar field «nd extend our
own base by acquiring contract facili-

ties.”

“Britain’s high rates of interest

are costing Race £500,000 a
year,” he complains. “That is

how much more I have to pay

for the same capital compared

with our Japanese competitors.

It is a terrible burden to

carry."

On the trading front, Good-

ing says that “Once you have

got the right sort of manage-

ment and the right sort of capi-

tal equipment, then selling to

the Japanese becomes easier

because you are able to pro-

duce the goods they want to

their standards."

The next step is relatively

easier. Japanese companies
look to subcontractors much
more tha" do Europeans. They
have a subcontractor culture.

Gooding quickly realised this

and set out to exploit it,

starting with Brother when it

began producing electronic
typewriters at Wrexham, in

north Wales.

It Is at this point that hard
commercial facts enter the

equation. Cost, consistency,

quality and flexibility then
become the discussion points.

“If you say you will deliver at

10 o’clock on Friday then the

Japanese want to see the truck

rolling through their gates at

10 o'clock, not at quarter past

or half-past, but on time,” says
Gooding.

Having won their confi-

dence, trading with Japanese
companies then becomes an
on-going process. Winning a
contract is the start of a rela-

tionship. Japanese executives
expect to be in their suppliers'

factories every week. “They
come to check on progress,"
Gooding says. “Not just the big

things but minute details as
welL This is where they differ

from so many British con-
cerns.”

Gooding is convinced the
attention to detail Japanese
companies demand Is begin-
ning to be reflected within
British industry. “Japanese
companies are making an
important contribution by
imposing their high standards
of quality, price and timing on
British companies that want to
do business with them," he
says. “Once the Japanese have
confidence in a supplier they
will come back for more.”

As Gooding looks through
his window and sees the big

container lorries pulling out of

the Talbot Green plant des-

tined for nearby Sony or far-

away Epson he reflects with
some pleasure how he has
passed the Japanese litmus
test
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ARCHITECT! tpp

French taste
Colin Amery reviews ‘Chateaux
Bordeaux’ m Paris

combination of fine wine
good architecture is indeed

for happiness. The
Centre de Creation IndostrieUeW®* a brilliant stroke in con-
Mlvrng an eihihmoa for the«nnpWou Centre in Paris that
“tehraw both the history andthe future erf the chateaux of

Bordeaux region
(Chateaux Bordeaux, Centre
JJjMgdota, Parte until pebru-

^ftpngh the exhibition is
probably coming to London it
seems to belong so naturally to
France teat ft is worth mating
the journey to Paris. Youknow
yon are in a city that that has
tta priorities right when yon
drive past the marble statues
of the Place de la Concorde and
see that they are safely
wrapped up, Christo4ike, for
the winter. The feeling in Paris
today, as the Grands Projets
near completion, and the cede-
hrations for the anniversary of
tee events of 2739 are already
in the air, is of a city with a
powerful cultural purpose.
The conviction that good

wine is as important to civilisa-
tion as good architecture
underlies tee provenance of
this exhibition. The organiser,
M. Jean Ddthier, has a gift for
taking a subject teat is more
than an architectural one -
analysing its past, present and
future and exploring its cul-
tural significance. By selecting
one French wine growing
region, albeit the home of
claret, he has Hmttod his exam-
ination of the social and visual
culture of wine: but tee con-
centration ignites thoughts
and speculations that range ter
from Bordeaux.
In Bordeaux there was an

architectural flowering in both
the 15th and the end of the
ISth centuries, accompanied by

economic expansion with the
development of tee bottled
(rather than cask) claret trade
in the 19th century the idea oT
the chfiteau grew in impor-
tance. The buildings them-
selves appeared on the labels
and their architecture began to
be used to suggest quality, per-
manence and legitimacy. Many
of the chateaux were architec-
turally distinguished - some-
times achieving that rustic
grandeur which Palladio’s
terms and villas possess In the
Veneto.
In tee 20th century, despite

the economic success of the
region, virtually no distin-
guished architecture has been
produced. Indeed the main
thrust of the exhibition's mes-
sage is- to make us look at the
regional character which we
may not know as well as the
character of the wines.
As part of the wider work of

this exhibition, during a tour
of the region a group of distin-
guished European architects
conferred in an attempt to cap-
ture the particular- genius of
the place. They also observed
the depressing dangers of
increasing urbanisation.
The exhibition makes it clear

teat this successful wine grow-
ing region is at a decisive
moment in Us history. Some
chateaux suffered and were
abandoned earlier thia century;
the recent 1960s and 1970s
affluence brought its own kind
of damage. The danger now is
one that feces an regions that
have a particular character.
The French have a good word
for it: the “banalisation” of ver-

nacular and regional architec-
ture, and the substitution of a
thin veneer of modem archi-
tectural fashion. The threat* to
the Bordelaise region affect the
landscape as well as the axchi-

Briti&h artist Ben Johnson contributes his highly measured view of Chateau Margaux

tecture, which some fine photo-
3ha in the Paris gvhihitinn

very clear.

To counter in a positive
mannw all the threats, and to
celebrate the finest qualities of
Chateaux Bordeaux, Jean
Ddthier had the imaginative
idea of commissioning a group
of architects to propose
schemes for five actual sites in
the region. Bach one of these
sites embodied a future prob-
lem.

‘ Two urban sites in the Cbar-
trons quarter of Bordeaux raise

the problem of the growing
wine trade in the centre of the
historic town. One site, at
Blanquefort between the
Medoc railway and the
Gironde, looks at the potential
for a lakeside city in a regional
park devoted to wine growing.
And the possibility of two com-

pletely new chAteamc in a more
rural location on the edge of
Pairillac at Duhart-Mfion and
Chateau Pichon-LonguevUle
offered architects a very rare
opportunity.
To explore with the public

and the architectural profes-
sion the idea of an “architec-

ture viticole," artists and the
photographer Michel Guillaxd
present their own images. The
aerial photographs taken on a
helicopter trip and the views of
the more utilitarian buildings
enrich our understanding of
the area. The 12 artists enliven
the exhibition; the cool interi-

ors painted by British artist

Ben Johnson of Chateaux Mar-
gaux and the new underground
dud at Chateau Lafite are a
great contrast to the more bac-
chanalian scene by Michel Bex.
It is, of course, the new circu-

lar chat that was commis-

sioned by Eric de Rothschild
from the architect Ricardo Bof-

111 that is the one distinguished
contemporary contribution to

the architecture of the region.

The neo-classical image is

what remains most strongly in
the minit after the exhibition.

It is strong in both the paint-

ing «nd the architecture. Per-

haps the spirit of classicism is

most strongly expressed in the

15 large and measured
drawings of chateaux that
were commissioned from the
Societe Academique d’Archi-
tecture from Toulouse.

This is a group much influ-

enced by Leon Krier and Mau-
rice Culot who have as their

major concern the reconstruc-
tion of the European City.
Their rustic interlude during
the last 12 months has pro-

duced some finely executed

work, and they have recorded
chateaux in Medoc, Graves,
Sauternes and St Emilion. One
drawing of Chateau Figeac
(apart from the poorly drawn
figures) could well have been
by SchinkeL
The exhibition is highly

enjoyable as a way of soaking
into the built culture of Bor-
deaux. I was frankly disap-
pointed by the contemporary
projects, and I think 1 know
why.
The chdteaux of Bordeaux

and their surrounding lands,
although man made, have
about them an instinctive qual-

ity that probably cannot be
designed. The chateaux have
evolved; it is not possible to
create their blend of design
and nature overnight But the
exhibition is highly worth-
while, provocative, and leaves

behind a very good taste.

Cinderella
orchard theatre, dartford

The Orchard Theatre at
Dartford in Kent had broken
all box office records even
before the new Cinderella star-

ring Norman. Wisdom and
Linda Lnsaxdi opened on Sat-

urday night
More than £300,000 Is in tee

kitty, the season extended by
one week to January 28. The
local councillors looked suit-

ably pleased with themselves
at the reception. Their five-

year-old pleasure palace oper-

ates on an «™™i turnover at

£lJ>m, three quarters of it

earned through the box office.

Even the looming concrete
development in the Orchard’s
grim surround cannot dispel a
sense of communal holiday.

And Norman Wisdom also

overcomes the hideous neon-lit

grey and red theatre interior.

The place resembles an ocean-

going cavern, exactly the oppo-

site of what good pantomime
deserves. Still, design style and
originality of script are not on
the agenda here.

Seemingly ageless (he admits
between 68 and 72), still in a
suit a size too small and a
skew-whiffjockey cap. Wisdom
belongs to pantomime because
of Ms childish innocence and
uncomplicated vulgarity. But-

tons is his most obviously
appropriate rote.

Linda Lusardi. the reformed
Page Three girl and topless

model, proves a charming Cin-

ders. The only nipples on view

though, are Wisdom’s, in the
examination skit, one

of many hoarfiy hilarious set-

pieces with his granite-faced
stooge. Tony Fayne. The “pick
a card” routine establishes his
sly stupidity, while the famous
percussion lesson. Wisdom
pummelled and by ^
Heath Robinson instruction
kit, indulges oar delight at oth-
ers* physical humiliation.
The song sheet is brilliantly

and originally done, the audi-
ence singing one word
extremely loudly in order to
rescue Buttons who is floating
out of sight, entangled in yet
more apparatus.
The wedding final* is still

subject to Wisdom’s hYdrfatjga.

hie, gracefully executed incom-
petence as he offers the prince
a snotty handkerchief. Bogies,
like bottoms and burps, are the
light weaponry of the true
vaudevUKan.

tt is wonderful to see Wis-
dom on such irresistible form.
He has already made my
Christmas. The rest off Kevin
Wood’s production, with
dreary stock sets, misplaced
audience name-calling (after

only five minutes), two naff
mate principal boys and a fee-

ble rip-off of the Masted Ball
sequence in Phantom of the
Opera is short on authenticity.
Two good Ugly Sisters,

though. Roy Ahris and David
Dell are tike a couple of Ber-
mondsey dockers in drag. With
a better script they would be
dynamite.

Michael Coveney

Juilliard Quartet
WICMNORB HALL

For a quartet with so
wefieamed a household nmnn,
it is perhaps surprising how
often the Juilliard has renewed
its personnel. Of the present
team, the leader Robert Mann
has served longer than any of
the others, and the second vio-
lin Joel Smirnoff joined tiunn
only two years ago. Yet the
musical identity of the ensem-
ble has remained consistent
over the decades, and the audi-
ences who crowded the Wig-
more Hall for their concerts
this week were hearing the
genuine article.

If anything, the Juilliard
sound has perhaps grown a

degree wanner, their bow-at-
tack less hard-edged; or so it

seemed on Thursday, when
they began with particularly
cheerful Haydn, the G major
quartet from his opus 77. The
jokes were all there, but the
wit was never spikey - the
final Presto was a model of
how to do justice to Haydn’s
good humour while preserving
the brilliant of his string-
writing. Some momenta of pec-
cable pitch (not unknown in
Juilliard performances, espe-
cially is the first half of a pro-
gramme) "nwi«i no trouble.
In Jan&cek’B Quartet no. 2

they intruded more, partly

because of the deliberate tempi
ehnarn: what should be sharply
expressive gestures tftnrfprf to
became rhrtorlcal pronounce-
ments, in which any slight mis-
timing was evident at once.
The swift variety of the score
was diminished by the uni-
formly insistent manner. On
the whole, I thought the Juil-

liard made uncharacteristically
heavy weather of the piece;
perhaps it is a recent addition
to their repertoire.

Their masterly essay in late

Beethoven made fun amends.
This was the B-flat Quartet op.

130, with the original “Grosse
Page’* as conclusion, and it all

glowed. Notably feitbful to
Beethoven's smallest details,

the performance made its
points with effortless subtlety.
The little Presto had almost a
throwaway air, and the “danza
tedesca” exactly the right hint

of concealed mischief. The
great Cavatina was richly
Bipiftwil, as Only an wwamMa
Of SUCh maturity ran manage
(Mann's treatment of the
famous "Bobbing" passage was
quite faultless); anil tha fogai
finale, which betrayed no trace
of the usual hectic stress, was
superbly balanced and poised.

David Murray

Shostakovich
BARBICAN HALL

In his 60th birthday
celebrations last year Rostro-
povich gave us one memorable
cello concerto after another,
but none was more blazing in
Its inspiration than the First
Cello Concerto of Shostakovich
and a repeat performance in
the “Music of the Flames’*
series, currently being devoted
to the composer, was a must
Rostropovich makes this a

giant among concertos. Even
since his performance last year
other cellists have played this

work in London and left an
impression of it as being an

enclosed and somewhat limited
piece. But as soon as Rostro-
povich cranes to the heart of
the music, in the two central
movements, it Is as though he
has opened the window on to a
world of aspirations and emo-
tional Haights itenM to lesser
players.

This is due partly to the
sheer size of tone that he pro-
duces; partly to that unquench-
able torrent of intensity that
has always been such a feature
of his music-making «nd
sweeps it irresistibly forwards.
The range of expression in the

heartfelt second movement,
ranging from the plaintive tone
cf the F sharp minor melody to
the passion of its central cli-

maxes, is unmatched in my
experience.
As a whole performance, thia

one was perhaps less sharp in
definition than its recent pre-

decessor. (Tbs tortuously diffi-

cult cadenza put headlong
excitement before note-by-note
clarity.)

But with Maxim Shostakov-
ich and the London Symphony
Orchestra holding on to the
coat-tails of their soloist, it was

one of those Rostropovich per-
formances -that any listener
would be happy to embrace in
an all-or-nothing spirit.

As to the performance of the
Tenth Symphony I have some
doubts. Remarkable thnngh it

is to see the evening’s soloist,

after such a first half, come
back baton-in-hand for the rest
of the programme, ft seems to
me that the freedoms of that
kind of solo playing sit less
well upon so taut a symphony
as the Tenth.

Richard Fairman

ARTS GUIDE December 16-22

Itwas the finestwLisfcy

in tlie Kingdom.

jSo ^tcjr did tke Kingkeep it

under ids bat?

For many years The Cienlivet single malt was

George IV’s favourite whisky Unfortunately it was.

being distilled illicitly to a remote highland valley

And had been since 1747.

However, by 1824, an Act of Parliament helped

make this whisky legitimate. Was it so drat the Monarch

coaid enjoy this rare and subtle spirit

with a clear conscience

?

Whatever the reason,

it meant that the crowning

glory of single malts

was freely available

to lesser mortals - not

unlike yourself.
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Tbe Cienlivet

years old single maltidusky.

MUSIC
London
London Philharmonic Orchestra,
conducted by Klaus Teanstedt.
Schoenberg, Mahler. Royal Festi-
val Hall (Tues) (01-9258800).
BBC Symphony Orchestra, con-
ducted by David Atherton. Mes-
siaen, Berlioz. Westminster
Cathedral (Thors) (01-028-8800).

CrajcertgBbonw (Tue)
Netherlands Chamber Chair.
La Petite Bands, conducted by
Sigiswald Kutfken. Bach. Con-
certgebouw (Wed) (71S 345)

UtraeM
Netherlands Chamber Choir,
La Petite Banda, conducted by
SJgtewald Kuftken. Bach. Vreden-
burg (Toe) (31 45 44).

The Bucharest Madrigal Choir.
Lassus, Palestrina, Monteverdi.
POC Theatre (Toe).
The Mozarteum Plano Trio.
Eder, Mozart. Beethoven (Wed).
Manrido Kagd conducting his
own compositions with the New
Ensemble (Thur). POC Theatre
(518833).

New York
New York Philharmonic con-
ducted by Zubin Mehta. Mes-
siaen. Mozart. Avery Fisher Hall,
Lincoln Center (Tue) (799 9696).

For the Love of Music directed
by Richard Sortomme. Ravel.
Poulenc. Chausson. Merkin Con-
cert HaU (Wed) (362 8719X

Noovel Orchestra PhUhanmmi-
qoB conducted by Marsh Jan-
owski with FeHaty Lott and
Siegfried Jerusalem and the
Radio France Choir. Franz Lehar.
(Wed, Thur) Theatre Des Champs
ElysOes (47 20 36 37).

Nonvel Orchestra PhHharmoxd--

WwHwiinwh Wind Ensemble.
Staler, Toch. WellL Redial HaH
(Tue) (Doelen 413 2490).

qne conducted by Marek Jan-
Fettdty Lott andowski with!

Steefrted Jerusalem and the
Radio Ifrance Choir. Franz Lehar.
(Wed, Thur) Theatre Des.Champ-
sHysees (47 20 8637).
Orchestra de Paris conducted
by Daniel Barenboim. Isaac
Stem, (violin), Daniel Baren-
boim, (piano). Salle Pleyel (Mho).
Orchestra de Paris Choir con-
ducted by Arthur Oldham.
Bruckner. SaflePteyel (Wed,
Thur) (45 63 88 73),

Ensemble Orchestral de Paris’
soloists. Brahms, Messiaen
(Thur) Salle Gaveau (45 63 20
30).

Ensemble Orchestral de Paris
conducted by Georges Lehel,
MariaTipo, (piano). Mozart fape
Pleyel (Tue) <45 63 88 73),

Schwvwningwn
New London Chorale, Chapel
Singers «mi viotta Ensemble,
Christmas musk. Circus Theatre
(Tue, Thur) (55 88 00)Jtayal Con-
certgebonw Orchestra, Neeme
Jarri conducting, with Boris Ber-
man (piano). Svendsen, Proko-
fiev, Reger (Wed, Thor). Concert-
gebouw (718 345).

New Netherlands String Quartet.
Schubert (Tue) Recital HalL
Victor Liberman conducting the
Utrecht Conservatory String
Orchestra. Shostakovich. Gla-
zunov, Tchaikovsky. (Mon) Bams
(Damrak) (27 04 66).

Vienna
Arnold Schoenberg Choir, con-
ducted by Erwin Ortner. Montev-
erdi, Ligeti. Austrian State B»<in
and Television Centre (TJrarsX
Camerata Academics, conducted
by Sandor Vegb. with Andras
SchifF (piano). HoUlaer.
(oboe), Aurele Nteolet, (fhxtek
Mozart Konzerthaas (Wed).

Chicago
Chicago Symphony Orchestra
conducted by Gunther Herbig,
Shura Cherkassky (piano).
Haydn, Tchaikovsky. Brahms.
Orchestra Hall (Tue) (435 8122).

IWHn PKflfmi nmnto mutw f^whi
Mna»i Ytttv German ntemiere
of D. Glanert. R. Strauss and
B. Blacfam. Phllhaxmante (Mon).

Washington
National Symphony Orchestra
conducted by Richard Hlckax,
Patrizia Kwella (soprano). Mar-
tyu 1611 (tenor), James Bowman
(countertenor), Stephen Roberts
(baritone). Handel: Messiah. Ken-
nedy Center Concert Hall (Man)
(354 3776).

Amsterdam
Handel’s Messiah performed by
the- Netherlands Handel Society,

the National Philharmonic and
sokriets under Tfcijs Kramer.

Utiwdit

Guher and 8nerPddnel
with percnsaradsi
Schubert, Gershwin, Bernstein.
Vredenbnrg (Mon).
Yehudi Menuhin conducting
the Netherlands Philharmonic,
with Dong-Suk Rang (violin).

Baitings, Dvorak, Mandlessohn,
Schubert. Vredenbnrg (Wed).
Geoffrey Douglas Madge (piano)

with the Scbonberg Quartet Bee-
thoven, Hindemith, Franck
(Mon). Vradenburg (31 46 44).

milch
Hflitin Svmnhany Orchestra
under Setfl <5zawa. Rossini, Moz-
art. Beethoven. Mtmcfaen. Hericn-
IbbbwI dpt- H»«litoiiL (Mnrt)

1) Mian
Janos Furst conducting Ravinale,
Kabalevsky, Mozart. (Mchl and
Tues.) (6541044).

(8690631).

Ganoa
Wiener Wabeoidiester con-
ducted by Willi Boskovsky. Vien-
nese. Tteafro Margherita.

Tokyo
Beethoven. In Japan, the Christ-
mas season one ftfag
musically: Beethoven’S 9th Sym-
phony. Afore than 30 perfor-
mances are scheduled in Tokyo
alone, with the Japan Philhar-
monic Orchestra, conducted by
Ken-ichiro Kobayashi, at the
Suntory Hall on Monday,
Wednesday and Thursday (234
5911). the Yomiuri Nippon Sym-
phony Orchestra, conducted by
Siegfried Kurz, at the same
venue cm Tuesday (270 6191),

and the NHK Symphony Orches-
tra, conducted by Ferdinand Leit-
ner, at NHK Hall on Thursday
(465 1781). Concert-goers search-
ing far alternative fere this week
are out of luck.

d

Aida

The Pearl Fishers
GRAND THEATRE, LEEDS

The Opera North production of
Aida has been revived to add a
note of operatic grandeur to

the company’s tenth anniver-

sary season repertory. The
show was much praised when
first unveiled, in 1986. After
Friday’s performance not a
whit of that praise seemed
excessive: this is certainly the
liveliest, most intelligent, most
interesting account of the opera
1 have experienced in abso-
lutely ages.

It is not conventional gran-
deur that has been sought, for
this is sot a conventional Aida
- given the size of the com-
pany’s home theatres, and,
more important, the size of the
company's budget, the familiar

stage-filling ways with this
opera were probably out of the
question from the start. What
Philip Prowse as producer-de-
signer shows ns instead is a
fascinating

,

intimate
,
beautiful-

ly-tertured "smaller house”
view of the work.
The updating to the time of

the work’s composition
enriches the possibilities of
intimacy - the richness and
sophisticated colour sense of
the female costumes (Winter-
halter crossed with Delacroix-
style orientalism) provide in
themselves a lesson in dramat-
ically purposeful design. At the
same time the great thematic
contrasts of the libretto are not
neglected. Here and there a
detail may jar (Mr Prowse
crowds the stage for Aida’s Act
3 soliloquy), but that is of
small importance when the
overall feeling of the perfor-
mance is of vitality, energy,
and forward movement in
abundance, a drama of charac-
ter and spectacle in even bal-

ance. People who had begun to
wonder whether this opera
could only be presented, and
understood, in terms of Earl's

Court massiveness should
speed along to Leeds for a won-
derfully fresh settling of Ver-
dian doubts.
The performance, conducted

with energy and sometimes a
degree of rashness (too much

ible quantity: dramatically this,

is the Airmens of one’s dreams.'
Vocally it is a brave, and often
brilliantly successful, venture
into dramatic mezzo territory
by a lovely singer without the
big guns for Act 4. Keith
Latham (Amonasro) is a keen
young Verdi baritone well on
the way toward compassing
this short but monumental
nde. Excellent chorus, young-
sounding and bright in attack
- adjectives of praise which
apply to the performance as a
whole.
The previous evening I had

caught up with The Pearl Fish -

ers which the company have
borrowed from the ENO, and
which they are singing in
French of an unembarrassing
standard (the original language
is also being used, similarly
acceptably, in Aida). In London
the staging, again by Philip
Prowse, was a mess relieved by
beautiful singing. In Leeds
some of the more dubious
design features have been
pruned, and the local populace
numbers fewer cameo-role
eccentrics, but the drab grey of
the basic set - these pearl
fishers are plying their trade in
the Baltic - remains a
downer.
In the pit David Lloyd-Jones

goes for delicacy rather than
forward movement, an
approach which highlights
both the charm of the scoring
and the weaker patches of
invention. The star of the even-
ing is the Zurga of Sergey Lei-
ferkus, as it was in London.
Anne Dawson (Leila) is ravish-
ing except for an intermit-
tently parched high register;
Arthur Davies (Nadir) sounded
tired, or overworked, or techni-
cally uneasy (all three, at the
start). I enjoyed the perfor-
mance rather less than 1 expec-
ted to, while still loving this
silly, touching, musically bliss-

ful young man’s opera to dis-

traction.

Max Loppert

hard driving hi Act I) by Clive
t, alsiTimms, also shows Opera

North's casting skills in the
most admirable light. This is

not an “international” Aida,
but rather a skfifUl use of Brit-

ish voices to create a real
emwmhte (and when did you
last hear or see a real enni»mhte

in an “international” Aida?).
Janice Cairns (Aida) and John
Treleaven (Radames) have
already worked together in
Scottish Opera’s Aida (a much
less interesting attempt on
similar lines). She tended to
press hard on her tone, and ran

into difficulties in the Nile
scene; he was in ringing voice,
notably more relaxed and com-
municative than usual. The
sympathetic qualities of the
pair - honest musicianship,
sincerity, seriousness of
approach - were given new
glamour by the staging.
Glamour is something Sally

Burgess (recalled from the
original cast) ha<t in inmthanwfc.

Anne Dawson as Leila
in The Pearl Fishers

Some samples of
Christmas pop
The (pop) stars twinkle

at Christmas, turned
on by the free spending devil-

ment of the fens. It is the time
when Boy George makes
another come back, this year
trimmed down to an army hair
cut, less make up than the
average mum, and a sartorial
outfit, a kilt, which would be
mundane on Princes Street

His seasonal show at the Pal-
ladium was almost too respect-
able. The fans, many still liv-

ing in the George geisha time
warp of four years ago, were
hoping for an outrage but all

y got was a subdued profes-
nal with a fine voice show-

ing off a new album, plus
beefed up renditions ofold bits
- “Kama chameleon” was
given a reggae beat His only
nod towards an outlandish past
was the equivocal, “You’re my
heroine”. All in all it was re-
heated turkey.

As the Boy slunk off a very
different rock hero took the
stage at the tiny Borderline, a
relaxed Tex Mex cavern off
Charing Cross Road, which has
become a trendy version of the
Marquee. Rory Gallagher was
one of the great exponents erf

British blues in the 1970s and
here he still is. with the same
drummer and bass player, a lit-

tle plumper but still looking
like your friendly Irish bar
staff, churning out the blues
through a mean guitar.
The music is, unfortunately,

only followed now by a reclu-
sive cult - about equivalent to
the aficionados of purist New
Orleans trad jazz. It has a
sweat and sawdust appeal, but
while a quick burst is exhila-

rating it lacks, shall we say,

sophistication.

It was the cold shower before
the hot bath available next
night, back at the Palladium,
where Brian Ferry made a rare
appearance. Gone is the white
jacketed, immobile, sophisti-
cate of the past: instead he
comes across more like the late
Russell Harty, a baggy looking
professional northerner in his
black frock coat, shamelessly
milking the applause with
smiles and a kittenish eager-
ness to please. He is even so
uncool as to pretend to play an
imaginary guitar - can he be
a secret AC/DC fan?
Like most rock legends Ferry

can afford a fine band, (full

marks to the drummer who
consistently caught his tossed
sticks), and pretty black sing-
er-shakers, who give his act
something of the appeal of a
superior night club spectacle.
The hits - “Love is the drug?*
“Camelot” - are timeless, and,
although inherently superficial
in content and packaging,
Brian Ferry is an amiable
trickster.

Little space for two extremes
- Tanita Tikaram, who nunfe
a little go a long way at the
Dominion, and Bon Jovi, who
roused a storm at Wembley.
Tanita is so young that In thn^
her songs must make sense,
and just as Sade developed
remorselessly into a sophisti-
cated stage presence so must
the girl from Basingstoke. Bon
Jovi’s stadia rock is on the
compassionate side of the pain
threshhold. making them meat
madras ratter than vindaloo. If
you are going to be loud you
might as well be nauseous.
Bon Jovi are too knowing for
their own good.

Antony Thorncroft

Sculpturefor Cairo opera house

British sculptor Stephen Cox
has been commissioned to
make a sculpture for Cairo
Opera House. It will be made
'

i Egypt from local stone.

The opera house opened last

October, and the sculpture,

made from breccia, porphyr
and Diorite, should be finishei
by the end of the year.
The commission was sat u

by the British Council am
funded by the Foreign am
Commonwealth Office.
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The new team
in Brussels
THE LINE-UP of the new
European Commission, due to
take over on January 6, has
now been announced. Once
more the baton is changing
hands in the tong relay race
towards European Integration.

The question now is what win
be the new team’s pace, its

direction and the hurdles it has
to overcome.
The relative smoothness

with which Mr Jacques Delors,
the Commission president, has
allocated jobs to his 16 col-

leagues was predictable, even
though juggling portfolios to
satisfy the personal and
national sensitivities of appoin-
tees from 12 different govern-
ments is no mean feat.

Mr Delors has proved him-
self a clever political operator
over the past four years. Fur-
ther. his star has been in
steady ascendance in the past
year, as the Community's 1992
programme has caught the
Imagination of Europe and
beyond. Indeed the very way
the EC internal market project

has taken off means that, for

once, there is no real shortage
of decent Commission jobs to
be filled.

Ministerial experience
However, there is a clear

risk that Mr Delors, the first

two-term Commission head for

many years, will substitute
presidential rule for collegial

debate, particularly with the
departure of hard arguers like

Lord Cockfield and Mr Peter
Sutherland. It will be up to
those like Mr Frans Andries-
sen. now the longest-serving
Commissioner, who takes over
external affairs, and newcom-
ers like Mr Leon Brittan (com-
petition and financial services),

Mr Filipo Pandolfi (science),
Mr Martin Rangamann (inter-

nal market and industry), with
heavyweight national ministe-
rial experience, to redress any
imhaliiTirp

The Brussels job carve-up
spotlights three areas high on
the new Commission’s agenda.
Mr Delors has, after all, chosen
to keep monetary affairs for
himsaif- This ties in with Iris

chairmanship of the special EC

mittee which Is due to report
in April on new steps towards
monetary union. It also reflects

his belief that closer monetary
co-operation should form the
second stage of the European
integration rocket that will
take the Community on
beyond 1992; the first rocket
stage being, of course, the
internal market programme.

Tax debate
The second area is tax, for

which a new and totally sepa-

rate dossier has been carved
out and placed in the hands of
Mrs Christiane Scrivener of
France, a rasrawiian centrist.

Those (including Mrs Margaret
Thatcher) who might have
hoped Brussels’ tax plans
would disappear with Lord
Cockfield will be disappointed.

But the tax debate may shift
Mrs Scrivener openly sympath-
ises with some UK Govern-
ment arguments against indi-

rect tax harmonisation. But her
own country's push for capital

tax harmonisation will put her
political mettle to a severe test
The debate may also widen.
Mrs Scrivener has been explic-

itly charged to take Brussels’

first look at the Community’s
differing levels of social secu-
rity payments.

Mr Delors has put a fellow
socialist, Ms Vasso Papandreou
of Greece, in charge of social

affairs, the third of his priori-

ties.

These is a common thread
between these three areas -
monetary, tax and social
affairs - which could justify

Mr Delors’ patent interest in
them. It is that Commission
actions on any or all of these
particularly sensitive fronts
should be subordinated to the
acid test: how for are they nec-
essary to advance the Commu-
nity towards a single market?

In the «tfl, it is single-min-
dedness that will bring about
the gtngift market. That «««««
discarding nther amhitlfii’Hf and
making only those changes
needed to reduce real inconve-
niences from currency fluctua-
tions. real trade distortions
related to taxes and real fears
of workers about Job tosses.central bank governors com-

Time to end egg
confusion
THE EXTRAORDINARY egg
crisis, which has so far
involved the resignation of one
of the British Government’s
best-known ministers and seen
parts of a normally sound
Industry teeter on the verge of
collapse, should be one step
nearer resolution this after-
noon.
Details are due to be

announced in the House of
Commons of the Government’s
scheme to buy in the 400m sur-

plus eggs which have accumu-
lated over the 16 days since
Mrs Edwina Currie, then
junior Health Minister,
declared that most of the coun-
try’s egg production was
infected with salmonella,
thereby implying that anyone
who ate eggs might be at risk
of being poisoned by them.
The scheme will help the

£5QQm-a-year industry to cope
with its severest crisis yet.
Britons are now eating fewer
than 16m eggs a day compared
to 30m only two weeks ago.
Wholesale prices have slumped
and many small producers face
bankruptcy. The buying-in
scheme will cost several mil-
lion pounds, though precisely
how much will be known only
when it is seen how quickly it

can restore some balance to
the market and, even more
importantly, help renew public
confidence in eggs.

Sorry saga
For it is a measure of the

confusion surrounding the
whole sorry saga that the aver-
age British consumer is proba-
bly no clearer now than he or
she was before Mrs Currie
resigned about the real dan-
gers of eating an egg.
The blame for this must lie

with the Government, if only
because it is the Government
which is responsible for ensur-
ing that health and safety stan-
dards for formed food are both
set and enforced. Its duty must
be to explain both the rules
and their transgression In a
manner which can be clearly

and unambiguously under-
stood by people at large.

It has clearly failed to do
this, for two principal reasons.

First, the Ministry of Agri-

culture, responsible for enforc-

ing health standards on form-
ing industries on advice from
the government’s Chief Medi-
cal and Veterinary Officers,

was dilatory in responding to
what does appear to have been
quite a serious Increase over

the last 18 months in the num-
ber of cases of salmonella
attributable to eggs. The actual
danger of an individual being
poisoned by an egg might stSl

have been one in 200m. But the
Ministry took all rnminar to
consult the industry on better
health standards for rearing
and feeding laying hens. And It

produced a partial and still vol-

untary code of practice only on
December 5, when fears about
salmonella were already esca-
lating into a major scare.

Second, however, has been
the obvious tension between
tiie Ministry of Agriculture and
the Department of Health
which became most acute after
Mrs Currie made her unfortu-
nate remarks.

Lack of agreement
Given the speed with which

the crisis developed, some ten-
sion may have been inevitable.
There was what one official

described as “blood on the
floor” as the two ministries
fought last week over the
wording. of the advertisement
which has been appearing in
national newspapers over the
weekend purporting to give
The Facts about eggs. Their
lack of agreement on the safety
of eggs is immediately appar-
ent to the careful reader.

Obviously the loss of public
confidence In eggs would have
been less serious had Mrs Cur-
rie apologised. The crisis itself

might also have been bandied
better had Mr John MacGregor,
the generally rather emollient
Minister of Agriculture, not
been engaged for the whole
period in a series of negotia-
tions in Montreal and Brussels.

ff one lesson stands out it is
that the Government must
handle issues which poten-
tially affect tiie health of mil-
lions in a manner that inspires
confidence, not confusion.
Given the present confusion,
the Government would now be
wise to publish what evidence
it has, in more detail than has
so far appeared, of the inci-

dence of and dangers from sal-

monella in both eggs and poul-

try flocks. And it should
thoroughly review its own sci-

entific and bureaucratic proce-
dures in the domain of the
health and safety of farmed
food so that if and when
another salmonella-type scare

occurs its judgments will

appear both clear and trust-

worthy.

THE
WATERSHED YEAR

O n the world political stage

1988 has been one of the
most hopeful years since

1945. A whole series of

important regional conflicts around
the world have moved markedly
closer to solution.

• The Greek and Turkish prime min-

isters met in January in Davos and
agreed on measures to ease the ten-

sion between their countries. This

helped to pave the way for renewed
dialogue between the Greek and Turk-

ish communities in Cyprus.

0 The US, Soviet Union, Pakistan
pud Afghanistan signed agreements
in April under which all Soviet troops

should be out of Afghanistan by Feb-

ruary 15, 19®.
. ,

• Talks began in London in May
between the US, Soviet Union, South
Africa. Cuba and Angola. These led to

a partial ceasefire in Angola in

August and eventually to the signa-

ture of last week's Brazzaville agree-

ment: Cuban troops are to be with-

drawn from Angola, and Namibia is

at last to gain its independence from
South Africa.

• Iran suddenly agreed to end its

war with Iraq in July, on terms pro-

posed a year earlier by the UN Secu-

rity Council.

• Morocco and the Polisario Front,
which for the last 13 years have been
battling for control of the former
Spanish Sahara, accepted in August a
plan drawn up by Mr Javier Perez de
Cuellar, the UN Secretary-General, for

a ceasefire and a UN-supervised refer-

endum.
Aside from these specific achieve-

ments, there was a marked improve-
ment in relations between the Soviet
Union and China (which improved the
prospects fix’ an eventual resolution

the in Kampuchea); awH
between North and South Korea. The
president of the South, Mr Roh Tae
Woo, made an eloquent appeal for rec-

onciliation in a speech to the UN Gen-
eral Assembly.
And, finally, gwyn that most intrac-

table of all regional conflicts, the
Arab-dispute, moved an important
step nearer solution with the Pales-

tine Liberation Organisation's forwmi

acceptance of the principle of peace
irith Israel and the consequent US
decision to open a dialngim with iL

All those developments, except the
Sino-Soviet rapprochement, involved
the United Nations in some way. But
all also took place a baric-

ground <rf better relations between the
superpowers, and few if any of them
could have pi«rp without it.

Perhaps the most symbolically
hopefUl of all the year’s events was
the destruction ofa whole category of
Tun-Jar missiiBH, under the of
the US-Soviet INF agreement. Mr
Eduard Shevardnadze, the Soviet For-
eign — never one to zmss-a
good PR opportunity - used the UN
General Assembly’s special session on
disarmament in June to invite repre-
sentatives of the world community to
witness the destruction of the first

clusters (ff missiles.

On that occasion he accidentally
stole the headlines from the substan-
tively much more important proposal
in tiie same speech for Nato and file

Warsaw Pact to exchange data on
their conventional forces and verify
them by on-site inspection,, with a
view to agreeing on the asymmetries
to be eliminated in the forthcoming
Conventional Stability Talks (GST).

Edward Mortimer begins a series that explores dramatic
changes in the world in the year just ending

A time of hope, a
hint of peace

Two weeks ago it was the turn of
President Mikhail Gorbachev himself
to use the UN General Assembly as a
platform for further proposals on vir-

tually the whole range (ff problems
currently facing the world, though
thin Hwp it was hiS flnnnrniryfflgnt Of
unilateral cuts in Soviet conventional
forces that caught the hnadUnaa
Those cuts, combined with further

Soviet concessions <m human rights

issues, have helped to resolve the few
remaining obstacles to a conclusion of
the long-drawn-out East-West security
talks in Vienna

,
and malm it likely

that the CST will be able to start
early in the new year in a very hope-
ful atmosphere.

Overall there sewna no reason to
suppose that the improvement In
East-West relations will not continue,
provided only that Mr Gorbachev
remains firmly in control in Moscow
and does not have to resort to spectac-

ularly repressive measures to contain
nationalist movements either within
the Soviet Union or, worse still, in
any of the east European satellites.

On the American ride President
George Bush win perhaps be a little

more cautions thaw President Wnnaid
Reagan, but be has clearly stated his
desire to develop the new US-Soviet
relationship.

If the “new detente" does indeed
continue, it will probably result in a
further strengthening and broadening
at the UN’s role In a wide variety of
issues. A few years ago the UN was
widely seen as increasingly irrelevant
to the world's real problems, and it

was supposed that any serious work
on resolving these would be done

either in groups of states that were
ideologically or geographically dose
to each other (Nate, EC, G7 etc), or
through ad hoc bilateral negotiations
(especially between the superpowersX
or even by decisive unilateral action
(Falklands, Grenada, Tripoli).

But it now to be appreciated,
even in Washington, that, while a
superpower is always likely to keep
that last option in the background,
the number of cases to which it can
be successfully applied is strictly lim-
ited.

That aspect of Rgggawigm is not
quite dead, as Mr George Shultz
showed when he prevented Mr Yassir
Arafat from reaching UN headquar-
ters in New York, an action consid-
ered illegal by the UN’s legal counsel
and every other member of the UN
General Assembly except Israel. But
it does seem to be in dPrtrno Con-
gress has reined in file Administra-
tion’s interventionist pnBwng in Nica-
ragua, and most Washington
observers think it unlikely that Mr
Bush will choose to open his adminis-
tration with a new battle in Congress
go that issue.

Mr Bush himself, and most of thnep.

he has so far appointed to positions
affecting foreign policy, are old gov-
ernment hands with experience of
working with allies and in multina-
tional institutions — in marked con-
trast to the ideologues and cronies
who flooded into Washington when
Mr Reagan took office in 1981.

As for ailiancps, regional groupings
and bilateral negotiations between
superpowers, it is now clear that
these are not alternatives to a work-

able global system but necessary
adjuncts to it. The UN General
Assembly with its 159 members would
be quite unmanageable without effec-

tive co-ordination of positions
between allies and regional neigh-
bours; and the Security Council was
riasignftd to ftinrtinn rtnly Hip hagig
of consensus between the five great
powers.
In fact, the UN grew out of the

wartime alliance against Germany
and Japan, and the outbreak at cold
war between the allies prevented it

from ever functioning In practice as
its founders intended. It is true that
the resulting rival power blocs have
preferred to conduct their mutual
relations mainly outside the UN, so as
not to let neutrals presume to inter-

fere or arbitrate between them.
But whenever the two superpowers

have been able to agree on a course of
action affecting third parties — for
instance an intervention to secure a
ceasefire in successive Arab-lsraeli
wars - they have found it convenient
to work through the Security CoundL
Thus the wider common ground they
are now discovering on a range of
issues leads naturally to amore inten-
sive use of UN machinery.
That discovery at common ground

is primarily the result of Mr Gorba-
chev’s "new thinking”. The Soviet
Union no longer sees itself as the
leader ofan embattled group of social-
ist states struggling in the short term
to resist being crushed by “imperial-
ism" and in the Iona term to soread
their revolution to the world at large*.

It has discovered that it is a great
power with many problems that it

cannot solve on its own, many of

which it shares to a greater or lesser

degree with other states governed by
different Ideologies; some of which,

indeed, are problems common to man-
kind as a whole.
This rather belated discovery has

inspired Mr Goriachev and his advis-

ers to embrace the UN system with all

the wide-eyed enthusiasm of the

born-again convert — causing all the

embarrassment that such enthusiasm

-generally induces in lifelong practitio-

ners who have long since learned the

weaknesses and inconveniences of the

faith and made the appropriate

worldly compromises.

Under the grandiose heading of “a

comprehensive system of interna-

tional peace and security” the Soviet

Union has tabled a whole senes of

proposals for reviving and strengthen-

ing the UN. Mr Shevardnadze, for

instance, in his speech to the General
Assembly on September 27, suggested:

greater UN involvement in nuclear

disarmament and conventional arms
limitaHnn- the setting up of a World
Space Organisation; an agreement
limiting the proliferation of missile

technology; a group under the Sec-

retary-General to “provide assess-

ments and forecasts in the area of

new technologies”; various improve-

ments in UN methods and procedures,

including periodic meetings of the

Security Council at foreign minister

level; strengthening the International
Court of Justice; and “developing a
global strategy for the rational man-
agement (ff the environment”.

Most of these suggestions were fol-

lowed up by the Soviet delegation in

the ensuing weeks with more detailed

proposals, including the establish-

ment of a permanent UN "reserve of

military observers and armed forces”;

and some were further amplified by
Mr Gorbachev in his speech on
December 7. Meanwhile the Soviet

Union has requested observer status

in GATT, and has indicated a longer-

term interest in joining the World
Bank and International Monetary
Fund.
Clearly the international commu-

nity is finding it difficult to digest

such a rich diet of ideas all in one
meal, and there are serious doubts
about the ability of the UN machinery
to handle iL But at the same time

there is widespread recognition that
many of the problems Mr Gorbachev
is raising are real ones, and that the
improved international atmosphere
does provide better opportunities for

dealing with them.

The year, after all, has not been one
of unmixed success toe international
law or the peaceful settlement of dis-

putes. In fact, one of the main “suc-
cesses" listed at the beginning of this

article, the end of the Iran-Iraq war,
was achieved at least in part by the
use of internationally outlawed chem-
ical weapons, and was accompanied
and followed by the horrific use of the
same weapons against Iraq's civilian

Kurdish population - a flagrant defi-

ance of humanitarian principles
which theUN Security Council, for all

its earlier fnlminations, seemed pow-
erless to do anything about

Many roles of

the FST
When Nigel Lawson was

Financial Secretary at the
Treasury, and perhaps did not
expect to rise any higher, he
used to say that he had file

most important job in the Gov-
ernment outside the Cabinet.
Indeed it is arguable that Law-
son as FST had a more impor-
tantjob than some erfthe peo-
ple inside the Cabinet

it was never quite dear,
however, whether the impor-
tance attached to the title of
Financial Secretary or to the
particularjob that Lawson was
doing. In fact, in the period
1979-81, he devised the Medium
Tam Financial Strategy which
has provided the framework
for the Government’s economic
policy ever since.

In retrospect he seems to
have done that because he was
Nigel Lawson rather than
because he was FST. For the
task of the Financial Secretary
keeps changi

ng as indeed do
some of the other Ministerial

roles within the Treasury.
Since Lawson left the post

he has been followed by Nicho-
las Ridley who looked mainly
after tax, and John Moore who
looked mainly after privatisa-
tion. Norman Lament
present FST, covers tax, priva-
tisation and the budget All
of which suggests that
must be one of the strongest
candidates for promotion to
the Cabinet in the next reshuf-
fle.

Yet tiie ways of file Treasury
can be very strange. In 1958
almost the entire mintstwiat
team resigned over public

.

expenditure: the now Lord
Thorneycroft, Enoch Powell
and Nigel Birch, who was FST.
A similar loyalty seems to

have developed in the Treasury
today. Apart from Lawson,
the other Treasury member
of the Cabinet is John Major,
the Chief Secretary whose
main business is public mend-
ing. Indeed bringing the Chief
Secretary into the Cabinet was
one (ff the reforms of the last

Labour Government And.

Observer
apart from lemont. In the rest

ofthe team there is Peter LO-
ley, the Economic Secretary,
who looks afterVAT and
Europe, and Peter Brooke, now
ftcfiiwiTnum nf tiw Party and
Paymaster-General, but who
still belongs to the Treasury.
He attends the ministerial
prayer meetings that take
place three times a week under
Lawson’s guidance and with-
out the presence of officials.

One has the impression that
this is very much the Chancel-
lor’s personal organisation,
and it seems to work well
enough, ft also looks like a
team that will stand or fall

together.
For the record, many Finan-

cial Secretaries have gone on
to become Chancellor. Only
one - Stanley Baldwin - baa
gram cm to became Prime Min-
ister.

Inside JMB
Jnhw«m Matrtipy Bankers

was one cfthe messiest bank-
ing scandals ever to hit the
City, yet few people realise
quite how messy.
Martin Harper knows. He

was the dealing banker who
was asked by the Bank of
England to sort it out Four
years later he has told part
of the store in Banking World,
the officialjournal at tho char-
tered Institute of Bankers.
He reveals, for example, that

JMB counted among its prized
customers a Korean merchant
whose main business lay in
the New York rag trade.

Another of its customers was
given a loan to buy a consign-
ment of Bulgarian tin plate
which was to be exchanged
in Trieste for a cargo of Iranian
oil in a deal arranged by a
finandaDy mreraitid wine mer-
chant in Innsbruck. Neither
the tin plate nor the oil ever
readied Trieste.

JMB was also in the habit
oflending six monfix money
to people who were exporting

frozen fish to the tropics. Was
this wise. Harper asks, in coun-
tries where the port facilities

and the electricity supplies
were so unreliable that the
fish had lotted king before the
loan was due?
The lessons Harper draws

are the old-fashioned ones of
prudence, sound organisation

and, above all, a strong dose
of scepticism, all of which were
absent at the free-wheeling;

chaotic JMB.

Sacred Union
Georgiy Arbatov, the Direc-

tor of the Institute ofUS and
Canadian Studies in the Soviet

Union, has been speaking with
a frankness unusual even for

him in Washington.
Arbatov was among the

guests at a luncheon given by
the East-West Forum, the pri-

vate organisation set up by
the Seagram Company to pro-

mote East-West understanding.

Two top American academics
and exports an Moscows's eth-

nic conflicts. Professors Gail

Lapidns and Seweryn Staler,

gave a fairly brutal assessment
of the ethnic divisions in the
Soviet Union.

dns said as
calmly through his pork chop,
was that “the Soviet system
bx-bi p TTKyhanigm fa-mangg-

ing conflict except by repres-
sion”, an option not so readily

to hand in the days ofperes-
troika. Arbatov kept on
fTHinrftfng

Then he offered his own
assessment ofthe challenges
Moscow faces and dropped a
heavy hint that if ethnic prob-
lems erupted to the point at
which they threatened the
Soviet state, all bets about the
limits to the use offorce would
be off. “The Americans have
to remember what happened
with the attempted secession
ofthe southern states,” he
warned.
In other words, the union

is sacred - just as it was in
the US.

Sally’s ships
Ken Douglas, the fiS-year-old

fnrmar managing fHw»rtnr nf
Austin& Pickersgin, has bear
watching the closure ofhis
old yard in Wearside, now
under North East Shipbuilders,
with a few reflections an good
times past
Douglas says it was his idea

to build the general purpose
cargo vessels, the SDI4S, which
replaced the US-made Liberty
Ships during the 1960s and 70s
and proved the mainstay of
the Sunderland yard where
226 were buflt The 14 stood
for the 14,000 gross tonnage,
but over the years many people
have pirated over the SD.
Some thought it stood for shel-

tered deck. “Nonsense,” says
Douglas, now chairman of gov-

ernors at Sunderland Polytech-

nic, “My daughter is called

Sally. It’s as simple as that"

NEW INTEREST
RATES

Gn»

%P*.
ACCOUNT Net

Gran
eqaivakac
n a banc

rate

taxpayer

With effect from 19th December 1988

7.17
Home Management

Account 5.50 7-33

With effect from 16thJanuary 1989

5.86
Save andBorrow

Account 4.50 6.00

The Listening Bank

MIDLAND BANK pk, 27 POULTRY; LONDON £C2P 2BX

Worse luck
Card pinned to the coat of

a vjolhHiIayiug busker in Chel-

sea: “No luck to be down on.”
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John Lloyd reports from Armenia on the rescue chaos that has prolonged the agony of the earthquake

6We can bury our dead, that is all’

There is a cemetery near an
Armenian Tillage called Shi*
wtout widen is for now
toe most unbearable piece ofuus earth.

Two soldiers and an officer sit at its
entrance, putting wood onto a fire,
indifferently. Every minute or so, a
truck or a car win turn in off the road
and stop to tefl the officer the nampa
In the coffins. The the vehicles grind
up the iced mud of the to a
Plot of about 50 acres which is the
extension to the existing cemetery. It
is the main place for the dead of Lani-
n«lfpn

.
At about seven last Friday.- zoom*

“*8. some elderly men towered two
adult and two childrens1 plywood cof-
fins into a grave they had themselves
hacked oat of the iron-hard soil. This
had been the Nagarchan family- man.
wife, two children The effort >»»d
been . superintended by - an Uncle
Andrfonek Sookasyan. He stood
astride the grave. Tears were flowing
down his face. Over and over again, in
a firm voice, he intoned: “Thanks to
you, Mikhail Sergeyevich(Gorbacbev),
thanks- to you, the Russian and other
peoples, thanks to you foreigners, for

help. Thanks to you, Mikhail

Beyond, an old, bulbous Volga car
whuied te a stop. An old man was
driving, his two sons with him The
coffin, his wife's, was into the
boot They got out, shairt^g with sobs.
They lifted the enffin to the ground,
threw a pick and a shovel beside it
The old man knelt by the coffin, a
kind a continuous, low howl coming
from him. He raised one hand to the
sky and brought ft down, softly, again
and again, on the tatty plywood box.
One son leant against the Volga, sob-
Mng^Tbe other started picking at the

There is no kind of religious or
other ceremony, except that of the
rawest grief. The graves are marked
with stakes, the names lettered on
them In Armenian script
This scene is, as we discover, an

encapsulation of the earthquake relief

effort There is some haefo provision,
but for the most part people rebuild
lives as they can, on their own.
. A little back along the road, Slavic
Golostyan points to the mins of the
village of Gagasasj, a kilometre away.
He was caretaker of the school there,

completed four months before. Walk-
ing back towards it at 1L40 on the
morning of Wednesday, December 7,

he saw “our school rise, as if leaping,

and fall to the earth. I feu to the earth
myselt When 1 rose, I heard screams:
'Help me, lmip me.”*
Of the 120 or so children, Mr Golos-

tyan and the others who tore at the
fallen school saved 17. At his home in
the same village, his wife was dead.
Leninakan, by last Friday, was

dosed. That is, private individuals

other than authorised workers cannot
enter. A group of us, foreign press,
managed to .get in by coming at ft

through roads from Georgia through
northern Armenia which were lightly
guarded.
The north-eastern suburbs still

stand, precariously. Suddenly, as you
approach the central square, does the
hideous, continuing calamity grip
you.
A row of flats and shops stfll

stands: Next, a completely collapsed
block. Some sort of rescue is going on.
A crane lifting concrete blocks or rub-
ble: knots of citizens or soldiers shov-
elling. Before them, on the pave-
ments. the survivors. They huddle
round wood Ores, their rescued
belongings piled about them. There is
a wooden shelter, but very few tents.

Just up from the square, where the
statue of Lenin is wholly undamaged,
there is a huge textile factory. It has
collapsed in upon itself, it bad 5,000
workers. Its destruction along would
have been a catastrophe. On one side,
a crane is trying to lift a vast slab of
concrete lying atop a pile of rubble.
Four men on or about the ami
the crane driver shout at each other
for 10 minutes about how to lift it.

Finally, one takes a wire rope, loops
it about the block and attaches it to

one of the four hooks dunjfling from
the crane and signals the operator to
lift. Shouting stall, the operator pulls
a lever and the fib takes tfa* strain.

The block Hits a few metres, then the
rope snaps.
A big man detaches himself from a

ruck of watchers and stumbles over to
the driver. He is screaming with rage.
“What are you doing?" and “nine
days, nine days,” he roars, over and
over again. The driver screams also
and leaps out of his cab. Workers rush
down from the site, watchers from the
street and the two groups meet by the
crane, its motor running hard. The
operator and the big man stand, faces

inches from each other, roaring. The
big man wants to fight. They are sepa-
rated by a couple erf the workers.
A few yards away, a middle-aged

woman begins to talk. She is Susan-
nah MeUnmyan, an Armenian from
Leningrad, whose workmates at the
“Little Star” children’s sanatorium
collected enough money for her ticket

to Lflninatain- She says she had no
fewer than a 100 relatives here, most
of whom are dead. This is some of
what she says:

“My relative Is sitting around with-
out an overcoat, no-one gives her any-
thing, she now has pneumonia. Why
don't they hand out the clothes from
abroad? The food they give out is just
the stuff they have saved from the
ruined shops, the stuff noone wanted
to buy. We can bury our dead, that is

alL But if you leave your goods they
will steal them. Who? People from out
of town. The soldiers might steal

Earthquake survivor* pfcfc through the rubble of Leninakan

money and gold, but the others steal

everything you have. I am here for
two days. The only thing X see is peo-

ple with frightened eyes. No-one is

organising anything.”
Beside her. a man . Amavak Ovse-

pyan, 42, shouts in broken English:
“Its the communists. Peoples hate
communists. Food is poisoned. All my
family . . . dead." Susannah Melku-
nyan waves him away irritably, but
he pops back: “Peoples bate commu-
nists. Hate . . . bate ...”

Further out, to the north east, a
10-storey apartment block has col-

lapsed in upon itself. Thomas Saakir-
yan, about 65, a writer, has lost a
daughter, a son-in-law, a seven-year-

old grandchild. He points at the
blocks of concrete and the metal grids

twisted into lumps.

“They did not hold them together.
We had thought these were the best
buildings in the Soviet Union." A sob-
bing woman breaks in: “We cannot
get help. We have to run and get it

ourselves. Sometimes they come,
sometimes they don't”
Walking further down the street

Rafik Manonkyan stops me to ask for
help in getting his 78-year-old mother
out of the ruins of her block. He had

heard her cry for a day, eight days
ago.

In the square, to the left of where
Lenin points to the future, someone
has dumped boxes of drugs and a
harassed official is shouting at people
grabbing at the boxes. They seem to
be tranquillisers. People curie them
like crows, stuffing them into their
pockets.
Up the street, four Soviet soldiers,

well kitted out, working hard, with
gas masks, dig out a greying body. It

is of a woman, perhaps in her later

40s. They push her into a coffin, and
two men carry ft out to a vehicle
pulled up to the ruins.
Late on Saturday afternoon, a

group of us meet Mr Varides Artsumi,
Deputy Prime Minister of Armenia,
who is the senior civilian official in
T^ninatan It easy, after a day in the
town, to dislike this man, sitting in

his comfortable office, the stairs up to
it guarded by two soldiers with rifles,

letting by a few supplicants begging
for assistance. Of course he will be
the focus for frustration. But he says
so little which is not self-serving.

“We responded within
hours ... in the first day we decided
to control the disaster ... we have
restored electricity and most of the

water ... we have set up hospitals."
Down the corridor, a door is

marked “Austria", Inside, a group of
weary looking Austrians from a U0-
strong army rescue brigade sit smok-
ing. We ask the leader, Lieutenant
Horst Kohlbringen, about the organi-

sation. He seeks to evade the ques-

tion: “Every disaster of this kind
teaches lessons. The Soviets will no
doubt learn lessons from this.” We
ask again: what of the organisation?

"Z presume there is some," be said.

Later, a Dutch doctor, Jan Lijtens,

tells a Dutch colleague: “It is very,

very bad.”
It is very, very bad In i^nfaakan

now. A large part of that is because
there has been a monstrous calamity,
and the shocked people there need
someone to blame. But a large part of
ft Is composed of the following ele-

ments: corruption, responsible for the
shoddy bandings which crumbled too
easily; the behaviour of the vultures,
who steal and loot and who keep
troops tied down to guard duties and
the survivors pinned beside their
betoOTgiugs. freezing through the sub
zero nights and days; troops who
seem generally more intent on control
than assistance, and who seem lethar-

gic or indifferent; official responses
which still, id days after, seem ad hoc,

irritably harassed and uncoordinated.
Above all, there is an apparent

inability to create a response both
open enough and efficient enough to

absorb the suffering and address it.

Coining down on a plane from
Moscow diverted three times in one
night, ending finally in Sokhumi, 700
kms away from Leninakan. were sol-

' diers, young Armenians who were
only then coming to find what was
left of their families. One, Rafael Nal-
bandyan, stationed out in Siberia, had
spent two days after learning of the
news on the radio unable to move. A
kindly captain gave hhn and other
Armenians leave. He waited for a
plane at the nearest airport for a fur-

ther two days, and had been rattling
about the Soviet Union ever since. I
doubt he is there yet He has - or
had - a mother, father, three
brothers and two sisters in Leni-
nakan.
What we seemed to have witnessed

was a response rooted in what is still

the fact of Soviet society: that every-

thing happens at the top, and the mid-
dle and lower levels obstruct, delay
and argue among themselves. Mr
Nikolai Ryzhkov, the Prime Minister,

has won praise from all agencies who
work with him. Yet the village of
Dzhadzhu got no help for a week until

its surviving nfflriww met him and
begged for it Perestroika is said to be
about engendering Initiative and
responsibility at every level, ending
the inert fragmentation ot Servlet life.

Leninakan is the cruellest display of
its present lack of success.

Lombard

Time to tell

it like it is
By Samuel Brittan

IF THERE were a prize for

scoring own goals (let us call it

an anti-Nobel prize), it would
deserve to be won by the Brit-

ish Treasury.
The latest example concerns

the retail prices index (RPD.
The underlying rate of British

inflation is at the top of the
league far the Group of Seven
summit countries. But the
position is made far worse than
ft needs to be because of the
inclusion of mortgage Interest

payments in the RPL
The distortion works both

ways. It not only boosts the
published inflation level when
mortgage rates go up, but also
artificially lowers the pub-
lished level when mortgage
rates fall. The effect is to cre-

ate enormously exaggerated
swings in the apparent RPI
behaviour.
As recently as February 1988

the annual rise in the RPI was
only 3J3 per cent. In November
ft was 6.4 per cent (This was
unchanged since October, but
students of the figures know
that this is only a resting place
in an upward movement)
For mortgage rate increases

already announced, or in the
pipeline, are certain to take the
published inflation level
higher, almost whatever hap-
pens to performance. The UK
Chancellor has said that the
underlying inflation rate will

rise to a peak of about 5% per
cent (excluding mortgage inter-

est) some time in 1989 before
turning down.
But he has not said what he

thinks the published figure.

Including mortgage distortions,

will reach.
Not only will the mortgage

interest component of the RPI
rise next year, but also the
weight of these payments in
the Index will rise on the pres-

ent basis of calculation, which,
takes account of the estimated
stock of mortgage debt

According to Shearson Leh-
man, the effect could be to add
2% percentage points to the
underlying inflation rate, to
give a peak of 8 per cent or
more between February and
March 1989. Even if this proves
an exaggeration and the peak
rate is in the high sevens, ft

will stQl have an unfavourable
effect on inflationary expecta-
tions. Although employers’
willingness and ability to pay
are now more important than

the trade union idea of a
“going rate,” beliefs about
inflations still matter.

The best way to defuse the

effect of bad - or seemingly
bad - news would be to publi-

cise It as much as possible in
advance. On the rare occasions
when the Chancellor has done
this, it has worked. But simply
waiting for a “shock horror”
announcement is the worst
possible approach. The worse
the prevailing inflationary psy-

chology, the more severe and
more prolonged the official

credit squeeze will have to be
to do its work.
Another of harmful

failure to explain and to publi-

cise concerns tax rates. Under
a progressive tax system, the
proportion of personal income
paid in tax rises automatically
- an effect known as “real fis-

cal drag.” Income Tax rates

have to be cut, or thresholds
raised, merely to stabilise the
proportion of income going in

tax.

But not one voter in a hun-
dred understands this. The
Chancellor referred briefly to

fiscal drag at the beginning of

his 1938 Budget speech, but
hardly ever before or since. It

is quite passible that the 1988

Budget gave the wrong signal

because it was so widely and
wrongly presented as tax cut-

ting, which - for the average
citizen - it was not, to any
significant extent
Misleading or inadequate

presentation tends to boomer-
ang. In his 1989 Budget the
Chancellor may well be terror-

ised into not reducing the basic
tax rate, or not raising thresh-
olds above inflation, or not
doing so adequately - for fear

of the announcement effects of

tax changes which in truth
would merely stabilise the tax
burden at its present levels.

There may be a little more
than presentation involved.
The Treasury's inbuilt ten-

dency is to be overstrict on the

fiscal side, and keep interest

rates lower than they ought to

be. But as this is Christmas,
and it is against the rules to

speculate on advice given to
Government ministers, 1 will

simply give my own counsel to

the Chancellor to run his own
public relations - and to for-

get about pre-Budget purdah
and all the other shibboleths of
his office.
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Letters

‘The issue was tax avoidance’
From Sir Sol Picdotto.

Sir, I hesitate to disagree
with so eminent an authority

on corporate law as Professor

Schmltthoff (December 8), but!
feel his strictures on the
decision of the European Court
of Justice in the Daily Mail
Trust case are too severe.

The objectives of the Euro-
pean Community would not be
advanced by allowing a liberal

interpretation of the right of

establishment on the baas of

fundamental principles, rather
than its introduction at the
proper time with the agree-

ment erf the member states.

Ari'hnporiant question is at

stake: whether liberalisation

should precede the legal mea-
sures necessary to. prevent
individuals or companies tak-

ing advantage of the greater

freedom to avoid necessary
regulation.
In this case, the issue was

tnriqed tax avoidance, despite

Professor SchmitthofTs con-

trary assertion — because, as

te himself states, the explicit

purpose of the transfer of com-
pany residence was to take

advantage of the more favoura-

ble tax regime erf the Nether-

lands.

As he points out, the United
Kingdom Is exceptional in sep-

arating place of incorporation
and residence. In this context

the consent requirement to
transfer of residence abroad
has not been a “minor adminis-
trative measure*, but a central

in the anti-avoidance

There would be little to pre-

vent a company, haring
removed its residence to
another European Community
(EC) state with a mare benefi-

cial tax regime, to move again
to a low-tea country, even out-

side the Community. Only with
the enactment fin this year's

Finance Act) of the provision

that a company transferring its

residence abroad without con-

sent la deemed to have dis-

posed of and immediately re-

acquired its assets (thus ren-

dering it liable to capital gains
tax on them) can the consent
requirement be relaxed.

This brings us into line with

other member states where, as
Professor Schmitthoff paints
out, transfer of residence is

only possible by winding up
and re-incorporation.

~

Generally, it is becoming
increasingly rfaar that liberal-

isation measures, especially to

relation to financial markets
and capital movements as well

as rights of establishment,
must be accompanied by har-
monisation of laws and
improved regulatory coordina-
tion.

Otherwise the wider market
will lead to greater economic
movement not for valid busi-

ness purposes, but merely for

regulatory avoidance.

This would put pressure on
the European Community and
its member states to reduce
their supervision and regula-

tion of markets at a time when
the increasing sophistication
and volatility of these markets
require closer monitoring.

Spectfically, in relation to

tax avoidance, one would Ute
to see the activation of the EC
directive an mutual assistance,

as well as ratification by the
United Kingdom and other
member states of the Organisa-

tion for Economic Co-operation

and Development/Council of
Europe multilateral convention
on assistance in tax matters.

Sol Picdotto.
School of Lout.

University of Warwick,

No need to fear Swiss arbitration law
From Mr Pierre Karrer.

Sir, if we are to believe Dr
F_A. Mann's article, “Newdan-
gers of arbitration in Switzer-

land," (November 24), Switzer-

land's new arbitration law

creates dangerous uncertainty.

No need to be afraid. As
before, if the parties choose the

Jaw applicable to their con-

tract, that law will apply. _
If they say nothing, the arbi-

trators will apply “th®

law with which the subject

muHw of the dispute has the

closest connection-”

This is not terribly different

from saying, as English few

does, “the proper law of the

contract” .

(The meticulous Swiss

remember that some periph-

eral questions - such as ti*

capacity to act - may be

emedlw a la® the

contract, hence “dispute -)

Even though international

arbitration is covered in a om-
prehenstve statute on

of laws in the widest sense, the

private international tew rote

to the statute simply do not

apply-

Therefore Article 19 need not
worry Dr Mann.
Besides, Article 19 simply

allows - it does not require -

a state judge, in order to make
“a judgment that is fair under
Swiss concepts”, if “legitimate
and overriding interests of a
party” are at stake, to “taka

into account” - not apply -

certain provisions of a foreign

law not otherwise^ applicable.

But only if there is a “dose
connection” of that other law
with the case.

No such close connection
wriata where the parties have
themselves chosen the applica-

ble law.
Interference by state courts

has been reduced:

If the parties have selected

institutional arbitration rules

which provide for appointment

and replacement of arbitrators

by an arbitral institution (such

as the Zurich Chamber of Com-
merce), the Swiss courts will

no longer second-guess what
the arbitral institution has
done.

If the parties have not cho-

sen this type ofarbitration, the

law remains essentially the
same as ft was before.

A plea to set aside an award
can now be brought straight to

the Swiss Federal Supreme
Court rather than first to a
lower court
When challenging an' award,

it is no longer sufficient to
show that it is “arbitrary".

Now it most be “contrary to
public policy."

Now, parties may make
English-style exclusion agree-

ments, but only If both are
non-Swiss, ami they must say
it expressly.

Thus, Switzerland allows the
parties to do as they please.

They may even expressly sub-

ject their contract to the old

law (apparently closer -to Dr
Mann's ideas).

Z dare predict that interna-

tional businessmen wffl prefer

the more modem and efficient

Swiss statute-

Pierre Karrer.
.

Pestalaat Gmuer & Hefz,

Louenshasse 2,

Ch 8001,

Zurich,
Switzerland '

British

attitudes

to Ireland
From Mr Richard
Austin-Coouer.

Sir, 1 can understand quite

clearly why the Irish become
Irate at British attitudes. One
has only to read your front

page headline (December 15):

“King tells Dublin to review
law on extradition."
We do not teU Dublin any-

thing. Dublin is the capital of

the Republic of Ireland, a sov-

ereign power.
Yon go on to say that Tom

rang
, the Northern Ireland Sec-

retary of State, “requests" -
but tor then it is too late.-It is

the be»dTine which has the ini-

tial - and lasting - impact
Richard Austin-Cooper,
ButterhiU Rouse,
49 Old North Road,
Wansford-m-England.
Peterborough, Cambridgeshire

Wrong
would be
worse
From Mr Michael Moore.

Sir, Mr W. Grey thinks there

is something to be said for the
architects of the Bretton
Woods regime (Letters, Novem-
ber 2D- Perhaps he would like

to be reminded of some of the
words of JM. Keynes in a tet-

ter to Lord Beaverbrook dated
April 27 1945.

“I am not less adverse to the
gold standard than I was when
I was fighting to destroy it; it

is essential that we retain
exchange elasticity.
“

. . J believe that
“(1) Bretton Woods is far

removed from the gold stan-

dard as indeed the American
Bankets justly affirm;

“(2) From what I bear, we
shall have no difficulty In

keeping all the protection we
shall need for agriculture;

“(8) I do not anticipate we
shall have to give up Imperial

Preference as a principle . .
."

One thing worse than an
nnstahTa exchange rate is the

wrong fixed exchange rate -
as we had under the gold stan-

dard 1925-1931, with such disas-

trous consequences.
Michael Moore,
58 The Ridge,

Monde,
Stockport
Manchester

U Avdel

Message to all Avdel shareholders

A client of Schroders has indicated that it will offer 92p
for yourAvdel Ordinary shares conditional upon Banner

agreeing to accept the offer.

Shareholders holding over 34% of Avdel’s Ordinary

shares have indicated that they wish to accept this offer

in the absence of a higher bid and have urged Banner to

agree to accept.

If you have accepted Banner’s offer, unless Banner’s

offer becomes unconditional, you are free to withdraw

your acceptance.

Ifyou wish towithdrawyour acceptance please complete the Notice

of Withdrawal sent to you by Avdel and ring S. G. Warburg & Co.

Ltd. on (01-) 860 1090.

The only responsibility accepted by the Directors of Avdel PIC in respect of the

informationcontained in this documentwhich has been extracted from press announcements

released by J. Henry Schroder Wagg St Co. Limited and S. G. Warburg & Co. Ltd. and by

Cazenove &Co. and Warburg Securities on 16th December, 1988 is to ensure that it has been

correctlyand fairly reproduced or presented. Subject as aforesaid, the Directors ofAvdel PIC

are the persons responsible for the information contained in this document and to the best

of their knowledge and belief (having taken all reasonable care to ensure that such is the

case) such information is in accordance with the facts and does not omit anything likely to

affect the import of such information. The Directors of Avdel PIC accept responsibility

accordingly.

The issue of this document has been approved by S. G. Warburg& Co. Ltd.

which isa member ofThe Securities Association
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Janet Bush

on Wall Street

Keeping a
wary eye on
the taxman
THERE is no doubt that a year
of relatively stable markets, i

partly engineered by the Group
of Seven leading industrial
nations keen to ensure conti-

nuity between Republican
Administrations, has given
Wall Street and regional com-
panies breathing space and a
chance ouietlv to retrench.

New equity issues remain
limited, leaving syndication in
t.hp doldrums, and commis-
sions from active dealing in
bonds and equities have been
replaced by much less profit-

able fees from sharply higher
investment in CDs. But the
industry is surviving.

Mr Hardwick Simmons, new
chairman of the Securities
Industry Association and vice

chairman of Shearson Lehman
Hutton, notes that in contrast
to the crash year of 1929, there
was no withdrawal of assets by
investors in 1987. “Assets
stayed this time. When there is

a trigger for more activity,

there is going to be a hell of a
narrow door with a lot of fixed

income going through it,” he
said.

This is the bread and butter
of survival for brokers. How-
ever, larger problems threaten,

and they could be far more
dangerous to the securities
industry than low volume.
With budget deficit fever at

full pitch, the question of
higher taxes dominates discus-

sion on Wall Street
Securities houses fear, in

general, that any combination
of tighter monetary policy and
higher taxes could tip what is

expected to be a slowing econ-

omy into recession as early as
next year.

More parochially, however,
the industry is concerned that
any general trawl for areas
where revenues could be raised
could quickly focus on the
finanrial mmmnnfty .

Wall Street's political stock
has fallen nndar the weight of
insider trading scandals and
what is widely regarded on
Capitol Hill as the orgy of
greed parading as the auction
of RJR Nabisco.

Talk is widespread in Con-
gress about introducing a tax
on borrowing related to take-
overs. There is a definite fear
within the securities industry
that if such a measure was
passed the taboo of higher
taxes would have been broken
and other areas of the industry
could be vulnerable.

Securities industry lobbyists
are gearing up for a fight
against any kind of tax on
transactions and in favour of

scrapping double taxation of
dividends and a cut In the capi-
tal gains tax promised by Pres-
ident-elect George Bush during
his election campaign.

With activity in the securi-

ties markets at such a low ebb,
the industry is looking for tax
breaks to lure investors back
to the market. It may be all

that Wall Street can do. how-
ever, to keep the status qua
Another key issue within the

industry remains whether
there will be renewed legisla-

tive efforts to repeal the Glass-
Steagall Act
There is some relief that the

bills proposed in the Senate
and House of Representatives
during the 100th Congress
came to nothing. They offered
banks expanded powers but
gave nothing to the securities

industry, in Wall Street’s view.

“The 100th Congress came
perilously close to giving Sena-
tor Proxmire (retiring chair-
man of the Senate Banking
Committee and significant
motivator behind Glass-Stea-
gall reform) a golden bowler
hat,” said Mr James Barton,
president of Pru-Bache Securi-
ties.

Until Congress returns to the
issue - and the thrift crisis is

likely to take prece-
dence - there is a danger that
the barriers will be further
eroded just as brokerages are
facing fierce competition from
banks for a smaller slice of
business.
Banks have already been

granted limited new securities

powers by the US Federal
Reserve and the Fed is examin-
ing a slew of additional appli-

cations filed after Congress
broke up. The central bank is

likely to be cautious about
alienating Congress by going
ahead without its rubber
stamp, but any legislative
delays win work in the banks’
favour.
There is some speculation of

a deal in whicb commercial
banks would be granted expan-
ded powers in return for help
in bailing out insolvent thrifts,

a theoretical possibility caus-

ing some paranoia within the
securities industry.

Deregulation Is increasingly
being looked at in a global con-
text US financial institutions

are genuinely concerned that
they will not be able to com-
pete with their foreign counter-
parts without a radical over
haul of US regulations.

BP signs fuel deal with Venezuela
By Sloven Butler in London

BRITISH Petroleum has signed
a deal with Venezuela's state

oil company to sell a new fuel
In Europe, representing theUK
group’s first marketing ven-
ture with a member of the
Organisation of Petroleum
Exporting Countries.
The agreement with Petro-

leos de Venezuela, reported in
today's Petroleum Argus, the
oil weekly, is for the marketing
of up to 200,000 barrels a day of
the fuel, called orimulsion, by
the mid-1990s. The fuel is made
from extra-heavy petroleum
found in Venezuela’s Orinoco
oil belt and will compete with
coal in steam-generating.
Announcement of the ven-

ture, to be named BPBitor, has
been delayed for reasons of

possible political sensitivity.

Mr Carlos Andres Perez Rodri-

guez, the Venezuelan presi-

the highly successful overseas
Investment programme of the

state group.

Petroleos de Venezuela is

participating in a broad range

of joint ventures in Europe and
North America, including one
with Unocal of the US for refin-

ing and distributing petroleum

in 12 mid-west states. The joint

ventures are aimed at finding
secure markets for Venezuelan
crude oils.

Orimulsion consists of 72 per
cent Orinoco heavy erode,
which is bitumen, and 28 per
cent water, plus a chemical

additive. It can he transported

in tankers.

Plans for the venture include
marketing 12^00 b/d over the
next year to European custom-
ers. Total orimulsion produo-

.

tlon capacity is expected to
reach 600.000 b/d by 1995. Mar-
keting efforts are planned for
North America and Japan as
well as Europe.

Orinoco has the world’s larg-

est known accumulation of
hydrocarbons, with some 270bn
barrels of recoverable reserves,

and Venezuela could poten-
tially swamp energy markets
now that it has found an eco-
nomic use for the heavy
crudes.
Launch of the product ear-

lier this year, however,’ pro-
duced friction within Opec and
the Venezuelans were forced to
tone down promotion efforts.

Although, the heavy crudes
fell outside deflnftioDs for the
coverage of Opec production
quotas, because heavy crudes
cannot be processed by normal
refinery methods, they would
nevertheless compete in the
fad. markets with refined oil
products.

The Venezuelan state oil

group now plans to develop
sales gradually so as not to dis-

rupt the market for other fuels.

Venezuela is heavily dependent
on afl exports for revenues and
also has an important coal
export industry.

Violence shrouds Sri Lankan poll
David Honsego reports on the first national election for 1 1 years

S
RI LANKANS go to tile

polls today to elect a new
President in an atmo-

sphere of continuing fear and
violence.

The extremist People’s Liber-

ation Front (JVP) yesterday
reinforced its call for a boycott
of the elections by imposing a
partial shutdown in large parts
of the southern province,
where the movement is at its

strongest.
The JVP, in a renewed show

of
1

strength despite a month-
long crackdown by the armed
forces, ordered shops to dose
and people to remain within
their houses.

Notices were put up beside
the road warning that the pen-
alty for voting today would be
death. Sideroads were blocked
by felled trees and scattered
with nails. In some places the
security forces were later able
to compel shopkeepers to open
and army vehicles toured vil-

lages broadcasting warnings
that penalties would be severe
for shops that remained shut
The military said further

steps would be taken today to
encourage people to cast their
votes. In the vendetta between
the security forces, locay>oliti-

cal bosses and the JVP, the
bodies of four youths, each
shot in the head, were dumped
overnight on a road near Tan-
galle. Another two were left

burning on the road to Ham-
bantota.
In this atmosphere of intimi-

dation, Mr Mahinda Rajapukse,
a lawyer and campaign organ-
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iser for Mrs Srimavo Bandar-
anaike. the candidate of the
opposition Sri Lanka Freedom
Party (SLFP), said yesterday
the turnout in the province
could drop to as low as 25 per
cent A low turnout - particu-
larly in the south where the
left is strong - is seen as
favouring Mr R.Premadasa,
the Prime Minister and candi-
date for the ruling United
National Party.
Because of this, some SIfP

leaders have blamed the Gov-
ernment for being behind the
violence. But yesterday’s dis-

ruption in the south, according
to all parties, was JVP-in-
spired.

By contrast, Colombo has
been quiet In an effort to pre-

vent farther violence and repri-

sals after the results are

AT LEAST nine people died in
Sri Lanka yesterday as vio-
lence escalated on the eve of
the country's presidential elec-

tion, agencies repent from Col-
ombo.
Gunmen burst into the home

of opposition politician Mr
Neville Fernando, In Pana-
dnra, sooth of the capital, kill-

ing six people and wounding
six others. Mr Fernando was
unhurt Local police blamed
the extremist People’s libera-
tion Front (JVP) for the
attack.
JVP guerrillas were also

suspected of planting a bomb
which exploded on a bus yes-

declared, the Government is

expected to impose a curfew
tomorrow. The outgoing Presi-
dent, Mr Junius Jayawardene,
is due tomorrow to dissolve
Parliament in preparation for
general elections in February.

Because of the atmosphere of
fear and the possibility of
extensive ballot rigging much
uncertainty hangs over the
results. The normal pattern In

Sri Lankan politics is. of a
swing of the pendulum that
returns the opposition to
power in mtinnal polls.

In this parHmTar case, Htls

factor should have worked
strongly against the Govern-
ment because it has suffered
the unpopularity of ethnic vio-

lence, a breakdown of law and
order, the closure of schools

terday, killtug at least three
people and wounding 50 oth-
ers. The deaths brought to at
least 25 tiie number of people
who have died this weekend in
attacks by suspected JVP guer-
rillas and other unidentified
gunmen. Six polling centres
were also attacked.
The JVP has threatened to

disrupt the election and said it

would shoot people if they
voted*
The Government, in an

apparent response, announced
yesterday that anyone who
tried to prevent voters from
casting their ballots could face
file death penalty.

and universities and the recent
economic disruption.

Because President Jayawar-
dene postponed earlier elec-

tions, big is the first

poll for 11 years. Until the last

few days, it had seemed that
the threat of violence could
mean that the presidential
election would be called off as
welL As it is. the candidates
have had little opportunity for
campaigning or holding public
meetings because of bomb
threats.

For whoever takes over as
President, the overriding prior-

ity will be to bring the JVP
insurrection under controL
Achieving the right mixture of
military force and dialogue will
be the more difficult because of
the prospect of further elec-

tions in February.

Citicorp slims UK equity dealings
By David Lascefles, Banking Editor, in London

CITICORP Scrimgeour Vickers,
tbe London equities arm of
Citicorp of New York, is to nar-
row the scope of Us market-
making operations from 600
stocks to 400.

The reduction, which takes
effect today, is part of a move
by CSV to cut costs and focus
its business on the market's
most actively traded stocks. Mr
John McFarlane, CSV’s manag-
ing director, stressed that his
firm remained committed to
the equity market despite tbe
losses which have driven out
other participants in recent

weeks.
The 400 will consist at 250

leading stocks which make up
95 per cent of market turnover,
between 50 and 100 growth
company stocks, and about 50
stocks of CSV corporate
finance clients. Citicorp has
targeted the market of growth
companies as one which it

wants to dominate in the UK.
Mr McFarlane said that CSV

had substantially reduced its

staff and costs in recent
months and was now confident
that it could eliminate its

losses in the coming year.

Total staff numbers had been
more than halved from 1,000 to
about 400, and total annual
outlays had been reduced from
£60m ($i09m) tojust over £30m,
he said.

All UK equity market mak-
ers have been facing severe
pressures since the stock mar-
ket crash last year and the out-
break of a price-cutting war in
the summer.

Following the withdrawal of
Morgan Grenfell from tbe equi-
ties business nearly a fortnight

ago, there has been speculation
that CSV might also be facing
-desure.

However a senior Citicorp
official said that tin banking:
group intended to support its :

securities unit because it wid- i

ened Citicorp's product range,
and provided it with an oppor-
tunity to engage in a business
from which it was barred in its

domestic market by US bank-
ing law.

Scrimgeour gets intself Into
dupe. Page 7

Estimates of Armenian dead hit 100,000
Continued from Page 1
from ruined stores. There was
a near-brawl between survi-
vors and workers on a site
where the crane was foiling to
raise concrete blocks.
We also witnessed a

free-for-all round boxes of med-
icine dumped in a shelter on
the main square, and every-
where piles of plywood coffins,

groups of survivors walking or
huddling in shock, a few shak-
ing with grief.

In an interview with the for-

eign press group. Mr Varkies
Artsumin, the Armenian dep-
uty Prime Minister wbo is in
charge of civilian operations in
the town, said experts had
warned the authorities to pre-
pare for the possibility of
after-shocks in coming days
which might reach sax on the
Richter scale.

Some 7,000 to 8,000 people
had been evacuated, water sup-

ply had returned and 70 per
cent of the electricity supply
was working. A serious epi-

demic, he said, was still “possi-

ble" - although he noted that
the cold weather, with temper-
atures as low as minus 15
degrees centigrade, might keep
it at bay. Workers in the
ruined buildings wear face
masks, and spread lime about
the rubble.

He said that people had been
found alive as late as last Fri-
day, and that a pregnant
woman, found after six days,
had successfully been delivered
of her baby.
Mr Artsumin said that the

Karabakh committee, the
nationalist group, had been
claiming that it bad organised
rescue work, bat such asser-
tions were false.

On a hillside some wiftea east
of Leninakan, a huge plot has
been designated outside an

existing cemetery for the citi-

zens to bury their dead. They
do so unaided, hauling the cof-

fins to the site, harking at the
steely ground with pickaxes
and shovels, putting them
under the ground without cere-

.
many. On the road below it,

two elderly men waited for the
tea and bread they hoped
would come, having spent the
night in a pile of hay bales.
One, Mr Gorgan Mangasaryan,
62, said: “Sometimes they help
us, sometimes they don’t”
Almost all the survivors

were overwhelmingly grateful
for the foreign aid - about
L500 foreign workers are now
in or around the town - and
contrasted than savagely with
tbe Soviet provision.

However, it is clear that the
bulk of the work is now being
undertaken by Soviet army
and civilian personnel, with in
some cases impressive results.

One Armenian family - the
Balavaryans - insisted on tak-
ing a group of us into their

undamaged one-storey house,
and giving us Armenian
brandy, cigarettes and ice
cream, seeing ns as proxies for
the foreign assistance.

On leaving, the matriarch of
the family embraced ennh of
us, sobbing; as her great grand-
children grinned and posed for
the cameras.
In the holy city Of Echmiad-

zin, the Armenians’ spiritual
leader. Patriarch Vazgen L
held a service for the victims
yesterday. He said: The eyes
of the Armenian people, even
non-believers, are on our
church today. We must be a
united people.”

Mother Teresa of Calcutta
arrived in Yerevan yesterday,
saying she wished to give "ten-

der love and care” to the survi-

vors.
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Europe telecoms pact
Continued from Page 1
munlcations services to
greater competition.

The Commission proposes to
ban public 'monopolies over
value-added telecommunica-
tions services - information
services carried over the tele-

phone network - and to
enforce common conditions for
private operators to gain
access to public telephone net-

works throughout the EC-
Under the second of these

proposals, companies would be
able to set up pan-European
services more easily because a

connection, system agreed In
one country would be applica-
ble ha another.

E the Commission’s propos-
als are carried out, the big net-
work operators are expected to

be exposed to much greater
competition than hitherto
from new organisations offer-

ing pan-European telephone
services.

Three months ago the estab-

lished national telephone com-
panies drew up plans for a
jointly-owned European-wide
data network operating com-
pany.

Speeding up the

German tortoise
W. Germany
FAZ Index

800

individual looks a somewhat

better bet. both through the

the growth in personal pension

schemes, and through money
being passed to the first gener-

ation in Germany this century

not to have lost everything

through either war or inflation.

Between now and the year

2000, some 1.7m young Ger-

mans will be the lucky recipi-

ents of DM640bn* a sum which
pyplaina why Frankfurt is hur-

rying to develop a fund man-
agement Industry.

The prospects for growth in

supply look equally distant,

and a noticeable change will

not begin until German compa-

nies become more acquisitive

- as they eventually must if

they are to retain their world

standing. Higher earnings and
'recent rights issues have left

existing businesses with scant

demand for funds, and with
underlying balance sheet gear-

ing at about its lowest ever.

Slow changes
In any country other than

secretive and equity-shy Gar-

many, a new issue boom would

be guaranteed by tbe 19S0 tax

change imposing a heavy pen-

alty on the sale of private com-
panies. But of the thousands of

businesses that will be
affected, only 30 or so are

likely to come to tbe market,

the rest preferring no action
- selling out is still regarded

as a defeat - or the secrecy of

a private deal. But faced with a

growing international threat,

belated changes are being
made.
Frankfurt' would like to

blame its poor competitive
position on Bonn, which has
not merely reneged on its

promise to get rid of the turn-

over tax, but has decided to

introduce a withholding tax as
welL But the real problem is a
chronic cultural aversion to
risk both on the part of inves-

tors and issuers, which
explains why progress has
been, and continues to be, so
slow.

Still, being the last to reform
is not without its advantages.

The new technology now being
installed at the Frankfort stock
exchange will make it folly

electronic at a fraction of the
price paid by London. More
Important, Frankfurt is doing
its utmost to avert its own
market-making war. Even
though commissions have
fallen by about half in the past
year, there is little stomach for

taking on business at a loss. If

that means allowing London to
do a third of the business in
Siemens, at least the market
can console itself with the con-
sideration that London cannot
keep it up for ever.
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The sticky mess that London
market-makers have got them-
selves into is being observed
with little compassion in Ger-
many. Used to being ridiculed
by the rest of tbe world for its

retarded financial system,
Frankfurt is now savouring tbe
triumph of the tortoise over
the hare. Thera Is, of course,
tittle danger of Germany ever
winning the race; rather the
aim is not to get too far
behind. Left to its own devices,

Germany might be happy to
live indefinitely with its
half-pint sized stock market,
complete with high, costs,
unhelpful taxes, and over-regu-
lation, all under the protection
of its universal banks.
This week, important prog-

ress was made on two fronts.
The legal obstacles to estab-
lishing a futures and options
market woe all but removed,
and Deutsche Bank declared
that it was to compete with its

Old chnrn Allianz in selling life

insurance. Both moves mark a
victory over the status quo:
competition is at last forcing
the banks to get off their back-
sides, even if it means break-
ing down the old traditional
ties that have served them so
nicety for so long. The estab-
lishment of a futures exchange,
while relatively unimportant
in itself.' will expose the back-
ward practices of the stockmar-
ket and force something to be
done about than.

Learning process
Despite the great investment

in technology in the Frankfort
exchange this year - the first

big investment since the 1950s
- present practices are not
sufficiently grown-up to sup1

port a futures market For a
start the stock exchange will

have to brace itself for a work-
ing day that starts before cof-

fee time and ends after lunch.
Traders will also have some
learning to do; at the moment
they are not even allowed to go
short, and are less than adept
at valuing the few existing

warrants and convertible
bonds.
White much is being done to

establish transparency on the
stock exchange floor, the com-
panies themselves are respond*
ing more slowly to EC efforts

to prise them open. Next year,

German investors will be intro-

duced to interim profits for the
first time, and tbe year after

that to consolidated accounts.
That may be enough to keep
the growing ranks of analysts
busy, but fair so long as compa-
nies continue to hide half their
profits from the taxman, the
true worth will be almost as
hard to establish as ever.

Meanwhile, this summer’s

1979 81 83 85 87

change in insider rules has so
far had no effect at all, and
shares, regular as clockwork,

still rise before announce-
ments. Indeed, the only conse-
quence of broadening slightly

the definition of an insider in
the voluntary guidelines, and
of reducing the old embargoes
of several days on price-sensi-

tive information, is that jour-

nalists have to work fester.

Marketing
None of this can help the

task of the exchange in mar-
keting itself to investors,
which is hard enough anyway
given that Germany has been
spoilt by 22 years of high
returns and low risks in the
bond market Despite one of
tbe highest savings ratios in
the world, investors persist in
investing funds worm twice
the entire capitalisation of the
stock market on deposits earn-

ing 2 per cent
The need for marketing at

home has become more press-

ing since the crash, when for-

eigners took back some
DMlObn; and even though
some of that money has come
back in the past five months,
the big years of foreign invest-

ment in the mid-1980s are not
expected to return. German
institutions are taking up some
of the slack, discovering equi-

ties at last through their spe-

cial funds; however, the stock
market still accounts for under
10 per emit of their assets. This
will surely rise: as foreign
insurance companies inarch
into Germany with more com-
petitive products to sell,

domestic companies have no
choice but to took to their total

returns.
The ageing population is

another theme for the market
The stock exchange is eyeing
the DMZOObn of pension money
sitting In corporate balance
sheets, hut given the opposi-

tion from Industry. to losing
this cheap source of funds, its

chances of getting its hands cm
the money seem slender. The

1
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fShort-torm Kncinoce

larger banks at least,

are brighter than a year ago, says
William Dullforce. Yet business
systems have been shaken in ways
that emphasise the need for swifter

change in institutional practices.

Good-bye to
complacency

Bahnhofstrasse, whore the banks’ solid business systems have been rudely shaken this year

ZURICH’S Bahnhofstrasse, the
habitat of the big Swiss banks
and many foreign invaders,
has experienced more angry
argument in 1388 than for
many a year.
The Swiss banks have coped

competently enough with the
sequels to the world stock mar-
ket collapse of October 1987,
but their solid - some foreign-
ers would say stolid - busi-
ness systems have been rudely
shaken this year by events and
pressures, mainly from out-
side, emphasising the need for
swifter change in their institu-
tions and practices.

Nestld, Switzerland's own
giant multinational, has been a
principal source of shock. Its

successful battle with another
Swiss concern, Jacobs
Suchard, to acquire Rowntree,
the British chocolate manufac-
turer, drew world attention to
Swiss corporate defences
against takeovers, which were
seen as being inconsistent with
Swiss participation in global
markets.
When, following the logic of

its own actions, Nestld last

month removed the ban on for-

eign ownership of its registered
shares. It set off what can only
be an irreversible movement
towards ehangu in Swiss stock
exchange practices. Modemisa-
tion of the Swiss equities mar-

ket has become an urgent
theme this year.
A public prosecutor in the

canton of Ticino delivered
another buffet to the Swiss
fastness. He unveiled an opera-
tion in which he alleged that
some SFri.5bn (Slbn) of money
emanating from Turkish
Lebanese drug trafficking bad
teen laundered through hanks
and companies in Switzerland.
Mrs Elisabeth Kopp, the Minis-
ter of Justice, was forced to
resign over this particular
aandal earlier thfa month
Coming just after the US

Congress had ordered the US
administration to press other
governments into imposing
tighter checks on the owners of
funds deposited with their
banks, this revelation of mon-
ey-laundering embarrassingly
highlighted possible deficien-
cies in Swiss hanking secrecy
practices.

The Federal Council (govern-
ment) iinnnamoBH that it would
give priority to a new bill

against money laundering,
which it hopes to table next
spring. The bill is contested by
the banks.
The European Community's

seemingly remorseless advance
towards a single internal mar-
ket, for financial services as
well as goods, has also been
the cause of T»»wb agitation.

Swiss Banking
Finance & Investment

In chorus, the three big
Swiss banks - Union Bank of
Switzerland, Swiss Bank Cor-
poration and Credit Suisse -
have threatened to take the
underwriting of Swiss franc
bonds and other securities
business abroad, if the Govern-
ment does not eradicate, or
substantially ease, what they
regard as iniquitous stamp
duties on securities transac-
tions.

Stamp duty has been a long-

running target for the bankers,
but they have stepped up the
sharpness and coordination of

their appeals this year, in the
face of a seemingly intransi-

geant finance minister.
For the bankers, as the EC

improves the efficiency of its

own financial markets,, the
stamp duty is becoming an
increasingly severe handicap
in efforts to maintain Switzer-

land's standing as an impor-

tant financial centre. No other
European country imposes
such wide-ranging charges on
securities transactions, they
rlainv

With some justice, the bank-
ers argue that, on a liberalised

European capital market, it

would be impossible to enforce

the underwriting rules that
keep the lucrative Swiss franc
bond business in Switzerland.
Without the removal of the
stamp duty, the new issues
business would almost cer-

tainly move to London.
The bankers have the back-

ing of the Swiss National Bank
on this issue, but Mr Otto
Stich, the finance minister,
goes on imperturbably insist-

ing that. If he Is to drop stamp
duty, he wants compensation
for a potential loss of SFr2bn
in public revenue.
Swiss bankers have also

started this year to consider
seriously the implications of
Europe 1992 for the type of
business with which they are
most closely associated -

asset administration and. in
particular, portfolio manage-
ment for wealthy individuals.

Many believe that, with tax
harmonisation fagging behind
the liberalising of capital
movements in the Community,
they can expect a massive
inflow of capital from tax evad-
ers, eager to take advantage of
Switzerland's banking secrecy.

Dr Markus Lusser. the new
president of the Swiss National
Bank (SNB), has warned

against this assumption. With-
out ruling out the possibility of
capital outflows from some EC
countries “for fiscal reasons”,
he argued that such a develop-
ment would not in the
long-term boost Swiss banks’
private portfolio business.
Switzerland would inevitably

come under pressure to relax
Its “information practices” and
to accede to EC regulations on
the exchange of information
for tax purposes. If it were
compelled to give in to such
demands, its trump card -
banking secrecy - would lose
its value.

In Dr Lusser's opinion, the
Strengthening of the EC is

bound to weaken Switzerland’s
standing as a centre of asset

management for private cus-
tomers. He advises the bankers
to concentrate on winning
basiness from institutional
investors.

The SNB view is contested,
and the argument about future
Swiss hanking strategy is on.
One man in a position to
assess the possibilities is Mr
Heinz Zimmer, the vice chair-

man responsible for the world-
wide private banking activities

of American Express Rank and

president of its Swiss opera-
tion.

He supports Dr Lusser. Swiss
bankers should not “bet on
free marketing support from
Europe 1992”. Money managers
with proven track-records
should plan to provide special-

ist services to European insti-

tutions.
But, Mr Zimmer warns, the

institutional business is cur-
rently by-passing the Swiss
market, whose cost structure,
cartel arrangements and tax
disadvantages make it uncom-
petitive.

In Mr Zimmer's view, Swiss
bankers have to re-examine
critically all their present con-
ventions and cartel arrange-
ments: “After 1992, they will

quite simply be absurd, totally

opposed to the spirit of the new
era in Europe.”

Foreign investors’ relation-

ship with the Swiss equities
market - another matter of
crucial importance for Switzer-
land’s future as a finance cen-
tre - has also been in the
limelight this year. Nestle’s
action to correct its own dis-

crimination against foreigners
has focused attention on the
distinctions and HwfiHpwgiga of

the Swiss stock market
Again Dr Lusser, who is

proving to be an active and
outspoken central bank gover-
nor. has been urging far-reach-

ing reforms on the stock
exchange boards. On this issue
the big banks are largely in
line with him.

Resistance to change comes
mainly from the smaller banks,
which operate as brokers and
issuing houses, stand to lose a
protected business and do not
have the financial resources to
go along with the needed
changes. However, the urgency
of modernising both the tech-

nology and the practices of the
stock market is now generally
recognised.
Not all the current pressure

for change on the Swiss finan-

cial establishment comes from
abroad. Part stems from a gen-
eration shift which was illus-

trated by two banking events
this year.
One was the eventually-

aborted attempt to merge Bank
Leu, the country's oldest and
fifth largest mmmprffial hawk,

with BZ Bank, a young and
highly innovative concern
founded only three years ago
by Mr Martin Ebner.

Monetary policy and the Irene

Human resource* 6

The other was the acquisi-

tion of majority control of
Banca della Svizzera Italians,
the sixth largest commercial
bank, by Unigestion, a rela-
tively small Geneva-based
finance company, which was
partnered by a New York real

estate developer.

Amid the hubbub and con-
cern about future strategies,
the Swiss banks’ regular busi-
ness this year has developed
tetter than was expected at the
beginning of 1968.

Black Monday on the stock
markets, in October last year,

had badly hit the banks which
function as brokers and issuing

houses. An abrupt fall in com-
mission income and losses on
their own equity holdings
prompted the three big banks
to declare an average 3 per
cent decline in net earnings In

1987.

Analysts and the banks
themselves assumed that the
cut in income from fees and
commissions would continue
to have a determining effect on
bank profits this year. How-
ever, by the autumn the big

banks were signalling a profit
recovery.
The decisive factor has been

the continuing strength of the
world and Swiss economies
which has led to an increase in

the banks’ lending and other
commercial business and
higher interest income to offset

the drop in commissions.
A drive against costs and

instructions in many banks, to

halt the expansion in numbers
of employees, has also helped.

The smaller banks, which con-
centrate on asset management,
have suffered most from the
decline in turnover on securi-
ties business.

With the economy still per-

forming well, the short-term
business prospects, at least for

the bigger banks, are brighter
than they were at the end of
1987.

However, any residual com-
placency in the Swiss banking
community about the
long-term, and about the place
of the Swiss financial centre in
the Europe of tomorrow, has
been smothered in the past
year.
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Among the big banks, only Leu now expects a drop in earnings

A better year than was predicted
LAST YEAR saw the first
overall drop in Swiss tanks’
net profits since 1978.

While gross earnings contin-
ued to rise and the tax burden
remained unchanged, operat-
ing costs were up noticeably,

and there was a farther
increase in the depieciatton-
and-provisiam bHL
The ton three — Union Bank

of Switzerland, Swiss Bank
Corporation and Credit Suisse
— aD booked in net earn-
ings of some 3 per cent after
eight record years.

Until recently it was being
claimed that there would he a
farther wntharfc in 1968. Bank
Johns Baer’s analysts had said

a 5 to 10 per cent decline in the

profits of the so-called “big
banks” (UBS, SBC and Credit

Suisse, plus Swiss Volkstank
and Rank Leo) could not be

and those of Nordfi-
natwt-Wank forecast a fall by
about 5 per cent

Latest tnfflcatknw from the
hanks themselves are that
these estimates are on the pes-

simistic side. This autumn,
UBS and SBC hinted that earn-
ings could be slightly higher
this year, whiteboth Credit
Suisse and Vnflcshank expect
cashflow at least to be higher.

Of the big tanks, only Leu
expects a drop - and this after

a 3u5 per cent rise in 1967 to an
all-time Mg*1

Other banks also appear to

be expecting a slight improve-
nent this year — farfrawng the
members of the Association of
Swiss nantrtna? Banks So com-
bined profits should be back to

the 1966 total.

Despite this, bank shares
have remained pretty weQ in
the doldrums. In early Decem-
ber the SBC bank-equities
index was still some 38 per
cent below last year’s pre-crash
level — only niarglwitty

higher than the depressed
poet-crash price. This is the
case in the face of what is now
an average yield of some &8
per cent, which is more than
double the current inflation

rate, and «irmwt equal to the

average return on federal

Obviously, the investing

public is &r from regaining its

former confidence in the
hfmkR- At the same time, bank
equities ware among those
which suffered, last mouth
when Nestld - as Switzer-
land’s biggest company -
decided to propose the opening

of its share register to foreign-

There seems little chance,
however, that the big banks
will go back on their restate-

mid
said they wfflnot revise their

accordingly.

The overall increase in credit

The top 25 Swiss banks
Ptmm profits

onimti(%)
ftk 1887

Union BankorSwttzcftand
SwissBank
CrMftSulsaa
ZOrctMrKantonslbsRk
SwissVoOcsbanfc
Bank Lou
BwquiCmtaatadaBmM
anqueCMoMrieVsudotse

StGaStodw Kmfomlbank
Banc*dataSvlaara KaHana .

Crtdlt FonciarVaudda
Ttnirgautocha Kantonatoartk
UniooSuisseRaifMsen
BasMBand KantofMRMnk
GmtatindnerKantOMlbank

Mtgrosbank
AaigsutactwKantonaBMnk
AaiysuiacheHypo
ZugarKantonsMiank
Banque Cantonal#du Vstete
KantonaBiankSchwyz
Sdofl TurnerKantonsfcsnk

125421
114,390
83,912*

28413
25,192
11,510
8,777
8090
Bjoer
7,774
asse
6,009
5,953
5,144
5,086
4454
4X8
4X«
4,001

3977
3X4
3X9
3X3
3,195
3,104

rattan (%)

e 1987

i era

aw 59 17 023 055 23 342 348
1,477 119 8 050 058 7 548 043
857 58 6 0.51 047 1 7.44 073
3S0 34 10 041 038 20 349 448
458 53 4 058 066 8 648 544
398 23 13 051 029 14 4-84 4.75

354 no na na na 19 445 448
459 sa 1 059 0.82 2 7.21 6.10.

281 29 7 051 na 18 447 440
284 15 16 025 026 IS 4.77 4.70

122 8 18 0.16 na 25 247 241
242 17 12 055 036 15 4.77 445
23S 17 na na na 17 4.74 na
225 14 14 030 029 13 4,95 002
287 19 9 046 na 4 6.14 046
217 16 11 0.41 na 9 543 542
201 na< m na na 12 5.06 443
186 na na na na 10 528 ATT
109 8 18 0-25 na 24 3.13 244
130 na na na na 21 344 343
120 na rat na na 22 077 346
187 na na na na 11 627 446

27,744 2.701 081 088 5.70 544
* UnconsoOdatsd figures

THE TERM “big five" for

Switzerland's leading
joint-stock banks is something
of a misnomer. The Zurich
Cantonal Bank (ZKB) has
higher published assets than
either Swiss Volksbank or
Bank Leu, and Is thus the
fourth biggest in the country.

At mid-1988, its balance
sheet totalled over SFr34.7bn.

including some SFr2i3bn of
clients’ foods.

Like most cantonal insti-

tutes, the ZKii is over 100 year-

sold. It was established follow-

ing a referendum In 1870, the

idea being the creation of a
state-backed tank to support
local termers and small-scale

businessmen who, had been hit

by a recent recession..

The Joint-stock banks of the
day had been concentrating
their efforts on industry, rail-

ways and big business. Indeed,

one member of the cantonal
government who opposed the

project was Crddit Suisse
founder Alfred Escher.

The bank prospered, along
with the economy it was help-

ing to finance. Assets showed a
steady rise, and since the 1950s

have more than doubled every

10 years. This has meant a sim-

ilar increase in the provision of
capital stock by the canton to

its current level erf SFi975m.
Far from subsidising the

Souras: The Banker

demand at home has recently

been accompanied by a growth
in h«mk inans to foreign bor-

rowers. Although there will be
a narrowing, rather than a
widening, of interest Tnnrg^na
far 1988 as a whale, net interest
earnings show every sign of
rising weD.

hi respect of other major ele-

ments of the banks’ proftt-and-

loss accounts, commission
pnrntrtfpi wffi be reduced by a
noticeable tell in brokerage
Income following last autumn’s
stock-market crash, overall
trading volumes having stayed
well below 1987 levels. The
marked weakness in share
prices will also affect portfolio-

management income — an^
,

naturally, that from the banks’
own equity hnltflngn.

On the other
from capital-market issues
areup, thanks to a jump in
bond and note floats by both,

domestic and foreign borrow-
ers which has more than affect

the drop fit new Swiss equity
issues.

Elsewhere, income from for-

eign-exchange and precious-
metal trading seems to be run-
ning at about, or possibly
rather above, 1967 levels.

hi spite of the probable over-
all improvement In this year’s

results, the days are kmg past
when Swiss bankas could rest

cm their laurels. Today, compe-
tition is much tougher. In Swit-
zerland, a legion of banks and
quasi-banks are fighting for
business - quite apart from
the outside challenge from
wwnranpft mrrrpnnws and pen-
sion funds in the important
mortgage rmd

,
starting

ngyt May, from the re-iotroduo-

ttan of interest paments on
poBtgzro accounts.

At the same time, foreign

Big banks'

Cantonal banks

Regional banka A
savings barite -

Loan esBociations &
co-oparaflva banks

Other banks

Investment companies

Branches of

foreign banks

Private bankers

3Fnw

436,825

480,752

15*570
167,481

121,018
128,781

ITt/WO
11*980

847,771
902X0

tanks continue to build up
their Swiss activities, while
Swiss-based operations abroad
are hindered by disadvanta-
geous tax structures. The
banks have realised this and
reacted accordingly.

Tjbe Past few years have seen
a continuous series of mea-
sures to adapt to a rapidly-

The Swiss presence to for-

eign' financial centres has-
grown substantially and con-

tinues to grow, not least in
LondoruNew York and the Far
East. Simultaneously, the
franking mmmimfty hflS tad to

adjust to a number of demands
fljmwi at countering, the abuse

of Swiss facilities. The most

Despite the slight Improvement, bank shares
have remained pretty welt In the doldrums. In

early December the SBC bank-equities Index

was still some 38 per cent below last year’s

pre-crash level

John Wicks profiles the country’s fourth biggest bank

ZKB seeks more flexibility

Mr Waiter LOthy, ganaraTmanagar; Ilia foreign exchange trading rotam; and a aubiirtoan branch of 0m banfcT ln BfiBandorf

ZKB, however. Canton Zurich
benefits from, its profitability:

from 1987*8 record net anrafag?

of SFr76.7m including carried-

over profits, a total ofSFt40.7ba
went as intmrat on the capital

stock, a further SFrl4.4m
straight to the rawtrmai trea-

sury, and SFr3-6m to a can-
tonal welfare fund.
Today, the bank has no

fewer than 136 operations in
tiie canton. Apart from its base
in Zurich's Babnhafetrasse, it

has eight regional headquar-
ters, an extensive network Of
brandies and agencies - and

even a city pawnshop. -

In the agency sector, ZKB
has both its own "frill-tune”
•agencies manned by hank staff

and a remarkable collection of
sub-agencies In such locations
as post offices, agricultural co-

operatives, shops and three
country railway stations.
These are popular with the
public, and less popular with
other tanks as they are open
for business on Saturdays.
An important part of the

bank’s business tradition-

ally been tte granting of mort-
gages. The Swiss have the

ELECTRICAL AND MECHANICAL EQUIPMENT
ENGINEERING PRODUCTS

Europe Middle
East

Resourcing of Supplies
backed by 35 Years of Experience

1201 Gen&ve (Suisse)

25. Rue Kfeberg Tel: (022) 31 32 68 Fax: (022) 32 48 91 Tlx: 41 22 08

highest per-capita- mortgage
debt in the world, and the.

thriving canton of Zurich the
biggest overall demand for
mortgages in Switzerland.
ZKB's mid-year figure of
almost SFrl7.4bn of mortgage
assets was equal to nearly
exactly ane-balf of the entire
balance sheet
An Important source of reft-

nandng lies in the substantial

volume of 8 per cent savings
accounts, winch allow plenty
of leeway even at the prevafl-

tng modest mortgage rate of S
per cent This will continue to
play a major role in the tank’s
activities, says general man-
ager Mr Walter LOthy.
The economic attractions of

the wealthy canton mean that
new construction should
remain lively, quite apart from
a growing new for replace-
ment ana renovation. The
same goes for other balance-
sheet operations.
AhhooKh the nnitai is wdl

serrodwtth banks, Mr LOthy
says there is roan for more
retail outlets, not least in con-
nection with the development
of new residential areas, the
project for a suburban-railway
system and the opportunities
offered by electronic banking.
At the same Min*, his hank1

has been working hard to
develop its zumcredxt business.
Last vear. tills accounted for
about ane-third of gras profits.

The main flwiuwt haw is that

of securities brokerage, the
bank having had a seat on foe
Zurich exchange since early
this century. This was instru-
mental in salting erwnmtwflfon

income last year by 7.8 per
cent to SFrmTm, though it

naturally dropped off notice-
ably after the October crash.
The bank is also working to

increase such financial ser-
vices as foreign-exchange and
precious-metal trading, earn-

ings'from-which rose by 384-
per dent to SFtZLten in 1987: ^

In capital-market operations,
are belongs to the Cantonal
Banks’ Issue Syndicate, as well

as participating in its own
rawm fo individual issues, pri-

marily those of Zurich-based
borrowers. It also made the
headlines test year when it

launched - albeit not at the
most opportune of times - &25
per cent bonds, linked to a
warrant entitling bidders to
buy 100 grammes of gold at a
price of SFr2,510 (early this

mouth the corresponding mar-
ket price was bekw Sf*2,000).

Today the bank has
no tower than 156
operations In the

canton

Despite its success to date,
and the fact that local govern-
ment has never tried to talk it

into support measures for fail-

ing sectors of the economy,
ZKB has long wanted to spread
its wings a little. The aim is a
revision erf the current can-
tonal bank law, and corre-
sponding amendment to the
bank’s

One important change here
would be the introduction of
participation certificates, non-
voting stock which the bank
would place primarily with its

own cheats. A number of other
cantonal banks already offer
this foam of bearer equity. One
cantonal councillor, in fact,

presented an unsuccessful
winHnn last year tiiflt (he hawk
should be privatised by the
issue of voting shares.

changing environment These
have ranged from the offer of
increasingly sophisticated
retail-banking services,
through tin* mndwnteitlmi of
the (virtually bank-run) stock
exchanges, to the extension of
the issue syndicates for foreign
Swiss-franc bonds or the open-
ing-op of the Swiss markets for

low-rating securities.

In respect of foreign busi-
ness, the bank had originally
wanted the freedom to take the
non-Swiss share of the balance
sheet from its current statu-

tory maximum of 5 per oent to
a ceiling of 15 per cent This
was too high for the politi-

cians, though, and it is now
planned to raise the peremissi-
Me Hmft to 10 per nw* raafr

year, the actual share was of
only some 4 per cent.

The main Intention, says Mr
Lathy, is to be able to “accom-
pany our clients abroad”.

The third move would be to
remove the ban onZKB partid-
patfons in private
.This .would ^permit such
operations -as the creation of

.
veptigre capital for map and
mndmnMfaedCfiinri - and also
anapg the hank fa' convert its

present credit position in Swiss
Cantotonk (Switzerland) into a
real «harriinMlfrff Thin tntwr-

nationaliy-active company,
based in Switzerland and with
offices in London and Frank-
fort, is a joint venture of the
Cantonal Banks Association
and Mr Werner Riley’s com-
pany flrnnUwildfog,

These proposals, together
with changes aimed at
strengthening the responsibili-

ties erf the bank’s management,
have not been undisputed.
There is a fear in some circles
that the cantonal institute is
trying to "behave lit* a ;

joint-stock bank”.

Mr LOthy contests this and
says ZKB has to have more
flexibility in keeping with the
importance of the cantonal
economy. The revision now
seems almost assured of suc-
cess. On December 5 foe pro-
posals were approved in first

reading by a majority of the
cantonal council, and are
expected to be finally passed
fay 'the council early next year.
A referendum will then be
held, probably next summer or
autumn, as Is expected, this
also goes through, the amend-
ments could come into face as
of January 1, 3990.

Recently, Prof Leo Schuster,
of the St (tell ifanfchig insti-
tute, said cantonal banks
would do well to lota at the
possible advantages of some
kind of privatisation or "a
merger, primarily by regions,
subsequently cm a national

JBf°B

BANK JULIUS BAER
For the Fine Art of Swiss Banking

Another amendment would
ease the restrictions on the
bank’s operations in other
parts of Switzerland and
ahrfwti As ter as the out-of-

canton domestic business is
concerned, this would regular-

ise such individual transac-
tions as the granting of a mort-
gage to a client in respect of
property elsewhere: it would
not enable the opening of
branches in other cantons,
however.

T.flw his colleagues in other
parts of the country, Mr Lathy
views this with scepticism. He
does, however, stress the value
of co-operation between the 29
cantonal banks - whether
through Swiss Cantobank
(International) or seta existing
domestic institutions as the
issue and export-credit syndi-
cates, the investment funds
and the leaflhig companies.
And a new co-operative ven-
ture is said to be on the way —
the formation of a joint con-
sumer-credit company.
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recent eapnnpks are the intro-

duction of an anti-insider
ctense to the country’s penal
code, and the current acceler-
ated move - in the light of the
"Lebanese connection” - to
damp down on money launder-

are certainly signs
that the commercial 'banks
have erased to be inch a
membenKmly club as was once
the case. There is an increas-
ing tendency to go it alone in
the attempt to retain existing
business »nd wtitf new mar-
kets. Apart from a growing
divergence of policies and
strategies, this would wen
mean the sanuhig in of
some ofswitzerland’s
long-standing '‘conventions” —
inter-bank agreements on

interest rates, commissions

and fees.

There are also indications
that there could be a certain

reshuffle of hank ownership.
wank Leu, the smallest of the
BigFive, this year seriously
considered joining with
themuch smaller BZ Bank Zur-

ich - a move which finally

ended intears - and last

month placed a number of its

shares with "acceptable1*

shareholders, obviously to

guard against any attempt at

undesirable stock purchases. -

Elsewhere, such little banks
as Solothtimer Handelsbank
andGewerbebank Baden were
the subject of unfriendly take-

over bids, the tetter company
now having passed in an ami-
cable agreement into foe con-

trol of the locally-based Brown
Boveri subsidiary of the indus-

trial concern ABB.

It seems quite likely that at
least some of the numerous
gtnaii«w banks could one day
either be acquired by, or at
least co-operate with, others,
particularly as the riamimifa on
even the bit players in the
Swiss financial community
increase.

At the sama time, more and
more banks of all sizes will be
looking for nfohe praHtaTi* at
home and abroad, in which
they can offer something differ-

ent from the shop n°rt door.

John Wicks

WhyYou Should Invest
inGoldNow

And Buy It in Switzerland.

Why gold? Because gold moves independently of- -

- paper investments. It.is-an Ideal hedge against declines

..injequities and therefore tends to haveastabilizing ^effect .

on your pOTtjfolio.

Extensive research shows that long-term returns on
gold are comparable with stocks and bonds. With the

current gold price at a relatively low level, it is an
advantageous time to buy now.

’ More information on how gold offers a safe path to
profitable investments is given in the “European Guide
to Gold” which reviews the key aspects of investing in

gold in 21 European countries, including Switzerland.

R»r example, itanswers such importantquestions as

:

-How freely can yon bring gold in or take it out ofyour
country of residence?

-Are there advantages to be gained by buying and selling

gold outside your country of residence?

The 60-page booklet alsoprovides won with a valuable list

of the names' and addresses of leading gold specialists in

Switzerland and other European countries.

Ask your Swiss bank for personal adviceon gold or simply
'

write for your free copy of “European Guide to Gold" to

:

Gold Information Center - BA 351
GH - 1211 Geneva 3 ~ Switzerland.
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•ties under management
throughout the world
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feddtftaThistM
Company Provides
Thutae and Executorship
services, advice on:
International Personnel
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Wanning, conducting
Management of
Companies and acting«
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PROFILE: RAINER GUT

Muscle and a
timely merger
RAINER GOT leaves no doubt
in his iuteriocutar's mind frtpt
Us amhftion is global
._“n»e world is my oyster.
That is [National R«nV Presi-
dent] Lusser’s problem,** be
says, when it is suggested that
tbe market in the underwriting
of Swiss fime bonds will leave
Switzerland In a couple of

Mr RjMnef
c
Gut
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co-ordinating research activl-

Inpnts from its multifarious

research units will be ftised

into “one high quality prod-

“I do not believe that wQl
occur quickly, bat it would not
bother me. The institutions
with the biggest ^
the most professional execu-
tion will still do the business
wherever it may be," be says

:confidently.
Switzerland’s Big: Three

banks all aWtrwi tfrpfr intention
df belonging to the small dlite
-cf truly gkfoal banks. But it Is

.-'CnSdtt.Btdase, the smaltest of
tbe three, of which Mr Gut,
aged 56, has been chairman
since 1963, that has created tbe
sharpest international profile.

Its standing was farther
enhanced in October when it

announced tbe creation. In a
$14bn merger, of CS First Bos-
ton Inc, a privately owned
investment bank, which gives

' Credit Suisse virtual control of
the big OS securities firm and
a powerful new Instrument
with a worldwide stretch. Mr
Gut -Will be chairman of CS
First Boston, when it comes
into being on January L
The new structure offers

• fanmense potential for playing
Ja bey role on the International
capital markets in the 1890s. it

has evolved hum Credit Suisse
First Boston (CSFB). a joint
‘venture, of which the Swiss
bank owns 60 per cent, which
has already been leading tbe
underwriting pack in the Euro-
bond market for years.

Credit Suisse’s international

image has not always been so

act*, giving customers a truly
global son.
The basic strategy behind

Credit Suisse's recent develop-
ment“Was set by the board In
1376 and bad not changed sub-

- stantfgliy since, Mr Gut «ai«i

However, since 1983, when he
took charge, there had been a
more pronounced decentralisa-
tion and delegation erf author-
ity.

- Subsidiaries have been given
greater autonomy and allowed
to develop their own identities.

CSFB has been successful, in
Mr Gut's view, because its
managers were left free to act
on their own and “we really
respected that they had a dif-

ferent culture +.
Similarly. Credit Suisse’s

German -operation, baaed on
'the fasten Of tWO flrqirfctH/wu;

Effected Bank and Grundig
Bank, la being allowed to
develop its own style.

Starting with Mr Gut him-
self. Credit Suisse has probably
been tbe big Swiss bank most
open to international influ-
ence. Mr Gut spent 20 years
outside Switzerland before
becoming a deputy member erf

the bank’s executive board in
Zurichin 1873:

He considers his most vain-
able experience to have been
the four years he spent with
Lazard ram in New York,
where be imbibed his sense for
investment banking.
Under Mr Gut, Credit Suisse

has also become in tbe past
couple of years a catalyst for
change in the body of Swiss

Mr Bans-Joerg FudfofT. the
formidable German deaknaker
behind CSFB’s success in Lon-
don who joined the executive
board in Zurich two years ago,
has been the prime mover
behind the opening up to for-

eign lead managers of tbe. big
underwriting syndicate for
Swiss franc bonds.

Itwas Credit Suisse, flouting
a ban by the of Zurich

that set up an operation in Zug
to trade on the grey market in
bonds, thereby recognising a
raarfepfr originated by foreign

banks, that the big Swiss
hanks had triad to quash.
Mr Gut puts Credit Suisse

solidly behind current moves
-to;shake up toe Swiss securi-

ties market He rejects the
charge that the big Swiss
.banks have been blocking fun-

' dshzTdntol changes ' to bring

-

3Wiss stodtOEcteBgepractices -
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fairer rates could have on the
debt created by the numerous
US leveraged buy oats.
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Tbe growth in the number of
foreign banks appears uwiifcrfy

to have been halted by the
stock-market crash of October

i -ASi

SWISS BANKING 3

THE SWISS banking system,
despite its traditional pride and
caution, is proving no excep-
tion to the worldwide trend
towards Intelualkmalisation.

Foreign banks are increasing

in number, and even the most
reticent members of the home-
grown banking community
admit that their presence has
had cnyn* nffart Jq sbaJUng-Up
the system.

In tin lest 10 years, foreign

institutions have shown
impressive growth - at least,

in numbers. At the end of 1977
there were 99 foreign banks in
Switzerland. By the end of last

year these were 12&
Eforeign-controlled institu-

tions defined as “bank-llke
finance companies* increased
from 27 to 99 in the same
period. In comparison, the total
pnpnlatlnn — domestic and for-

eign. — of Nnpko and bank-like
finance companies In Switzer-

!
land rose from 550 to 622.

Foreign banks, along with
> their Swiss counterparts, have
! enjoyed brisk growth in assets
(in T^ffTffin«i terms, the total
has mace than doubled in the
last 10 years) although the pro-
portion of total assets con-
trolled by non-Swiss institu-
tions has shown only a modest
rise. Between 1977 and 1988 the
share accounted for by foreign
institutions increased from 1L5
per cent to 13 per cent
Banks have been attracted

from around the world. Euro-
pean banks dominate, but
North America and Asia -
particularly Japan - are well

Foreign banks: Ralph Atkins assesses their growing influence

Part of an integrated system
1987 - although balance
sheets and profitability have
almost certainly been affected.

In its commentary on the

dash and the aftermath, in its

latest annual report, the Asso-
ciation of Foreign w*wics in

Switzerland, warned:
"In the sanw way as other

hanking groups in Switzerland,
tbe foreign banks are also
affected by these develop-
ments . . . Although most
banking Institutions have
shown satisfactory results,
especially with regard to com-
mission business, the foreign
bank group must likewise face
harder times in the future.

"

Raw figures and reflections

on tbe crash, however, do not
tell the complete story of the
last few years. Foreign banks
have become Increasingly
regarded as part of an inte-

grated system.
As if stung by accusations of

insularity, most Swiss bankers
are anxious to stress that there
Is no resentment or rifocrimina-

tlon.

Foreign banks have
increased their influence in a
number of areas. Notably, they
have penetrated the main syn-
dicate for issuing Swiss franc
foreign bonds. In October,
three West German banks -
Deutsche Bank, Dresdner Bank
and Commerzbank - joined
the w»ln Swiss hawlcs in the
syndicate that places about 70
per cent of bonds issued.

Foreign banks* presence in Switzerland
% ihwecanutwlMl by Emm tortmonsiBSieeorabtnejWnes toeettow ole fawign bantam of DwLSi.iSa?.

Total 128(107) banks
(xcfexSng banfc-tfca

jksgga IMgBjfeMStgh

19S1 figures in bisdcMi

iiwmnm iw OJ{»jO)%.4(4)bania

Foreign banks were also
instrumental in the creation of
the grey market in bonds -
pre-market trading before the
end of the public subscription
period for new issues.

Their mfiiiamw almost cer-

tainly extends to other sectors
where the results are less tan-
gible. Tbe clash of foreign cul-

ture with domestic practices
has undoubtedly encouraged
innovation and competition
across a range of services. It

has led Swiss bankets to think

perhaps more deeply about
moving towards more common
world hanlring fashions

,
and

about the possible effects of
the creation of a gfngip market
among European Community
members from 1992.

That said, it is not a com-

pletely symbiotic relationship.
Some differences and tensions
do appear to exist between the
foreign and domestic sectors.

Snatching domestic business
from domestic banks, for
instance, has not been easy.
Industry-bank links are strong;
often Swiss banks will have
representatives on the advisory
boards of big companies.
Mr Mark Preston, senior

assistant manager at Lloyds
Bank in Zurich, said: "On the
commercial side, we accept
that we are not going to be the
Swiss customers’ major bank.
Nor do we really want to be.
We are a compact organisation,
with an infrastructure not as
great as tbe high street banks."
He said Lloyds relied on its

size to be agile, adding: "We

are always on tbe look-out for
problems to which we can pro-
vide new solutions.”
Neither is it necessarily easy

for, say, US banks to secure
business from US companies
Operating in Switzerland. Often
banking relations are inherited
when a going-concern is pur-
chased.

Some foreign banks have
concentrated on niche areas
within the system - US bpnkg

t

for instance, have often played
on their relative strengths as
securities traders. And even
those offering a wide range of
banking services have focused
oa particular sectors, espe-
cially international services.
Mr Pier-Luigi Quattropani,

executive vice president of
Handelsbank NatWest, said

that, within Swiss industry,

there was no discrimination,

“If you have a good idea and a
good product, then you can
easily enter tbe industrial mar
ket," he said.

Handelsbank NatWest itself

has carved a dominate position
as lead member of the second
largest bond syndicate which
accounts for about 7 per cent
of public issues.

There is a great emphasis on
reciprocity. Domestic banks
appear willing to embrace
counterparts from countries
where Swiss banks enjoy equal
access to their banking syston,
but for Others the reception is

more frosty. Indeed, there is

pressure to change banking
rules so that full reciprocity
would become a still more
important condition for a suc-
cessful foreign operation in
Switzerland.

In July, Nomura, Japan's
biggest securities house, was
awarded a fall Swiss banking
licence, suggesting that prob-
lems over reciprocity with
Japan were gradually being
resolved.

The foreign banks appear to
accept without resentment that
change In the Swiss hanking
system is slow - indeed, it is

seen as a sign of strength that
will continue to help the inter-

national sector flourish.

One factor that could possi-

bly check future growth is the
problem of recruiting person-

nel Foreign banks face a tough
domestic labour market Swit-
zerland has a small population
and low unemployment, mak-
ing professional staff a valu-

able commodity. There can
aim be HifRtniihwH in negotia-

ting work-permits.

The factors

a leading

financial market
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THE SWISS stock exchanges
have experienced a curious
year.

The mood has been mostly
dull and unexciting, but the
market has seen eruptions
which, without interrupting
the general sluggish trend,
have signalled considerable
turmoil below the surface.
Both investors’ overall wari-

ness towards Swiss equities
throughout the year and the
flurries of turbulence, such as
that last month caused by Nes-
tis’s decision to open its regis-

tered stock to foreigners,
reflect an awareness that alter-

ations in Swiss bourse and cor-
porate practices are becoming
increasingly urgent
By the end of November the

new Swiss index had advanced
by only 19 per cent since the
beginning of the year. The
Swiss market has been trailing
behind most other major
exchanges in recovering from
the crash of October, 1987.

The decline in turnover -
Just over 15 per cent in the first

10 months In Zorich - showed
a less marked difference from
other markets, hut prices sim-
ply refused to take off.

Concern about external hap-
penings. notably the move-
ments of the dollar and the
failure of the Reagan adminis-
tration to tackle the US budget
deficit, set the mood on the

THE SWISS franc foreign band
market in the past year has
displayed both Its strengths
and its judicious attitude to the
evolution of world capital map

The market for Swiss franc

bonds Issued by foreign organl-'

sations hosted the return, after

a 70-year absence, of the Soviet

Union to the international pub-
lic bond market At foe same
time it has moved - at least to
some extent - towards a less

formal, more market-orien-
tated, system erf syndicates.

In terms of platings, it has

market for several months,
mainly because there were no
other elements- to stir it

Throughout the year ana-
lysts wrote up in vain the mar-
ket's chronic undervaluation of
Swiss equities when judged
against fundamentals. Inves-

tors simply sulked.

The foreigners, on whom the
Swiss market relies to stimu-

late business, were very slow
to return after the October
crash, when the prices of the
bearer shares and participation

.certificates in which they can
invest plunged more precipi-
tately than the registered stock
hfiM mainly - fry Swiss.

Feelings, at least among
Anglo-Saxon investors, about
Swiss stocks were not
improved by the battle
between Nestld and Jacobs
Suchard, two Swiss companies,
for Britain’s Rowntree.
That Swiss companies

should expand by buying for-

eign enterprises, while enjoy-

ing immunity to takeovers
against themselves, seemed
indefensible to some.
When, after the summer, foe

foreign investors appeared to
be plucking up their courage.
Nestle exploded its bombshell
and foe foreigners howled as
they saw foe value of their

bearer shares abruptly tumble
while Swiss holders of regis-

tered stock reaped tidy profits.

been a good — possibly a
record - year for foe market
The stock-market crash of
October 1987 prompted strong
flows out of equities and into
foe more secure and less vola-

tile bond market during the
first half of this year, yields an
a 10 year bonds feU from a typi-
cal 5 per cent at the end of 1987
to near 4£ per cent by April
and May.
The pattern has been erratic,

however. The market lost some
of its momentum during ^
summer before picking up
more recently. By foe mid of

* l J J
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The grey
market
is here
to stay

THE EVOLUTION of foe "grey
market”, in which new bond
issues are traded before tin
end of foe public subscription
period, is symbolic ofmany
of the pressures facing foe
Swiss band market.

It Is a young market, formed
less than five years ago, and
small. Yet it has raised
questions in the minds of both
bond issuers and traders about
how for the Swiss system will
move towards a more
aggressively competitive
structure.
The market, pioneered

around foe end of 1983 by
ChemicalBank and Cittusp,
has provided a profit centre
requiring trading expertise;
but outside the underwriting
syndicates that dominate the
issuing of bands.
The grey market in Zurich,

however, is forbidden under
a 1912 stock exchange law that
prevents trading before the
subscription period ofan issue
has ended.

It was not until this year
that one of tha ‘‘Mp three”
banks stirred. Credit Suisse
began trading in June, and
now says it has at least a 60
per cent market share. Its
operation is run from Zug,
outside Zurich, by just two
dealers and two assistants.
The other two main banks

- Union Bank of Switzerland
and Swiss Bank Corporation
- refuse to speculate about
whether they may enter.
Hie entry of credit Suisse

The stock market: changes in corporate practice are needed

The cocoon may be splitting
Another debilitating factor

has been the behaviour of the
big Swiss institutional inves-
tors.

Pension fund managers,
jnrinrpri by rtiangpg hi the law
and by the five-year bull mar-
ket had started to extend their

holdings of Swiss equities
before October 1987.

They retreated swiftly into
fixed-income holdings, and
have been extremely reluctant

to return and give the Swiss
equities market same volume.
Among the minor eruptions

marking the year was a bout erf

speculation in the stocks of
insurance companies, regional

banks and breweries during
summer.

This speculative trading
derived indeed from the notion,
eagerly promoted by analysts,

that Swiss stocks were priced

well below their intrinsic

value. Small insurance compa-
nies in particular were
regarded as ripe for takeover

by stronger partners.
Speculation focused rax rela-

tively low-capitalised compa-
nies and concerned mainly

How tho market has moved
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their registered shares. It

therefore Vmri only a
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the General index.
In contrast, it wrought

abrupt ebanges in tiiw sub-indi-
ces, that for bearer shares foil-

ing by well over 4 per cent In
one week while that of the reg-
istered stock cThnhed by 9 per
cent

It also highlighted serious
technical deficiencies in the
Zurich exchange which
severely inhibited trading in
Nestle shares on the day after

the gnnmrnrflTnent
Feverish argument among

bankers, traders and investors

about the merits and manner
of the Nesti£ move illustrated

tiie real question that it raised.

Could the Swiss equities mar-
ket continue to function prop-

erly, as long as it followed
rules that keep it cocooned
from international develop-
ments?
Dr Markus Lusser, the new

president of the Swiss National
Bank, had already posed in
September the question
whether the Swiss bourses
could hold aloof from develop-
ments in European exchanges,
as the Community moved
towards its single market for
financial services, and still
rpmam
In iconoclastic mood. Dr Lus-

ser enumerated a long list of
reforms he considered neces-
sary. Among these were:
The introduction of a system

BONDS

A good year for placings
November, total placings
(including both public offer-

ings and private placements),

for the year totalled nearly
SFr37.5bn. That was clearly
ahead of the SFr3Sbn total for

last year, and a final spurt
omiirt see the total matrh the
1966 record of SFr42bn.

It is difficult to disentangle

the causes of this relatively
buoyant performance. The year
l]a9 thrown up a mimlmr of
challenges for the mnrkrt —
both externally and from
.within - which could possibly

make the raw figures under-
state the market’s true resil-

ence and potential
On the economic front,

strong world growth has
reduced the need of govern-
ments and companies to bor-

row. Speculation and uncer-
tainty about the US
presidential elections also pro-
duced ups downs, forrfpg
the main players to “look far

windows” in the words of one

was a milwgfamp, increasing
the market’s recognition
among tiie pillars of Swiss
banking. “The grey market
became a reality, and that
meant getting involved,” said
Mr Hans Ririnlf Triimlw

,

lenlor ftojratdait ~

o
It is too early to assess

long-term implications. Trade
during tii*» summer was quiet,

picking up only more recently,

and any announcement by
UBS or SBC could have a
profound affect.

Other factors have
complicated the picture, fit

October. Amfrade Partners,
set up by American Express
and 15 traders from Chemical
Bank to exploit the grey
market, announced that it

needed to "restructure and
rethink”. This seems unrelated
to the Credit Suisse move, and
probably reflects internal

Kanir vice president.

Throughout a large chunk erf

the year, the Swiss franc has
seemed to be weakening -
partly because erf the apprecia-
tion of rival European curren-
cies, such as tiie Spanish

peseta. This is likely to have
had a depressing effect on
Swiss franc foreign bonds, as
investors prefer a currency
about to depredate so their lia-

bilities ft»Ti in real terms.
If the Swiss franc is already

Stockand Bond Issues

weakening, its next move is

more likely to be upwards.
Indeed, towards foe end of this

year, a tighter control of the
money supply by tiie Govern-
ment has lea to same apprecia-
tion.

Domestic Issues2

Foreign issues’

Domesticstock Issues
Total

8,528 10,587 + 24
29,372 33,036 + 12
4£97 2,019 - 56

42,497 45.642 + 7

US(Issues
DM issues

ECU issues

Otherissues
Total

YankeeBonds

disputes between partners,-

but could lead to further

changes in the market’s
organisation.
From the sidelines, UBS nnri

SBC hardly appear
enthusiastic. “Given the bet
that foe volume HmimITpiI by
the grey market is rather
limited, in our view the grey
market is over-valued,” said
Dr Arthur Wulkan, first vice
president at UBS.

Mr Enrico Bemasconi, first

vice president, capital
markets, at SBC, said foe
market was useful for banks
without a sales organisation
that could just display a price
on a computer screen. It could
also be used, be said, by banks
to get hold a bond issue in
which they are not involved.

'

Bat he remained sceptical

about how prosperous the long
term would be.

That said, there is a

61,203
14.601

7.654
61,976
145,434

consensus among participants
and observers that the grey
market is hoe to stay, if not
expand. Pressure exerted by

—

smaller hanks - particularly

from abroad, it is thought -
will ensure there will always
a demandfor mi informal
market beyond the formal
syndicate structure used for
placing bonds. In other words,
if the all the big three were
to «ii tor and dnmlnatod
trading, others would
re-invent it.

Far Credit Suisse, its

operation in the grey market
is a useful tool, giving an
advance guide to prices and
extending the range of
services it can offer to clients.
“It is small, but we believe -

tt is efficient thatway," said
Hr Zehnder.
Less tangible are tiie effects

that foe'market will have on

56,073
10425
6.503

50,021

123,422

61.789
18.148

7,543
57.280

144,760

3,111 6£85 -I- 102

competition generally. In the
best case, grey dealing could
guide the cost ofnew issues,

praHMjlmgTBare-aggressive
deals and more competitive
terms for borrowers.

There is some evidence that
this is happening in the
market for Swiss franc foreign
bonds, with the grey market
Inflnwiring investors’
decisions and helping to
halanpp supply awl itomand

.

Its existence could also be
having a psychological effect

on the price-making decision

processes in the major bond
issuing syndicates. Dr Heine
Zimmer, vice chairman of
American Express in Geneva,
said: “Switzerland should not
be an island in the world. It

needs to adopt these new
techniques in a gradual way.1*

'

Ralph Atkins

Swiss companies’ defences against takeovers have become the object of lively debate this year

THE RECENT decision fay

Nestte to open its stock ledgers
to “foreign nationals and insti-

tutions” has again focused
attention on the negotiability
of Swiss companies’ registered
shares.

Ironically, it was the same
firm whose ban on the sale <rf

registered stock to foreigners
had earlier this year led to con-
siderable resentment during
foe Initially unfriendly take-
over bid for Rowntree.

Still more ironically, claims
of discrimination have now
been replaced by criticism that
the lifting of the ban has
meant a loss of value for Swiss
hearer equities in international
portfolios.

In fact the whole question of
corporate self-defence mecha-
nisms has been the subject erf

heated debate In Switzerland
itself for well over two years.

Long before Nestld reversed
what had seemed an irrevers-

ible policy, it had become obvi-

ous that companies would have
to review the ways in which
they warded off uninvited
takeover bids. The .registered

share has been - and will
remain - a powerful shield
against attackers.

Originally, this category was

Keeping raiders at bay
largely the preserve of family
companies which wanted to
keep outsiders at bay. During
the war. major firms then
began to fear acquisition by
foreign interests and feel foe
need to prove Swiss nationality
and consequent “neutrality”.
The Sulzer brothers' engineer-
ing concern paved the way
here in 1913, by converting its

bearer shares into registered
stock. Others followed with
registered-share issues.

After the war, apprehension
was concentrated first on take-

overs by foe Americans and
later, during the petro-dollar

era, by Opec interests. Nestifi

introduced registered stock in
1959 *mri thp nig fawikw in tto

1970S.
It was also Sulzer that set a

trend, when it invented the
participation certificate in 1963.
Similar tO the existing — and
now rare - dividend-right cer-

tificates, but differing from
t-hpgp in that they had a nomi-
nal value, this category of
non-voting bearer equities soon
became very popular. They

allowed substantial issues of
equity capital and equity-
linked bonds, as well as serv-

ing as a form of payment in
acquisitions - all without risk-

ing disruption of Switzerland’s
traditionally highly-respectful
shareholder meetings by the
introduction of new votes.

A further, less direct^ protec-
tion for boards lies in the
proxy voting of the banks. At
most general meetings a very
considerable share of voting
stock is represented by share-
holders' banks who, unless
instructed to the contrary, usu-
ally vote in favour of the
board. Since there are few
boards without bank-delegated
directors, this means that that
dissident shareholders sel-

dom win the day.
Use of the stock ledger as a

defensive weapon began to
come under fire in 1986, when
the retail concern Usego-Tri-
meroo refused to enter a group
of Swiss shareholders dree to
foe privately-owned discount
group Denner into its register,
thus depriving them of voting

DREYFUS SONS & CO. LTD.
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rights and what would have
been the gaining of control.

This was followed by a long:
series of other cases, almost all

of than wholly domestic bat-
tles. The most important of
these were when the food com-
pany Hero successfully kept
JacobfrSuchard from acquiring
control, and last autumn when
Sulzer forced out a shareholder
rh«in centred on tho Logano
financier Dr Tito Tettamanti.
Although foreigners are

excluded from holding regis-

tered shares in nearly all Swiss
rampnmpg — exceptions other
than Nestte include the tempo-
rary-employment concern Adia
and the floor and waH-covering
manufacturer Forbo — there
was little ill feeling abroad
until early this year.

it was then that Swiss com-
panies departed from their nor-
mal practice and launched
unfriendly take-over bids in
other countries - first Hoff-
•manTvTfpTQchB against Sterling

Drug in foe US, ami then both
Jacobs-Suchard and Nestle
against Rowntree in the-UK.

It suddenly became clear
that Swiss companies could
make an assault on foreign
firms, but were themselves vir-

tually jwipr-Pgnahte
Resentment abroad was

strengthened by a subsequent
parliamentary proposal in con-
nection with a revision of Swit-

zerland's equity laws. This
favours a restriction of the
(currently often highly arbi-

trary) reasons fix- non-registra-

tion, but also expressly permits

“foreigner status" and a maxi-
mum-stake provision as sped-
fiegrounds. This Is seen by
many Swiss as inopportune at
best - and possibly unaccept
able by the European Commis-

sion and in contravention of
OECD guidelines.

’Rie way in which stock-led-

ger restrictions are applied is

due for a change. There has
been considerable indignation
in Switzerland at what is

widely seen as abuse of the
instrument - which in one
-case, that of the life-assurance

company La Gen&vaise, led to
tiie threat of suspension from
stock-exchange listing.

The new equities law will
certainly make it less easy for

boards to dose the register to
shareholders as they think fit

There is even talk of consider-
ing a listing of registered stock
on the bourse separately, in a
kind at “B” category.
This is far from manning the

demise of the registered share,
which has moved up much
closer to the price of bearer
stock since the Nesttt move.
Admittedly, the Nestlfe decision

has not yet been fallowed by
any other firms - indeed, such
top names as Union Bank at
Switzerland, Swiss Bank Cor-
poration, Swiss Reinsurance,
Sulzer, CSba-Geigy and Sandoz
have expressly said they will

not open up the register to for-

eigners. But the expectation
that others will eventually fol-

low suit is keeping registered-

stock price up. Also, a few
banks nave recently contra-
vened a 1961 agreement not to
buy registered shares on behalf

of foreigners - although they

seem to have come to heel
after criticism within the
Bankers’ Association.

Nor will the Swiss defences
be fundamentally weakened.
Registration will certainly not

be open to all comers, not least

in view of the increasingly

common maximum-stake rule;

Nestle’s board is proposing to
incorporate into the statutes a
3 per cent holding Emit for reg-

istered stock, as wall as a vot-

ing ceiling of 3 per emit of total

As far as participation certif-

icates are concerned, these
have become much less of a
draw. These bearer equities fell

in value by almost one-half
after Black Monday and dived
again , together with bearer
shares, after last months Nes-
th§ move.

Hxis is naturally accompan-
ied by the continuing disad-
vantage nf dfsnnfimnriiMgmPwf-

One company — EMS-Charde
- recently converted its partic-
ipation certificates into bearer
shares, and others are said to
be looking at future issues of
voting rather than non-voting
bearer stock.

In respect of hanks’ proxy
votes, the Swiss Bankers' Asso-
ciation last month comple-
mented wriKiing guidelines by
spelling oat, “particu-
larly in the light of recen-
texperiences in connection
with shareholders' meetings”,
that clients should, where time
permits, be informed of espe-
cially important points an an
AGM Fgpnria and askpd fix a
ruling on a proxy vote:

For all these developments.
Swiss companies will remain
very safe from onslaughts,
whether domestic or foreign.

Their safety from unexpected
attacks could, in fact, become
ever greater. The stock
exchanges and such major
banks as UBS and SBC are
now suggesting Switzerland
might do well to introduce
“Anglo-Saxon” rules laying
down compulsory notification

of foe acquisition of 5 or 10 per
cent of a company's capital.

John Wick*

that would investors to

check that frKpir orders had
been properly executed, and
the prompt publication of both

ynq trading volumes m
individual stocks.

Regulations and taxes to be

changed,to allow for the intro-

duction of market makers, a
rtumgp that could have a dra-

matic impact on the foture of

the smaller stock exchange
members,
Admission rules required

drastic revision to remove dis-

crimination against foreign

stocks.
Much fuller disclosure from

Swiss companies, including foe

publication of hidden reserves,

was needed if the Swiss market

'

was to avoid isolation from
other European markets.

Dr TlUffiffl
1 fllgn Inama down

heavily against another source
of foreign discrimination, the
long-established Swiss corpo-

rate practice of denying for-

eigners the right to buy regis-

tered stock.

Finally, the SNB president,

called for federal regulation of

the Swiss stock exchanges,
which would mean‘doing away
with current autonomous can-
tonal controls that promote
jealousies and delay reform.

On the whale, the Swiss
fhumria1 community, and most
significantly the big banka,
have rallied to Dr Lusser’s

Less easy to assess have
bear changes to the rules of

the trfg bank syndicates. The
market is dominated by a num-
ber of syndicates, which have
to be domiciled In Switzerland

and via which transactions are

spread between many banks.

It is tiie main syndicate,

including the “big three”
banks(Crddlt Suisse, Swiss

Corporation and Union
Rank of Switzerland), which
holds foe commanding posi-

tion. In 1968 it is set to account

for about 70 per cent of the

total value of public offerings.

The main change, introduced

at the start of this year,
removed the obligation of all

syndicate members to partici-

pate in public bauds arranged
by the syndicate. At first sight

ft might seem that this would
intensity competition, encour-

aging banks to reject unaccept-
able terms or seek to disrupt
other members business.
In practice, although it is

still early days, this does not.

appear to have happened.
Sotup hariina have takan advan-
tage of the change to remain
out erf an issue, but there are
no black lists kept of persistent
offenders. Indeed, members say
the affect hag turn tO Inmiwg
co-operation between partici-

pants with individual banks
able to play on their own
strengths.

Mr Enrico Bernasconi, first

.vice remrifbmty .nuukaty,.

.

of Swiss’ Bank Corporation,
said: “The fact- that we have
this freedom has pulled us
together. Ifwe were forced, we
would do more more nasty
tilings.”

.

'

The past year has also seen
the main syndicate opened tip

to foreign banks with foe
admittance of three West Ger-
man banks in October - a
development reflecting both
tiie freeingup offoe syndicates
and the growing international-

‘

ism of the Swim hanking sys-
tem. ft was foreign banks that
lead-managed the 10-year bond
for tiie USSR in January.
At the same time, the grey

.market- -in- foreign . bonds---

,

arguments. Some *be

reforms he advocated, were

already in the pipeline. Hi®

intervention could hasten their

•"ssrsgSd
tion of, or redutf^ ta. tig

stamp duties, whfch MrOtto
sHrh, foe. finance minister, is

.
still resisting.

, ...

The Swiss Bankers’ Associa-

tion followed Dr pre-

scription with foe publication

of its own study and proposals

for reform of the exchanges, tt

came down heavily in fevour

of the introduction of a nation-

wide electronic bourse, a
gcfaftflu* on which the tripartite

stock exchange association

Oinking foe Zurich, Geneva
and Basle bourses) has already

started work.
In short, it is dear that the

Swiss are reacting, both to the

challenge posed to the Swiss

equities market' by foe EC?s

co-ordination of its financial

markets and to foe mounting

.criticism of foreign investors.

The success of Soffex. the

folly electronic Swiss options

nnA nrumriai futures exchange

started in May which Is now
launching a Swiss market

,

index option, augurs well for

their ability finally to get

things right.

William Pulfforca

pre-market trading in bonds
before tiie end of the public

subscription period — has con-

tinued to develop, pushing
trading practices nearer to

- common Euromarket practices.

However, these trends away
from a strict cartelised market
has only been token so for.

There is a limit to bow for the

Ug three banks will tolerate

foe expansion of the syndicates
- the emphasis is on admiring

only those who can contribute

extra fawiwiis

“If everybody is allowed in-

the syndicate, then we might
as well forget the syndicate,"

said Mr Hans Rudolf Zehnder,

senior vice president at Credit

Suisse.
Similarly, there is a consen-

sus that the syndicates, as they

exist at present, are likely to

remain. It is a system that is

mostly unrestricted and that

works well, says Dr Arthur
Wulkan. first vice president of

UBS. “There are no restrictions

such as on the amount -of bor-

rowing or the lifetime of a
bond. The market is very lib-

eral and flexible. The syndica-

tion requirement imposed by
the Swiss National Bank Is the

only limit to foe market", he
said.

Moreover, there is still a stri-

king weakness in the second-
ary market The tax structure,

the tendency for investors to
hold many hrmHa nrrtil matU-

. rity and. the^stabflity • of inti&b-.

est rates (particularly in com-'
parison with, say, foe US) are
largely to blame for the thin-

ness of trade.

.

- Perhaps a more striking
rhfliipngia faring- the.-market,
however, is assessing the
impart of the creatioucfft sin-

gle market qmong European .

Countries front 1992.’ ,

.

Few Swiss banker* are w!IP -

ing to speculate officially on its

effects, bat privately there is-,

much confidence that foe
country’s traditional strengths
- foe high quality, stability

and discreetness erf service erf

its banking system — win con-
tinue to attract custom.

RalphAtUn*.

SAVOY
BAUR EN V1LLE ZTJR1CH

Am Paradeplatz

CH 8022 ZDrich .

Tel 01-211 5360
Tlx 812 645 saho
Fax 01 221 1467.

Swiss Leading manufacturer of High-Tech
UPS (Uninterruptible Power Supply) systems,

400 VA - 300 kVA, is looking for an

AGENT
in Great Britain. Also possible regional agent,
Cifa 85-7116 ASSA Annunci Svizzeri SA,
CH-6901 Lugano

The Financial Times will be publishing
Its annual survey oa

SWITZERLAND
on

MONDAY, 3rd APRIL 1989

This survey will focus on
the Swiss economy, politics, industry, exports and,

last but not least, SwitzerlandVposition with respect
to the European Community.

For further information please contact

GUNTER BREITLING
FINANCIAL TIMES LTD

lSmedu Cendrier
on Geneva tel. 31 1 604

or
Patricia Surridge

on 248-8000 Ext 3426

FINANCIALTIMES 1
EUROPE'S BUSINESS NEWSPAPER H
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A SHORT walk down Zurich’s
^gentBalinboStrasse, where
“££“?* Jewellery shops mix
with bank offices, should be
moiigh to convince anybody
that Switzerland’s strength as
a centre for gold and precious
metal trading remains untar-
nished.
Despite tough competition

ironi other gold centres and
from incrRagfwfliy internation-
alised capital markets, Zurich’s
traditional importance as a'

market appears intact.
Together with London, it domi-
nates trading for both inves-
tors and industrial users. One
estimate puts the share of the
world’s gold supply channplfrfj
through Zorich at GO pet cent.
Amid much volatility in

equities and bonds during the
past year, the precious-metal
market has been a source of
stability - and profit - for the
leading banks Actual turnover
figures are not published (the
emphasis is on discretion) bat,
despite weak gold prices in
recent years, thane is no reason
to suppose activity Is anything
other than buoyant
Since the heady days of the

1970s, when gold was in much
demand , physical turnover
undoubtably shrunk to per-
haps less than half of its peak.
But this has been offset by a
big expansion in the “paper
market” - that is, instruments
such as forward transactions
or options and other products.

Zurich's strength owes little
to natural advantage, but more
to its tradition as an expert
banking centre. Indeed, at first
sight, .there seems no. logical
reason why it -should have
developed at all - Switzerland
is hardly rich in gold mines, it

has no colonies to be depleted,
almost no energy resources,
and: lacks direct access to
cheap transport facilities such
as seaports.
Instead it has played on

other advantages. Imports and
exports have historically been
unfettered, despite the sensibil-
ities of trade with major gold
producers such as South Africa
or the Soviet Union. It also
benefits from a stable political

system and a stable currency.
Switzerland bas a tradition

of- precision engineering -
notably jewellery and watch-
making. The gold trade gener-
ally has benefited from the
increasing number of Indus-
trial applications, particularly
in -the field of electronics,
although ' the emphasis is

Increasingly on using expen-

’s precious tradition
Oo»d prtca and Dollar Index

% per any ounce
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slve gold more efficiently. The
gold market, unHta others in
Switzerland, is also relatively
unrestricted by the tax system.
The ha«ks themselves have

offered a complete range of ser-
vices. from transportation to

the long run it Is a good hedge.
It is also good to have a physi-
cal asset in your portfolio.”

As a profit centre, gold and
precious-metal trading proba-
bly ranks below bond ana equi-

ties for most banks, but it

tends to be more stable. Some
banks have specialised in just
the paper-trading side.

The strategy for banks like

Swiss Bank Corporation is to

develop both the physical and
paper sides. Mr Alfred Schnei-
der, first vice president, pre-
cious metals, at the bank said:

"Because we are on two legs,

we can probably overlook the
market better than someone
who is only in one area.”

The Zurich market, unlike
counterparts in other coun-
tries, operates without a for-

mal organisational structure or
official Involvement, Rather
than compete aggressively
within a market of limited size,

the big three banks have a gen-
tleman's agreement to operate
a gold pool. It means there is

much co-operation between the
members - together they have
instituted a Zurich silver fix-

ing, and set up their own brok-

ing arm.
Co-operation Is only taken so

far. There is competition
between the major players over
big deals and in protecting
areas in which banks believe

they have a strength - but it

is not fierce competition.
Unlike, say, foreign exchange
markets, the gold and pre-

cious-metal trade lacks size

and depth.
Mr Urs Seiler, senior vice

president at Union Bank of
Switzerland, said: "It is a very
friendly and very constructive

back-up finanrtai services. The
”big three" - Credit Suisse.
Swiss Bank Corporation and
Union Bank of Switzerland —
have their own refining fadll-

Zurich’s strength
owes IKite to natural
advantage, but more
to its expertise as a

banking centre

ties, as well as expertise in new
trading iflytpmMmtji

The increasing complexity of
the business means greater
value on the specialist know-
ledge of traders. In one bank
young traders work for 18
months iw a training and
are expected to have a good
knowledge only after a further
two years.

At the same time, Swiss
investment managers continue
to prescribe gold as an Impor-
tant part of an investment
portfolio, even in times of rela-

tive economic prosperity with
solid world-wide growth,
mostly subdued Inflation and
generally stable currencies.

Dr Alax Hinder, vice presi-

dent of Vontobel Asset Man-
agement, said: "If yon look at
the longer-term perspective,
gold has always moved in line

with general Inflation, so in

competition. It is the same sort

of competition as exists
between London and Zurich.”
Looking further ahead, get-

ting the right mix of competi-
tion and co-operation could
prove crucial for long-term
prosperity. The Zurich gold
market faces challenges both
from the creation of a single

market among European Com-
munity countries from 1992.

and from trends in the supply
and demand of gold.

Tbe single market could
leave Switzerland - not an EC
member - excluded from a
large chunk of its client base.

Privately, tbe banks appear
confident that there will still

be room for its business.
The big hanks have devel-

oped a network of branches
inside the EC. while their
expertise and strength as a dis-

creet trader will continue to
work to their advantage. Many
large transactions can be sensi-

tive for central banks or others
- and are easily detected from
turnover figures if tbe market
is thin.

Also posing a possible threat

is the world-wide expansion of
output from the gold-producing
countries. Some are also trying

to widen their trading relations

(often for political purposes) or
sidesteping the market to go
direct to end users.

Again, the strength of the
Zurich market will rest on its

expertise and skill, rather than
any natural advantage. "Swiss

banks do have the advantage
of knowledge. We have been
through a century of learning,”

said Mr Seiler, of UBS.

•• •• -**i -i.-TR.-i • * I-
*’

Today there is more demand than ever for objective and
impartial information upon which to base one's judgments.

Few newspapers have earned a better reputation in this

respect than the Neue Zurcher Zeitung, as is evidenced

by the worldwide esteem in which Hs style of journalism

Is held.

One special Neue Zurcher Zeitung service is the Swiss

Review of Wbrid Affairs, an English-language monthly that

carries a selection of the paper’s leaders, comments and
in-depth analyses covering the fields of politics, business

ard culture.

A subscription to the Swiss Review of World Affairs, in

your own name or that of a personal or business friend

anywhere in the
'

world, will be well

worth while. 5lrur 3iinfifr 3rttimg

Ptecne send mo two specimen copies of Swiss Review of World Affairs

free ofcharge.

Please return to: •

Swiss Review of Wodd Affairs, Subscription Deportment

RO. Sox 660, CH-8021 ZQrich. Switzerland

Adress;

INSURANCE Is big business in

Switzerland. Last year. 133

insurers and reinsurers booked
overall premiums of almost
SFrtQbn (£l4.8bn). Including
their subsidiaries, these
amounted to an estimated
SFrSttra.

The risk-conscious Swiss are

their own best customers, with
some 16 per cent of family bud-
gets going on social security

INSURANCE

Listed players

take a knock
and private-policy premiums.
At tbe same time, Swiss com-

Ralph Atkina :

panics number some of the
world leaders - such as Zur-
ich. Swiss Re. Winterthur and
Swiss Life - and foreign busi-

ness accounts tar nearly half of
parent-company premiums ani*

more like two-thirds of group
income.

In 1987, gross premiums
grew by some 7S per cent to a
new record; net profits were
generally higher, and under-
writing losses In tbe non-life

sector lower. Leading compa-
nies are already expecting fur-

ther good results in 1988.

For all that, Swiss insurance
firms have been travelling a
frequently rocky road over the
past couple of years. Parent-
company earnings from foreign
subsidiaries and foreign invest-

ments were depressed by the
continued strength of the
Swiss franc Reinsurers, In par-
ticular, were hit by a massive
rise in large-scale claims dur-

ing calendar 1987. And ail

kinds of Insurers suffered in

their role as major institu-
tional investors from last
autumn’s stock-market crash.

The situation was especially

marked among pension funds.
These bad just started to take
advantage of new regulations,

enabling them to expand their

holdings in shares, when the
crash caught them. Their con-
sequent mistrust of the equity
market is one reason why
Swiss borses have seen only a
very gradual improvement dur-

ing 1988.

The sluggish recovery of the
Swiss share indices has, in its

turn, affected the investment
income of all insurers.
Recently, the listed insurance
companies have themselves
seen their stock prices knocked
askew on Swiss markets.
Last month’s decision by

Nestlfi to open up its stock led-

ger to foreigners resulted in a
run particularly on the insur-

ers’ registered shares, and a
simultaneous flight from their

bearer titles. Tbe assumption
was that the mternationally-ac-
tive insurance companies
would not be long In following
Nestte's lead. This has yet to

happen.
There is also some doubt as

to how free other insurance
firms would be to "do a Nes-
tlg", in the light of the law
restricting sales at Swiss real

estate to foreigners. Like the

major pension funds, private
insurers have a considerable
share of total assets in the
form of bricks and mortar.
Long before this. Swiss

Insurance companies had been
attracting a great deal of atten-

tion on the part of investors.
Before Black Monday, the
Swiss Bank Corporation index
for insurance shares had
reached 885.5 points, or a p/e
ratio of about 50. A month
later they had dived by over 40
per cent. They returned this
year to a high of 682, or a p/e of
just under 40, before the Nestle
incident.

Investors were interested not
just in tbe shares but also in

the companies as such. A
major reason for the otherwise
low-profile insurance industry
having stayed in the Swiss
headlines this year has lain in

the - often unfriendly -

this company, despite a higher

bid after La Suisse had consis-

tently refused to register his

shares.
Another French-Swiss com-

pany. La Genevoise, went
rather too far - at least, in the

eyes of the stock exchange
authorities - in wielding its

share register as a shield. The
Geneva life insurer not only
refused to enter unwelcome
shareholders into the stock led-

ger, but also declined to return
the shares in question to either

the purchaser or the seller.

Last month it had to give up
this stance when the ZUrich,

Basle and Geneva bourses
threatened immediate suspen-
sion and subsequent delisting.

The industry bas also experi-

enced a series of domestic
realignments on an amicable
basis. Apart from Swiss Life's

acquisition of La Suisse. Swiss

Swiss companies' series of
acquisitions within the EC. In

the spring, Winterthur moved
to buy up the Italian company
Intercontinental, whose sub-

sidiaries include Padova Vita
and Sapa Security and Prop-
erty. Shortly afterwards, Bal-

oise announced a major expan-
sion of its Italian operations,

acquiring control of De Angeli
Fnia and Norditalia. and the
option to increase its stake in

Tirrena: in 1987 the Basle com-
pany had already bought a
majority shareholding in the
Genoa-based firm Levante,
having taken over control of

Deutscher Ring, in Germany,
and Mercator in Belgium in the
two previous years.

For its part, Zurich took up a
one-half stake in the Spanish
company Union Iberoameri-
cana‘ at the start of the year,

and minority participations in

the French company Astorg-
Vie and Astorg-Accident.

Insurance firms have been travelling a rocky

road. Parent-company earnings from foreign

subsidiaries and foreign investments were hit

by the continued strength of the Swiss franc

Following the purchase of

the British loss adjuster
Thomas Howell Selfe and the
acquisition of a majority stake
in Lloyd Adriatico, of Trieste,

Swiss Re last month bought a
49.9 per cent stake in the Ger-
man bank Augsburger Aktien-

bank from the Quandt family
- which, in its turn, will own
a similar shareholding in the

new Swiss Re affiliated insurer
Schweiz Allgemeine Direkt-
Versicherung.

attempts to acquire the compa-
nies themselves.
One of the most important

moves of this kind was dis-

closed early this year, when
Baloise took defensive action
to ward off a hostile acquisi-

tion attempt on behalf of an
unnamed (probably French)
group. The board scotched this

by lowering to only 1,000 the
number of registered shares
which would be entered into
its stock ledger for a single
shareholder, the unwanted
minority participation then
passing on an interim basis to

Swiss Bank Corporation.
Another foreign firm, proba-

bly the German Allianz group,
then tried to buy tbe Lau-
sanne-based insurer La Suisse.

This company also responded
with a registered-share
defence, again involving SBC.
This had to be amended follow-

ing hefty opposition from
Swiss shareholders, but the
foreign attackers were shut
out
Then, however, potential

Swiss buyers came on the
scene, one of them the Lugano
financier Dr Tito Tettamanti.
He battled it out with Swiss
Life, finally being beaten by

Re acquired control of former
competitor Union Re. for exam-
ple. by buying up the share-

holding of Union Bank of Swit-

zerland and Swiss National
Insurance, while Winterthur
bought Swiss Re’s stake in
Neuchatel and thus became
majority shareholder.

Elsewhere, the twin compa-
nies Helvetia Fire and Helve-
tia-Unfall split up, the latter

changing its name to Elvia.

There has simultaneously
been a great deal of direct

investment by Swiss insurance
companies in other countries.

The industry is particularly
interested in the European
Community members, busihess

with whom already accounts
for a substantial share of total

foreign income.

There is also still uncer-
tainty with regard to future

Swiss-EC relations. Although
further progress has been
made on an agreement
between Brussels and Berne,
which foresees mutual freedom
of activities for non-life compa-
nies, this has yet to be ratified;

while corresponding negotia-
tions have not even begun with
regard to life assurance.

This has given extra point to

In other parts of the world,
Swiss Re has just acquired 45

per cent in the Canadian port-

folio-management specialist
Sobecoafter having, this
spring, bought the Bermuda
captives managerInternational
Risk Management. A stake in

another Hamilton company.
Centre Reinsurance Holdings,
was purchased by Zurich in
January. The same firm has
also bought up National and
General insurance in Austra-
lia, and expanded its far east-

ern presence in co-operation
with the Manila-based Malayan
Group, as well as agreeing to

take over the Canadian
operations of the Travelers
Group in the US.

Also in North America, Win-
terthur recently acquired
Southern Guaranty, of Montgo-
mery. Alabama, and a Georgia
subsidiary from Fireman’s
Fund.

The Swiss insurance indus-
try. which is anything but
short of money, can safely be
expected to continue this
dynamic growth in the next
few years. It remains to be
seen bow successful foreign
companies will be in establish-

ing a base in Switzerland.

John Wicks
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Just 3o Minutes Of Your Time,

From November 3rd, Europe will be

investing 30 minutes a day, before

breakfast. And EUROPEAN BUSINESS
Cl TOopr

CHANNEL will be repaying that investment

with interest. EBC Is a new idea in

television, based in Zurich. From the heart of Europe,

It will transmit a half-hour programme to business

people, continent-wide, every working day. Europe's

leading business journalists will give up-to-the-minute

news on the day's key political, economic and business

events, from Europe and the world. Commentary. In-

depth analysis. Trade and market trends. And top-ieve!

EBC
European Business Channel

interviews with figures in the news. An
* indispensable daily briefing, before the

^ business day begins. EBC's programmes
,HANNEL

will be aired from November 3rd on

Europe's biggest cable-and-satel!ite net-

work. Free. Tune in to the SKY CHANNEL frequency at

6.30 a.m. (Central European Time), Monday to Friday.

Or check times and channels on your local cable TV or

hotel programme guide. B Make a daily date with EBC.

It's a blue chip investment for Europe's business elite.

EUROPEAN BUSINESS CHANNEL, Wagistrasse 4, CH-8952

Schlieren / Zurich, Switzerland, Tel. (41-1) 730 41 44.
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The Swiss franc’s volatility reflects changes in the liquidity rules

The fundamentals are sound
THE SWISS Franc has been off
colour this year. Its trade*
weighted exchange value
dropped some nine percentage
points between December and
September before firming
somewhat.
The three-month Enrofranc

interest rate has behaved more
erratically than usual, drop-
ping to below 2 per cent at the
beginning of the year before
bouncing back roughly to its

1987 level of just under 4 per
cant, fitting in another small
tumble in late September.
Despite thin unusual volatil-

ity, there is no reason for for-

eigners who look to the franc

as a strong and safe currency
to be alarmed. The fundamen-
tals - the inflation rate, eco-

nomic growth, the payments
balance - still look good.
Fluctuations this year stem

primarily from the change
Introduced in the banks’ liquid-

ity requirements, which has
ted to a lemming period both
for the Swiss National Bank
(SNB) and the banks.
Moreover, the franc no lon-

ger performs the role of prime
and solitary currency haven
that it had to endure for a time
in the 1970s.

Nonetheless, events this year
have focused attention on mon-
etary policy, on the SNB's
dilemma over the alteration to

the liquidity rules, and on
Swiss attitudes towards the
European Monetary System,
the International Monetary
Fund and the World Bank.
SNB policy, in the words of

Mr Georg Rich, its chief econo-

mist, aims at keeping prices

stable with the least possible

cost to the real economy. It is

hinged primarily on holding
inflation in check and support-

ing economic growth, but the
SNB does not practise fine-tun-

ing to smooth fluctuations in a
business cycle.

The SNB cannot ignore
exchange rates, because it can-

not assume that movements on
the currency markets reflect

only changes in purchasing
power parities or national
inflation rates.

It recognises that Switzer-

land's export industries can be
hurt by a too-high Swiss franc,

while too low a rate for the
franc would stimulate infla-

tion. But any action on the
pvrfrflngp rate would be subor-

dinated to the SNB’s main
objectives of price stability and
economic growth.

To achieve these, the SNB
relies on control of the mone-

tary base,' which consists of

banknotes in circulation plus

giro deposits with the Bank. It

assumes that an annual rise of

2 to 3 per cent in the monetary
base will ensure longer-term

price stability.

Importance is attached to

making the SNB's intentions

clear, so the SNB announces
towards the end of each year

the money-supply target it has
fixed for the next year. The
target for the current year is 3

per cent It will be undershot.

Trying to keep exchange or

interest rates at given levels xs

considered to be inconsistent

with a policy based on a mon-
ey-stock target set with a price

Dr Markus Lussen the Bank
Is against Joining the EMS

objective in mind. However,
the idea that the SNB execu-

tive board does not discuss
possible future currency move-
ments, when deciding on the

annual monetary target. Is

industrialists plan on
the assumption that the
exchange rate will stay within
the SFrSO-85 to DM100 range,

but the SNB does not commit
itself to keeping the franc
within this band. It also
emphasises that Swiss and
German short-term interest
rates can diverge, as indeed
they have done this year.
The new bank liquidity

requirements which came into

effect in January aimed at

doing away with the banks’
problems in meeting the tradi-

tional end-of-month targets.
The new rules, it was dear,
would also reduce the level of

the giro accounts the banks
needed to maintain with the
SNB - part of the base money
aggregate - but nobody could
be sure at which level these
holdings would have to settle.

At the beginning of the year
the difficulty was compounded
by the SNB’s perception that it

would have to supply markets
with more liquidity than usual

in the aftermath of the October

1987 stock-market crash.

The Bank was also against

following the West German
Bundesbank policy of fixing a
short-term interest rate and
supplying the banks with
whatever liquidity they would
take at that rate. It feared an
interest rate introduced as an

M^stagfiL
It also considered that fixing

an interest rate would, in
itself, influence the banks*
decisions about the levels of

their own reserve holdings. A
return to a fixed money base

with variable interest rate

might then generate a sudden
surge in the banks* call for

liquidity from the SNB.
In the event, the banks’

demand for liquidity from the

SNB fell more quickly than it

had anticipated, leading to a
decline in short-term rates
nrrtfl the Hiiinmar and to high
interest rate differentials with
other European hard curren-

dies such as the D-Mark and
the guilder.

By November, the liquidity
maite available to the banks by
the SNB had tumbled by some
50 per cent to just over SFr4bn.
However, it was still impossi-

ble to be certain that the right

level had been reached to
enable the new inter-bank
clearing system, also intro-

duced thin year, to work
smoothly.
At the end of November the

banks appeared to be anticipat-

ing a further tightening in SNB
policy and higher interest

rates. They were still waiting

for the awnnai announcement
of next year’s money supply
target One bank calculated
that the current level of inter-

est rates would suffice to hold
the Inflation rate to 23 per
cent next year. Interest rates

were too low, if the SNB
decided it needed to push infla-

tion below 2 per cent
In 1988, unexpectedly low ral

prices have kept the annual
rise in consumer prices to
around 2 per emit Swiss econo-

mists see no serious inflation-

ary threat and end-of-year
wage increases should be mod-
erate.

However, an the price front
Switzerland is trailing West
Germany and the Netherlands.
There has been some talk of
overheating in the economy,
particularly in building. It is

therefore not easy to forecast
the SNB’s reading of the situar

tion for 1909.

As the Swiss debated vigor-

ously how best to determine
their country’s relations with
the European Community's
single internal market in 1993,
Dr Markus Lusser, the SNB
president, made it that

the Bank is against Switzer-
land's joining the European
Monetary System (EMS).
Fixed exchange rates

between the franc and EC cur-
rencies would mean Swiss
interest rates would be largely
determined by the movement
of West German rates. Switzer
land could scarcely expect to

influence the development of
German Interest rates and
would lose its autonomy over
monetary policy.

Debate has also revived over
whether or not Switzerland-
should become a member of
the International Monetary
Fund and the World Bank. In
principle, the SNB is in favour
of dnrfng what outsiders some-
times see as a glaring gap in
the country’s relations with
the rest of the financial world.
In practice, however, the

decision is a political one
which would certainly have to
be put to a national referen-

dum. The Government fears,
with good grounds, that the
Swiss people would reject
membership of the Bretton
Woods organisations, just as in
1966 they refused to join the
United Nations.

William Duflforce

HUMAN RESOURCES

Desperately seeking bankers
1 m - ^ hLn. A..

THE SWISS banking sector has
gone through a phase of rapid
expansion over the past 10
years. Total assets rose from?
some SFx380bn in 1977 to over
Sfr850bn in 1987, quite apart-

from a much faster growth in
off-balance-sheet business.
This has been accompanied,

despite large-scale rationalisa-

tion, by a Sharp Increase in
staff. Over the same period, the
number of people employed by
hanlra and finanra companies
west op from 74,352 to 118360.
The rise was particularly

marked in 1986 and 1987, with
growth rates of 7.7 and 6.7 per
cent, respectively. The increase
has continued, though more
slowly, since Black Monday,
latest- government reports
pointing to third-quarter
employment up 23 per cent cm
that for the corresponding
period of last year - or by
almost 16 per cent an the fig-

ure for autumn 1985.

The banks are, however, suf-

fering more an

d

more from the
chronic shortage of manpower
hi Switzerland, where the over-
all unemployment rate stands’
at a six-year low of 03 per cent.

Banking Is no exception to

the general rule of a dried-out
labour market, and there are
far more situations vacant
than people to fill them This
has not unnaturally led to mas-
sive poaching and an increase
in employee turnover.

The staff fluctuation does
seem to have fallen since last

The Swiss Franc

+10
% change from twcoBwponJim monti of he previous year

October’s stock-market crash,

bat is still put at around 15 per

cent This has, just as natu-

rally, resulted fix occasional
massive increases in pay for an
already very well-paid. profes-

sion.

On average, qualified male
employees “in a responsible

position" are earning a good
SFT6300 (£2320) a month, and
ancillary female staff over
SFr3,000-

The Zurich Cantonal Bank
said waritor- this year that staff

could often be kept rally by the

offer of a higher salary or pro-

motion.
“The banks," according to Dr

Egon Zehnder, head of the
executive-search firm Egon
Zehnder International, “will

pay whatever is necessary to

obtain the proper return on
their investment. These sala-

ries are, however, dispropor-
tionate when considered
against those in other indus-

tries, and Hiare is unlikely to

be any immediate change in

this.”

It rs generally not too diffi-

cult to find unskilled and
semi-skilled labour, though Dr
Zehnder claims that “many
less-qualified people are paid
far too much.”
The real shortage in the

sophisticated Swiss banking
system is in specialists and
good all-round bankers. Sdme
banks are said to be unable to

open a research department
because of the lack cf analysts.

Date-processing staff are thin

on the ground an over Switzer-

land, where the education sys-

tem has been slow in introduc-

ing pupils »nH aftiftontff to the
computer.
An example of the overall

scarcity of personnel is that cf

Swiss VnThahank which, with
some 5,700 employees, recently

said it could absorb “at least

500” well-qualified and experi-

enced EDP and managerial
staff

A particular problem is that

of recruiting foreigners, who
would be welcome not just to

fill the employment gap but
also in the light of special
expertise gained in financial

centres abroad. At the mid of
last year, some 13350 foreign-

ers were employed in the
“banking or credit” sector, or

some 11 per cent cf the whole.
It is extremely difficult to

add to this total, dne'to Swit-

zerland’s highly restrictive

immigration laws.
Although employment con-

siderations alone do not seem

to have resulted In any .Swiss

bank moving a particular

activity out of the country, the

dearth of both domestic and
foreign manpower is certainly

a contributory factor.

There will oe no surge in the
school-leaving population for

some time to come, nor is there

any ahanee of easing immigra-
tion policy. Even if future
demand for hank personnel-
grows by only 2 to 3 per cent a
year, the banks' only resort
lies in beefing up their training

pi^granwiwB to raise in-house-

potential and teach the neces-

sary new skills.

An important step has been
taken in thin direction with the

The banks are
suffering more and

more from the chronic

shortage of manpower
in Switzerland, where

the overall

unemployment rate

stands at a six-year

low of 0.6 per cent

establishment of- the Swiss
Banking School, whose first

coarse began in September
1987. The institution was set

up by tiie country's big three
- Union Bank of Switzerland.

Swiss Bank Corporation and
Credit Suisse - together with
Bank Julius Baer and Bank
Vontobert.

Initially, the courses were
available only to employees of
the five founders, but they are
now open to all Swiss-based
hanks. They are held in the
universities of Zurich and
Geneva and the Graduate
School of Economics and Busi-

ness Administration, in St
Gall

Participants are persons “of

management potential”, aged
between 30 and 40, with several

years of banking experience
and fluency in German,
Encash and French. They are
offered specialised courses in
commercial, investment or
trust banking, the stress being
placed on international
Operations. Overall bank man-
agement also plays an impor-
tant part in the programme.
The hanking school is seen

as complementing, not replac-

ing individual training pro-
jects. These are accorded parti-

cularimportance by foe big five

{foe big three plus Volksbank

and Bank Leu), who together

account for half Switzerland's

total hairing workforce.

Last year, between 10 and 12

per cent of the total staff of

UBS SBC and Credit Suisse

were under training, while the

majority of all employees took

part in some form of organised

in-house instruction.

This commitment is not lim-

ited to the largest banks:

Julius Bear, for instance, is

very proud of its in-house “uni-

versify”, while the cantonal
hawkH have, since 1975, been

cooperating in two organisa-

tions — one for German-speak-

ing Switzerland, the other for

the French and Ital ian-lan-
guage areas — for middle-man-

agement training.

The most important basis for

hanking skills is the typically

Swiss apprenticeship, a three-

year course combining work
invarious departments of a
hank with instruction at a spe-

cial commercial college. There

are also external courses, such

as that for the Federal Banking
Diploma, available on a night-

school basis.

The hanks themselves offer

special arrangements for gram-

mar-school leavers and gradu-

ates, like UBS’s two-year
"all-round" programme, and
for promotion-worth middle
management such as the same
bank's famous Wolfsburg Insti-

tution. centred on a chateau
overlooking Lake Constance
(SBC is next year to open a
countryside training centre

near Thun).
Foreign, exposure is also con-

sidered an important part of
training. Apart from language
classes, not least in English,

promising employees are often

sent off to gain experience with
subsidiaries and branches
abroad.

Credit Suisse has. in addition

to this, been operating the CS
International Bankers School,

in New York, for the past four

years, primarily for Swiss
employees; while SBC and its

New York operation run a six-

month course there for gradu-

ates. UBS hue training facili-

ties in New York and London.
Even more will go into train-

ing programmes in future. As
UBS’s senior vice president Mr
Niklaus Kuhn, says, regarding
his bank’s 15-year personnel-
development efforts: “They
have been our salvation"

John Wicks
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First there was fundamental market analysis,men cbartlst analysis. Now. in the week before
enrtstmas, the Eurobond column introduces
party analysis, a seasonal guide to sentiment
in die sector. The markedly sober gatherings

i iU/^??rid
.
<
?
aaters and syndicate managers

in tne City of London contrasts sharply with themuch less Inhibited celebrations seen in the
long-gone days of the bull market Page 17

Hard judgments on the
software industry
Computer software projects are invariably late,
over budget or both. Too many independent
software houses still operate at the level of the
jobbing builder, offering impossible timescales
tor completion and unrealistic estimates. Alan
Cane argues in the Business Column that the
problem could be eased by the emergence of
large systems integrators, with prime contrac-
tor responsibilities. Page 32

Siemens in sensitive waters
What impact would the
bid by the General Elec-
tric Company, led by
Lord Weinslock (left),

and Siemens tor Plessey
have on the current tele-

communications joint
venture between GEC
and Plessey? Some poli-
ticians fear that if the bid
succeeds a strategic
industry will be lost to
Britain. Hugo Dixon
examines the pros and

cons of Siemens becoming involved in a proj-
ect which, as Britain's only Indigenous manu-
facturer of telephone exchanges, is at the very
heart of the takeover battle. Page 16

Drexel talks hit by spot
A sharp split within Drexel Burnham Lambert,
the-Wal! Street firm. Is hampering efforts to
negotiate a settlement with the IIS Government
to avoid a lengthy and possibly debilitating
trial on securities fraud and other charges.
Roderick Oram reports. Page 20
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Deutsche
Bank
gives new
life to
Allfinanz
Haig Simonian
examines the move
by the leading
German bank into
the insurance
business

A t a stroke last week, Mr
Alfred Herrhausen, tbe
chief executive of Deut-

sche Bank, West Germany's big-

gest bank, brought an end to
what has probably been the lon-
gest period of rumour, specula-
tion, analysis and outright
lunacy ever seen in West German
finance with the news that his
bank Is to set up its own life

insurance business from next
year.
On the surface, creating Deut-

sche Bank Lebensversicherung,
its new insurance subsidiary, is

just another step on the way to
“Allfinanz” - the German catch-
word for one-stop financial ser-

vices - which has been steadily
gathering pace over the past two
years.
But the fact that Germany's

top hank, and one of the world's
most respected financial institu-

tions, has now decided to take
the plunge has given the move-
ment new impetus. Not only
other domestic ffnanrial institu-

tions, but banks all around the
world, will be asking whether
they should be going the same
way.
A shift into insurance is part of

the bank's strategy to develop a
third service-based branch of its

business beyond traditional com-
mercial and investment hanking .

To that end, it has already
bought a leading domestic man-
agement consultant, a big prop-
erty broker and even plans to
develop clubs for businessmen.
But insurance has triggered

tbe most flak, given the vested
interests involved. Despite persis-

tent efforts by Mr Herrhausen
and his colleagues to downplay
the Implications of the move
since it was first mooted last
April, there are heavy implica-
tions both for other German
banks and the country's powerful
insurance industry.
Why it decided to go ahead

after eight months of careful
Study remains disarmIngly sim-
ple. Germans are very keen sav-
ers.

Some have forecast a show-
down between Deutsche Bank
and companies like Allianz,

Europe's biggest insurer, and
Munchener Rfickversicherung,

mmSSSA
Alfred Herrhausen: downplaying implications of the move

the world’s largest reinsurer,
now it has made up its mind.
Together, Allianz and the

Munich Re own Allianz Leben,
Germany’s biggest life assurer,
while both also have holdings in
Victoria Leben, another leading
life assurer, as well as in a string
of other groups.
So far, the insurers have

reacted calmly. Both Mr Wolf-
gang Schieren, Allianz's canny
chief executive, and Mr Horst
Jaxmott, Munich Re's long-stand-
ing boss, have appeared relaxed
in public. On separate occasions
in recent months they have
pointed out that there are
already well over 100 Insurers in
Germany, and one more will not
make a lot of difference.

But back in 1983, Mr Schieren
reacted toughly to a much more
modest step by the bank to intro-

duce a life-linked savings plan.
The bank should stick to its busi-
ness, he implied.
Some think the insurers may

now try to take the battle into
Deutsche Bank's own camp.
Alhanz is not short of ammuni-
tion. It already has about 23 per
cent of Bayerische Hypotheken-
und Wechsel Bank, one of Ger-
many’s biggest and most profit-

able banks, alongside holdings in
Berliner Handels- und Frank-
furter Bank, a tonrHrqr merchant
bank, and a number of other
smaller houses.
But talk of Allianz going into

banking is probably far-fetched.
Mr Schieren is a surefooted busi-
nessman with a keen eye on the
bottom lin«L He win not embark
on an expensive hanking adven-
ture If there is no obvious return
in sighL

“Allfinanz" has been gathering
steam irrespective of Deutsche
Bank. Moreover, it has been
partly stoked by the insurers
themselves.
Aachener und Mdnchener

(A&M), Germany's fifth biggest
Insurance group, which is 20 per
cent owned by Royal Insurance
of the UK, has been among the
pacemakers. Run by Mr Helmut
Gies. the company last year
bought a controlling interest in
Bank fflr Gemeinwirtschaft, a
sizeable nationwide bank. Last
mouth, Mr Gies strengthened his

hand by buying a 25 per cent
stake and management control in
Vdkfarsorge, one of Germany’s

leading life insurers.

Thus a move towards greater
co-operation between major
insurers tifep Allianz anil other
banks is virtually certain.
But the insurers are also bound

to indicate their displeasure in a
way Deutsche Bank will notice.

Transferring accounts away from
the bank may pinch, but it is the
loss of commission business that
will really hurt Allianz alone is a
huge player in the capital mar-
kets. Hie bank’s fund manage-
ment business is also likely to
suffer.

The insurers will also try to

make life difficult for Deutsche
Lebensversicherung on their own
ground. Regulatory approval may
be on the way, but the insurance
lobby is certain to use all its mus-
cle with federal supervisors to
make waves for the newcomer.
Meanwhile, a further expan-

sion of Allfinanz seems inevita-

ble. Both Dresdner Bank and
Commerzbank, Germany's sec-
ond and third biggest banks
respectively, plan to expand their

services, though not by going
into insurance independently.

Dresdner Rank is to develop its

own Bausparkasse, a type of
building finance operation. Baus-
parkassen are important because
they have their own sales forces.

Rather than being tied to bank
counters and hours, their sales-

men often visit customers at
home. It is gradually dawning on
all the commercial banks that
external sales networks can in
time be developed to sell a range
of products, including traditional
financial advice and loans

.

Thus for some, Deutsche
Bank's latest move was almost a
foregone conclusion when it set

up Deutsche Bauspar, its own
pangparkagBg

,
almost two years

ago.
Deutsche Bauspar, which has

hitherto sold its products
through its parent’s own
branches. Is now developing its

own external sales force. While
home finance savings plans and
fife insurance wifi be its two key
products, more traditional bank-
ing instruments could follow. For
all its conservatism, Deutsche
Bank recognised, rather more
quickly than others, that tbe face

of German finance is changing,

and fast

The challenge
of forecasting

the recent past
Anthony Harris
in Washington

I
t is now a quarter of a cen-
tury since Harold Macmillan
remarked that one of the

great problems of running an
economy was forecasting the
recent past It is still a pressing
problem for US governments,
because tbe forecast budget defi-

cit, which has to come out in line
with the Gramm-Rudman law,
hinges very much on the growth
forecast

It is even longer since the
OECD in Paris set up a group of

officials - Working Party 3 - to
ensure that all the members
knew what the others were
doing, so that they could all

frame their own policies realisti-

cally.

Have we learned anything
important in the generation since
then? The recent past remains an
enigma in Washington. Until
about three weeks ago it seemed
clear to everyone that the Reagan
boom was likely to retire with
the President Output had flat-

tened, working hours were being
cut back a bit. retailers reported
weak sales and investment plans
were being put on ice.

The National Association of
Business Economists produced
its November forecast: a much
slower 1989, with a high risk of
recession in the second half. The
NABE is a bit of a stopped clock,

since it produced much the same
forecast in 1987: but the Federal
Open Market Committee seemed
pretty certain about the slow-
down when it met six weeks ago.

Indeed, the regional Feds pro-

duced further evidence of a slow-
down when they reported in the
Tan Book on their local experi-
ence for the FOMC meeting last

week.
That was a snapshot taken as

recently as November 18. Yet
when the FOMC finally sat down
last week, the statistics were say-

ing “boom*’ again. Retail sales

were revised up sharply when
the statisticians discovered some
heavy car mIm they had missed
the first time round. Housebuild-
ing was recovering briskly, and
the retailers were sounding more
cheerful - they showed their
confidence by bringing in an
extra $2bn of imported manufac-
tures in October. To top off the
numbers, the purchasing manag-
ers. who fill the pulse-taking rate
which the CBI performs in
Britain, produced their most opti-

mistic assessment in five years.

It is too early to say what the
FOMC made of all this. The Fed

appears, as usual, to be feeling its

way carefully. Any dramatic ges-

ture, like the long-expected rise
in the official discount rate, may
well wait until the market has
given up expecting it. The Green-
span style is to twitch an eye-
brow and get an effect like a
thunderclap.

It may not even happen,
because the very latest report is
that the Christmas sales boom,
after a promising first week, is
fizzling out after all This seems
to be confirmed every time you
switch on a television set the
commercials are full of extra-spe-
cial cut-price offers, just as they
were at the same tune last year;
and last year sales really were
weak.

My own guess is that the econ-
omy is not nearly as strong as
most recent figures have
suggested. The odd pattern of
output - flat for three months,
and then strongly up for the two
which followed - looks like sta-

tistical noise. The recent rise in
employment is nearly all in
part-time jobs for women, which
does not suggest that employers
are bursting with confidence.
High retail sales have been
encouraged by clear-out sales of
1988 cars, and financed by big tax
rebates; no staying power there.

I
f these guesses are right,
then we are in for trouble. At
the moment, there is some-

thing near complacency about
the budget prospect The Reagan
budget which will be the starting
point for Mr Bush’s negotiations,
shows a reported $99bn deficit
despite a 2 per cent rise in
defence spending and no tax
increases: but that hinges on a
forecast of 3 Vi per cent real
growth. The consensus is for
2-2 Vi per cent, and the new
administration may be forced to
join the consensus.

What is causing worry here is

the apparent standstill on tbe
trade front The monthly deficit

now appears to be stuck at about
$10Bn, and from Harvard to
Dupont Circle the devaluationists
can be heard saying that they
told us so. The only contradiction
comes from economists at the
Fed and elsewhere who argue
that the problem is lack of capac-
ity rather than lack of competi-
tiveness.

This argument will certainly
take up a good deal of time at the
forthcoming Group of Seven
meeting, but it is not clear that
the finance ministers will be any
better able to agree than the aca-
demics and other analysts. It is

'even less clear what they can
usefully do even if they do agree.

Last week the IMF joined up
with the Brookings Institution,
the senior Washington think-
tank. and the Centre for Eco-
nomic Policy Research for a con-
ference on international policy

co-operation - how much good it

does, how it should be
approached, and what the pitfalls

may be. The papers were about
equal in bulk to a London tele-

phone directory, complete with
Yellow Pages; so if no agreed
view can be found, it will not be
for lack of trying.

Progress seems to be a bit gla-

cial, all the same. So for as there
was any agreement, it showed on
the positive side that there ought
to be measurable gains from co-

operation, and probably rather
bigger -that had been thought
before. It is important to prove
this, because the whole process Is

a little like the Caucus Race in

Alice In Wonderland: there must
be prizes for all. The IMF has
built an enormous new model of
the world economy to prove that
there are.

At the same time, the more
elaborate ideas of what should be
included in an international pro-

gramme have gone out of fash-

ion. The conference favoured a
few broad, simple strategies -
some exchange rate management
to prevent speculative excesses,
and broadly consistent growth

and monetary objectives. How-
ever, some important economists
reject even these undemanding
ideas, and one British paper
suggested that most of the gams
from co-operation may be due
simply to pooling information -

which is where we came in a
generation ago.
Certainly some big problems

remain before we can make the
word “interdependence" (which
is too much of a mouthful, any-
way) into a stride for action
rather than an incantation for

editorial writers.

Neither the academics not the
government agree on how poli-

cies affect economies, and some
of the leading governments seem
to have only very limited control
of their policies in any case.
What is worse, recent history
suggests that when a consensus
does take hold for a little, it

means simply that we all make
the same mistake at the same
time. It seems safest to leave the
problem with the academics for

now, and simply try to be honest
with each other.

Economics Notebook

Refining the art of intervention
AMERICA’S major trading
partners can hardly believe

their luck. As a group, they
seem to have got through 1988

- without significantly adding to

their official holdings of dol-

JatS<

Currency intervention,
which in 1987 financed more

. than GO per cent of that year’s

$154bn US current account def-

- icit, has played only a minor
role financing tbe $130bn defi-

cit expected this year.

Moreover, the markets have
treated central bank interven-

tion with unusual respect
There were plenty of factors

that could have caused trouble.

Neither US presidential candi-

date produced decisive ideas

for tackling the nation’s prob-

lems. The socaRed adjustment

process of bringing the US cur-

rent account deficit and the

Japanese and West German
surpluses into better balance

has slowed since summer. US
f^nnmir luminaries like Pro-

fessor Martin Feldstein and Mr
Fred Bergsten have done their

bit to stir unrest by claiming
that the dollar should fell dra-

matically to close the US cur-

rent account gap.

Yet apart from some notarne

speculative activity at the
winning of the year and just

after the US presidential elec-

tion, the central banks have

been able to keep their powder

dry. Some analysts believe

total net intervention in dol-

lars this year may be less than

$20tm.
The relative calm in w®

partly reflects the success that

the central banks had atti»

beginning of the year in jrnlia-

ing financial losses on banks

that had aggressively oversold

the dollar at the end of 1387.

That “bear trap," sprung by

three days of heavy central

hank dollar purchases immedi-

ately after New Year, is

thought to have cost the for-

eign exchange departments or

some banks between one and
two months' profits.

The central banks of the
Group of Seven industrial
nations have been obliged to
intervene less this year
because the February 1987 Lou-
vre Accord to stabilise curren-

cies has been Interpreted flexi-

bly over the past 12 months.
ftretearf of being obliged to

buy or sell currencies at fixed

pyiyginK of fluctuation, the cen-

tral hanln; of the US, Japan,
West Germany, Britain,
France, Italy and Canada have
been able to let currencies
move beyond the unpublished
Louvre ranges if they judge
such moves to be temporary.
This wait-and-see approach has
minimised the cost of interven-

tion and made It more defective

Tyvarwap the Central hanks can
wait to exploit technical rallies

rather than intervene against
market forces.

The G7 finance ministries
and central banks have also

been actively sharing informa-
tion among themselves on how
to combat speculation.

Economic trends have
helped the central banks. The
January bear trap influenced

the market until the summer
because' it was validated by
several monthly US trade
reports which pointed to a
rapid growth in US exports and
a consequent decline in the US
current account deficit.

The foreign exchange mar-
kets in turn learned to benefit

from the new circumstances.

Cooperative monetary policies

which stifled exchange rate

overshooting white permitting

some currency flexibility gave

the markets an opportunity to

make money from short-term

fluctuations and persuaded
market operators that “taking

on” the central banks was not

worth the risks involved.

However, these factors may
not provide the full explana-

tion for this year's calm on the

currency market Mr Andrew
Hodge, a vice president with
Bank Brussels Lambert in New
York, believes some G7 mem-
bers have also adapted their

domestic monetary and liquid-

ity policies to influence
exchange markets.

Such action is not unprece-
dented. In September 1987, the
central banks operating the
European Monetary System
agreed that variations in inter-

est rate differentials could play
a much greater rote in support-
ing currency intervention than
before.
Their decision, known as the

Basle-Nyborg agreement,
helped ensure that the EMS
panties stayed unchanged in

the turbulent days following
the 1987 stock market crash.

According to Mr Hodge, it is

tbe Japanese who have devel-

oped currency manipulation
through domestic palfdes to a
fine art In a recent study, he
says that Japan accelerated its

monetary growth in the middle
ami at the end of 1987 to sup-

port the dollar, offsetting the
potentially inflationary effect

In day-to-day management,
the Japanese authorities
moved their money market
Interest rates, and especially

the call rates, to fit their

exchange rate aims.
Such hidden policy support

could explain the success of
tbe bear squeeze at the begin-

ning of tins year. “With this

sbfft, the remaining interven-

tion has become a signalling or
disinformation device,” Mr
Hodge says.

Not surprisingly, central

banks are unwilling to discuss

such theories. They want to

keep the mystique of currency
intervention alive in case 1969

proves less easy to manage
than 1988.

Peter Norman

THIS WEEK

THE SIZE of Britain's trade
deficit will be the focus of
attention for financial markets
this week with figures for

November released on Friday.
. Figures released last month
showed a £2.4bn current
account deficit in October -
much worse than expected -
and were accompanied by a
rise fo base rates to 13 per
emit
Another bad number could

Intensify speculation about
a further interest rate rise,

leading to considerable
volatility in currency and
equity markets between
Christmas and New Year.
The consensus of City

analysts’ forecasts, compiled
by AIMS International, the
financial research company,
is for a current account deficit

of £i.5bn.
Also likely to attract much

attention are money supply
figures for November, released
tomorrow. Analysts will be
looking for signs ofa
slowdown in consumer credit
as well as a general
moderation fo economic
activity.

The consensus is for MO, the
narrow measure of the money
supply, to rise by 0.5 per cent.

M4, the broad measure
innhiriing building society

deposits, is expected to

increaseU per emit with M4

UK Current Account

Detailed gross domestic
product figures are published
today by the Central Statistical

Office and will give more clues

about the strength of economic
growth in the three months
to September. A rise of L2 per
cent is expected in the average

measure compared with the
previous three months.
On Wednesday, the House

of Commons’ Treasury and
Civil Service Committee report

on Mr Nigel Lawson's Autumn
Statement is published. It will

include a record of evidence
by Treasury officialsand the

Chancellor.

US inflation features
tomorrow with the publication

'

'

Ktae

2.S
1987 1988

of November’s consumer price
index. A rise of 0.4 per cent
is expected, bat a much bigger
increase could intensify fears
erf a further tightening of
monetary policy.

The strength of US economic
growth will be illustrated in
revised grass national product
figures for the three months
to September,
In West Germany, details

of the latest securities

repurchase agreements will

be announced tomorrow by
tbe Bundesbank. Last week
Mr KartOtto Pohl, the bank’s
president, hinted that the bank
will set the rate at a fixed 5
per cent.
West German figures for M3,

the broad money measure of
the money supply, are
published today. Currently
the measure is growing outside
its 3 to 6 per cent target range.
Tomorrow UK cyclical

Indicators for November.
Manufacturers and distributors

stocks In three months to
September.
Wednesday US Federal

budget for November.
Two-year and four-year
Treasury note announcement
UK construction, new orders
in October.

Thursday US advance report
on durable goods for

November.
Friday US 10-day car sales.

IF YOU’RE A
CASH RICH COMPANY,
THIS IS THE LAST

ADVICE YOU’LL NEED.

Having short term liquid-

ity is all well and good. But

what could you be doing

with this money to ensure

that the most is made of it

without losing flexibility or

accessibility?

At Midland Montagu we’ve

answered this question by intro-

ducing a new product called

7 Day Interest Rate Floors.

Quite simply, you can

invest your cash with your

chosen bank on a weekly

basis. Then, with Midland

Montagu, choose your inter-

est rate and pay a small

premium against interest

rates falling below your

chosen level.

If they do, we will make

up the difference. You take

advantage of the markets, -

whilst not having your money

tied-up for long periods.

For the last word on the

subject, or to answer any

questions you may have

about our new product, ring

01-260 0950.

Midland Montagu Treasury Sales
10 LOWER THAMES STREET. LONDON, EG3R 6AE. 0L-260 9000.

ISSI'RU BY MIDLAND BANK PLC. A MEMBER OF IMRO ANDAFBD.
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Reassurances for the doubters
Hugo Dixon on a new talking point concerning the bid for Plessey

W ITH THE joint GEC-
Siemens bid for Ples-

sey stuck in the
courts, attention is now turn-
ing to the industrial logic of a
merger.
At the centra of the discus-

sion is GPT, the GEC and Ples-
sey joint venture in telecom-
munications. It is Britain's
only indigenous manufacturer
of telecommunications
exchanges - the so-called Sys-
tem X switches, which route
calls around the country.

Will GPT benefit from a
close association with the large
West German electronics con-

cern? Or will Siemens strip

GPT of its high technology and
use it as a shell for distributing

its products in the UK?
Siemens says it will open its

extensive worldwide distribu-

tion channels to GEC Plessey
TelecorL’munications if its joint

bid witlv GEC for Plessey is

successful.

The West German electron-

ics company also claims it

wants genuine collaboration on
research and development, and
does not want to dominate
GPT. These two promises were
made by Mr Hans Baur, head
of Siemens' telecommunica-
tions business, in an interview

last week with the Financial

Times.
The assurances appear to go

a long way to defuse doubts

within GPT about the indus-

trial logic of a merger. GPT
managers are understood to

believe that a tie-up with Sie-

mens has tremendous poten-
tial, but only provided it is

done in the right way.
Some politicians mid indus-

trialists fear that, if the bid
succeeds, a strategic and high-

tech Industry wm be lost to

Britain, with GPT being turned
simply Into a distribution
rhannpi for Siemens' products.

But, with GPT managers
warming to the prospects of a
link-up, these arguments will

be more rirffioni* to sustain.

GPT. now a 5060 joint ven-
ture between GEC and Plessey,
will be divided 40 per cent to
Siemens and 60 per cent to
GEC IT the bid goes ahead. The
company is in the difficult

position, where its parents are
fighting over Its future, and
said it would therefore be
unable to comment on the mer-
its of tiie bid.

However, industry execu-
tives say GPTs managers see
the advantages of collaborating
on R&D with Siemens, whose
telecommunications business
is three times its size. GPT is

concerned that it does not have
sufficient financial resources
to fund R&D for the next gen-
eration of telecommunications
products.
Nevertheless, there are

Banc? head of
teiecomnnmtartkHis business

doubts that Siemens would
seek to dominate R&D from Its

headquarters in Munich. Mr
Baur tried to allay these fears,

by saying that the companies
would work together to
develop future products. One
company would not dominate
the other.
A further aspect of a merger

about which GPT managers
are said to be enthusiastic is

that it would give them access
to Siemens' extensive distribu-

tion channels. This would over-

come the company's major
weakness of having only a
minimal presence overseas.

The managers believe that
GPT, which has had to operate
In the UK’s liberalised telecom-
munications markets, has
lower costs than Siemens,
whose home market Is more
protected. They therefore think
they would be able to more
than hold their own against
j^umwig
For similar reasons, the

managers are also not too wor-
ried about rationalisations in
manufacturing following a
merger. They feel GPT’s facto-
ries are more efficient and
would therefore be retained.
The managers, however, are

said to be concerned that Sie-

mens would favour Its own
products and factories after a
merger and rationalise only
GPTs.

Mr Baur was anxious to
.remove these doubts. Siemens
would immediately open its

sales offices to GPT products
following a merger, though he
refused specify what would
happen if the company's prod-
ucts competed directly with
Siemens' own products.

Mr Baur also said there were
opportunities for rationalisa-

tion in manufacturing speci-
alised equipment, but that
each major country needed to
maintain a mainstream tele-

communications manufactur-
ing capacity.

Returns bolster London Shop in Peel bid
By Paul Cheeserifllxt, Property Correspondent

LONDON Shop properties have
provided comfortably higher
total returns than properties

held in the average institu-

tional portfolio, Mr John Bush-
ell, the chairman, told share-

holders during the weekend.
In a letter containing a

report, commissioned from the
Investment Property Databank,

on the performance of its port-

folio, London Shop is attempt-

ing to build up resistance
among its shareholders to the
hostile 315p a share bid from
Peel Holdings.
The report from the IPD was

commissioned when Peel made
its bid, now valuing in its

revised form London Shop at

£282m. The IPD is an indepen-

dent research unit which moni-
tors the values of £20bn worth
of institutional property.

But publication of Its report

follows an order to Peel by the

Takeover Panel to withdraw
criticisms of London Shop’s
performance based on rental
and capital value surveys pub-
lished by Hlllier Parker, char-
tered surveyors.
And the report follows the

despatch at the end of last
week to London Shop share-
holders of the formal document
setting out Peel's revised offer.

This notes that London Shop’s
share price has risen while the
FT-Actuaries Share Index fell 7
per cent between the time Peel
made its original offer on
November 24 and December 13.

London Shop’s share price
rose from 266p on November 8
to 318p on December 13. "What
would the London Shop ordi-

nary share price be if our
increased offers were to lapse?"
the Peel offer document asked.
Mr Buabell is aging the IPD

report in an effort to counter

Peel'charges that it is not man-
aging its portfolio to mavimimi
effect His letter to sharehold-
ers precedes the publication of
a new net asset value for the
company based on a revalua-
tion its property assets.

The central point of the IPD
report is that in the four years
from 1984 to 1987, the London
Shop portfolio provided a total

return at an annualised rate of
1&9 per cent, while the perfor-

mance of all properties in the
IPD data base, weighted to
reflect the composition of Lon-
don Shop's portfolio, was 4.4

percentage points less at 14JS
per cent

Capital growth of the Lon-
don Shop portfolio came out at
an annualised rate of LL2 per
cent that of the IPD portfolio

at 8.7 per cent Income return
was 7.7 pm* cent at an annual-
ised rate for the London Shop
portfolio and 5.8 per cent fin

the IPD portfolio.

London Shop’s property
holdings are split between
retail at 81 per cent offices at

16 per cent and lndnstrial at 3
per cent

Chillington raises £8.5m

NOTICE CONCERNING CHANGE OFTHE FISCALYEAR
TOTHE HOLDERS OF THE OUTSTANDING

Bearer Warrants to subscribe

up to ¥31 ,180,000,000 for shares ofcommon stock of

The Nomura Securities Co, Ltd.

and

BearerWarrants to subscribe

up to ¥25,600,000,000forshares ofcommon stockof

The Nomura Securities Co., Ltd.

In accordance with the provisions ofClause 4<F)(B) of Hi® Instru-

ment dated 30th September, 1988 pursuant to which Bearer War-
rants (the "1986-Warrants') to subscribe up to ¥31,180,000,000 for

shares of common stock of The Nomura Securities Co., Ltd. have
been Issued and the provisions of Clause 4(F)(1) ol the Instrument
dated 31st March. 1888 pursuant to which Bearer Warrants (the

1 988-Warrants*) to subserfee up to ¥25,600,000,000 for shares of

common stock of The Nomura Securities Co., Ltd. have been
Issued, notice Is hereby given that:

(1) At the general meeting of sharehoktere of The Nomura Sec-
urities Co.. Ltd. (The "Company") held on 1 6th December, 1988,
the Company's Articles of Incorporationwereamendedwhereby.
inter alia, the Company's fiscal year has been changed from the

ono-yoar period ending 30th September In each year to the one-
year period ending 31 st March In each year.

(2) There wffl be one irregular fiscal period, commencing on 1st

October. 1 988 and ending on 31st March, 1989. The first new fufl

fiscal year wfll commence on 1st April 1989. The record date wil

be 3ist March in each year for the payment of dMdends on the

Company's shares.

(3) The "Dividend Accrual Period" as defined In Condition 4 of the

Terms and Conditions of the 1 986-Warrants and of the Terms and
Conditionsofthe 1988-Warrants, respectively, wffl henceforth be
the period commencing on 1st October, l988andendngon3ist
March, 1989 and, thereafter, each twelve-month period ending

31st March in each year, unless changed by the Company in

accordance with Clause 4(F)(iii) of the Instrument relating to (he

1986-Warrants and of the instrument relating to the 1988-

Wenants, respectively.

(4) The Subscription Price applicable to the 1988-Warrants and to

the 1988-Warrants, respectively, win not be adjusted as a resuttof

the above change of the fiscal year.

THE NOMURA SECURITIES CO., LTD.
By: The Toyo Trust and Banking Company, Limited

as Principal Paying Agent
19th December, 1988

Chillington Corporation,
formerly Plantation and Gen-
eral Investments, has
announced an £&5m rights
issue and placing.

The cash raised win be used
to cut borrowings and build up
operations. These span tools,

DIY products, outboard
motors, and tea and coffee

estates in eight countries.

The rights issue on a one for

ten basis involves 2.7m new
shares and warrants at 130p
per unit which is equivalent to
an effective market price of
115p per share. The placing of
4m new shares at 130p per
share is combined with an
open offer to shareholders.
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Brent
Walker
denies

probe into

casinos
By Clara Pearson

BRENT WALKER, property
and leisure group, yesterday
issued a swift and heated
denial ofa press suggestion its
casinos were under investiga-
tion from the Gaming Board,
the regulatory body for the
gambling industry with power
to issue and revoke licenses.
Responding to an article in.

yesterday’s Observer, Brent
Walker said: “There is no sug-
gestion that any of our
accuses are remotely at
No allegations of any nature

have been made by the Gam-
ing Board -against (the com-
pany) or its executives and
these has been no action by
the Board against the com-
pany or its executive.”
The story attempted to “por-

tray a ‘drama’ involving our
casinos and the Gaming Board
(which was) categorically and
unequivocally misleading
untrue,” It said.

The forme comes at a sensi-
tive time for Brent Walker,
with concerns growing about
the Logic as well as the pace of
its expansion under its flam-
buoyant chairman, Mr George
Walker.
The terms of its recent

£L8Qm acquisition of Lonrho’s
wine and spirits businesses
have come in for particular
CrWiri^iH -

The company was also anx-
ious yesterday to stress that it

had not put a “for sale” notice
on its casinos in light of its

recent increase in borrowings.
“Of course, we would con-

sider any offer on its merits,
but in that sense we view the
casinos as we would any other
part of the group,” Mr John
Brackenbury, group maeiaghig
director, said.

Wellman
surges to

over £1.2m
With • all the group’s
businesses performing broadly
in line with expectations,
Wellman, engineering group,
achieved a jump in pre-tax
profits from £707,000 to
£1.26m for the six months
ended September 30.

Turnover grew to £20.54m
(£18.93m) and the pre-tax
result was struck after interest

received of £11,000 against a
£177,000 charge.
Tax took £332,000

(£253.000), and after minori-
ties of £4,000 (£3,000) earnings
worked through at 3.62p
(1.95p) per share. No dividend
is being paid until the arrears
of preference dividend have
been jutingnfaivd, tlw chair-

man mili-

CORRECTION NOTICE

ROYAL TRUSTCO LIMITED

Yon 12,000,000,000 Reverse Dud-
Currency Debentures Due 1992

Nefic* a haraby g*ma tiwf the Roto of hrioraai ho* bean fibeod at 1441 071%

Dncember 19. 1

iBj^GHwnkNA
London

DtptjL AgentBank OTIBANO

FT Share Service

The following securities were
added to the Share Informa-
tion Service in Saturday’s edi-
tion:

Bank of Scotland. 9Vpc tad.
Pref. (Section: Banks).
NZI (Insurance).
Ralston Inv. TsL (Trusts,

Finance, Land).
Rockwood Hldgs. 8^ pc

Conv. Pref. (Electricals).

SMAC (Motors, Garages &
Distributors).

P1” Pfo*
1??"*!'”01. ^ .*

n CompSonca ^ attuJnwwnti rf Counriql The knefrxilio^ol S»c& Exchange ol Thq United Kingdom pud the
Ftopuobcd Inland limited. It doas not coraffiute cm offer or iiwinflon to iha pufatc to subsa&n far or purchase any secwHas.
AppUcoitan ha bam maria to Iha Council olT>» Stock Endlong* (of paantaton la daal In Ito OrSnory Shan* o> Sandal Qwua pic ki iha Unfated
SoairitM Mortal. It b omphaiiiad ihar no appUoeflon ho* boon reach taf riwwaacurffim k> be adaiMed to Wag.

SandeOll Group pDc
hcoipoatod In England unsfef to Gompanlai Atf 1948 to 1976 (to England Na 1366078}

Placing by

GREIG, MIDDLETON & CO. LIMITED
of

750,000 Ordinary Shares of lOp each
at TI7pper share

Authorised

£300,000

Sham Capital following iha Placing

Ordinary Shares of lOp eadi

Issued and to be
issued, fully perid

£250,000

SandeH Group pfe
mfuibis)unenr. Most

and suspandad Cteinm primarily far orilCH ftirina-and
ih Cap.and toe South

fomculoij d iha GreuD am ovtolabh in ilvs Extol Unlisted Securities Mortal Senrica. Copies ol the namaous may ba obtained during i

buskmi haus upto and Inducting 21st Decambei; 1988 fwoi toe Coffipany Arinauwemenh Office, nteSwci Enchange: 46-50 firabury Squai*
InoSon EC2A IDD and ito to and including 12th January^ 1989 Com,

Sanded Group pfe
Nunsvwood Enatev Buntihwnl Iona

PrtnceSxxpe, WMnwIcMiin0/23904
I9to December 1988

Gnsig, Middleton & Co Limited

66 Wfeon Street

London EC2A2BL

® W ®
BRITISHLINENBANK

The British Linen Bank Limited
Capital Leasing Lmibo

As From Monday 19 December 1988,The NewAddress
of Our London Office is:

8 FREDERICK’S PLACE
LONDONEC2R 8AT

Tel- 01 601 6840 FAX: 01 600 1383

(Telex 8952210as before)

Taiwan PowerCompany
(Incorporated with Bunded Habfety in Taiwan. Republic ol China)

USS100,000,000
Floating Rale Notes Due 1992

Holders of Floating Rate Notes of the above issue are

hereby notified that for the next interest period from
December 20. 1988 to June 20, 1989 the following

information is relevant:

1 Applicable

interest rate: 9'4% per annum
2. Interest payable on next interest

payment date: US$499.24
per US$10,000.00 nominal or

US$12,480.90
per US$250,000.00 nominal

3. Next interest

payment date: June 20. 1989

Reference Agent

BA Asia Limited
December 19, 1988.

Textron emerges as the ‘white

knight9 behind bid for Avdel
ByNBddTalt

TEXTRON, the large US
conglomerate, will announce
today that it is the mystery
"while knight" prepared to hid
for Avdel, the UK fasteners
group.
The US company is also

expected to confirm that its

offer to bid 92p a share tor
Avdel would remain on the
table provided rival bidder
Banner Industries accepted.
However, both Textron and

its advisers, Schroder Wagg,
declined to comment on
whether the precondition
mightbe waived at some point.

"It would be premature," Tex-
tron said from the US.
Yesterday, Banner’s only

comment was that Textron’s

identity as the white knight
made no difference to its

stance. It claims synergy
between Avdel and Its own fas-

teners business and says that

it has no intention of selling its

shares. Banner wrote to Avdel
shareholders informing them
of this position at the weekend.
Banner, which raised its own

offer to 88p a share a week ago,

already owns 4&2 per cent of
AvdctTs voting rights. Its offer

is final and cannot be
increased in any circum-
stances.
On the Avdel side, however,

a dozen institutions speaking
for 3441 per cent ofAvdel’s vot-

ing capital have already said

that they would accept the

white fcnight offer.

Textron and Avdel are

already known to each other

and according to Mr John Mar-

ley, Avdel’s chief executive,

there is some technology trans-

fer between the two. Like
Avdel, Textron’s fasteners

business encompasses
both the fasteners and systems

for applying them.
Yesterday Mr Marley

riaimpd that "given we have to

bite the bullet of losing our

independence" he saw merit In

a link with Textron. Geograph-
ically, Avdel can offer more
strength in Europe and the Far
East while Textron has a

larger position in the US fas-

teners market.

Iceland and Bejam bid battle

reaches Christmas climax
By Philip Coggan

THE BID battle between, frozen
food retailers Bejam and Ice-

land Frozen Foods, which Is set
to close this week, had
descended to traditional Christ-
mas panto language by last
Friday.
The two tides sent out “Oh,

yes, you did" - “Oh, no, we
didn’t" missives over whether
Mr John Apthorp, Bejam’s
founder, was a “known seller”

of his shares in the company.
However, there are serious

issues involved in the gz«m
takeover contest. Can the
brash Northern style of Mr
Maimim Walker, Iceland's
chairman , put the Southern-
based Bejam. back on the
growth track?
Iceland can point to its

growth record over the past
four years since it joined the
Unlisted Securities Market.
Pre-tax profits have risen from
£2An in 1984 to a forecast
team tola year.
Bejam’s profits have also

grown over the past four years,
but more slowly, from £L5.7m
to £24^m. And Iceland has
wifliif! Tmirh Qf the tart that

following disappointing
interim results, Bgam has not

made a profits forecast for this

year.
Bejam, however, points to

the fact that its profits and
sales per square foot are far

higher than Iceland’s.

That, says Iceland, is

because Bejam is based in the
more prosperous south; Bejam
responds by saying that Ice-

land's faster growth is because
northern frozen foods sales are
"catching up” with the rest of

the country.
The arguments are compli-

cated because Iceland has
recently been opening stores in

the south of England and
Bejam has outlets outside its

southern base.

According to Iceland, Bejam
shareholders have nothing to
lose by accepting the bid. The
Bejam share price has been vir-

tually static for the last four
years.

Iceland will apply its “for-

mula" to Bejam stores, chang-
ing the nanfifr anrf introducing
more value-added and own-la-

bel products. However, Bejam
says it is foolish to throw away
its brand name which is firmly
associated in the public mind
with frozen food retailing.

Thomson may halt bid
By Clara Poaraon

THOMSON TLine is expected
this Week to ahandnn plans to
buy follow industrial holdihg
company Suter, following a
£l65m hostile bid from Lad-
broke Group, hotels, property,
betting and retail concern.
Ladbroke, winch dispatched

its offer document over the
weekend, has made its bid con-
ditional on Thomson share-
holders rejecting the Suter
acquisition, which has already
proved unpopular, at an

extraordinary general meeting
on Wednesday.
In Its document, Ladbroke

argues that Thomson will not
be able to provide the cash
resources for the successful
fostering of its principal asset,
Vernons

Instead, says Bejam, share-

holders should trust a rela-

tively new management team,

led by Mr Tim How, to grow
toe group. Two new formats,

one upmarket, one downmar-
ket, are being introduced.

Bejam says the strategy is

designed to appeal to the
widest range of customers but
Iceland dismisses the dual for-

mat idea as incoherent.

Judged on recent profits

records alone, Iceland would
seem to have the upper hand.
However, two factors strongly
fovour Bejam’s defence.

first, the founding Apthorp
family, with 30 per cent of the
equity, has made it clear It will

not accept the buL Second, Ice-

land decided not to increase its

initial all-share offer but sim-
ply to add a partial cash alter-

native.

It seemed for a while that

Bejam would be saved. Its

share price lagged for behind
both the I88p share offer and
ihp i82p partial nacii offer last

week. That is normally a sign
that the market thinks the
offer will fofl.

On Friday, however, Bejam’s
share price surged 12p to 165p,
perhaps because Iceland said it

would not extend the partial

cash offer beyond Wednesday.
The all-share offer could be

extended for a further eight
days but in practice the onset
of Christmas may make such
an extension pointless.

In . the end, the battle may
boil down to whether institu-

tions still believe, in the wake
of the problems of Next and
Harris Queensway, that there
is still mileage in store
revamps in the retailing sector.
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For tha Una monUw poriod 12!h
Docetnbor. 1988 to 13lh March
1889 tha Notes wB bear tha Rato
of Interest at 84378% par amtum.
USSastLBS wffl be payable from
13th Match, 1969 par USFI0.000
principal amount of notes.

YAMMCHI WTEHHATTONJU.
(EUROPE) LIMITED

Agamonii

The Molson
Companies limited

(bKorpomtcd with limited
Babilky under the hnvs ofCanada)

US. saoiooauooo HoningBm Notn
fame due Udi Ware* WOT

Mmritydm UtfaMmh M92

For the rkree month Interest

period from 20th December 1988
LO 20th March 1989 the rare

oF interest an the nooea will be
per annum. The Interest

payable on die relevant Interest

payment date will be IL5.4 1L&7S00
per US. SSOCMXX) note.

Morgan GzcnfcS & Col limited
Reference Agent

PRESS CUTTINGS
Quality

Early Morning Service

Phone: Frank Tbomstn
PREMIUM

MONITORING
01-403 6033

U.S. $125,000,000

Empire of America
Federal Savings Bank

CoUaterafized Floating Rate Notes*

SeriesA due December, 1995

Inaccordance with the provisions of tha Notes, notice Is hereby giwan

that for the Interest Period from December 19, 1988 to June 19, 1989
the Notes wfll carry an Interest Rate of 9 TVw% per annum. The interest

payable on the relevant interest payment date, June 19, 1989 wfll be
U.s. $4,897.57 per U.S. $100,000 principal amount of Notes.

By: The Chase Manhattan Bank, NA.
London, Agent Bank

December19. 1988

Banque Nationale de Paris p.l.c.

£25,000,000

Subordinated Floating Rate
Serial Notes 1994

In accordance with the provisions of the Notes, notice
is hereby given that for the six month Interest Fteriod
from 14th December 1988 to 14th June 1989 the Rale
of Interest on the Notes wffl be 13% per cent per annum.
The interest Amount payable on the relevant Interest
Payment Dale, which will be 14th June 1989, is
£333.46 for each Note of £5,000 and £3,334.59 for
each Note of £50,000.

Kleinwort Benson Limited
Agent Bank
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EUROCREDITS

wins fine terms
FEARS THAT -the Soviet
UBum. may have overextended
itself in its search far Western
export credits to finance its
internal restractnring wfrnnH
he pm to rest by the terms
announced in its latest finano-

this time from a group of
oanas hanks.

* '

If anything, terms of the
export financing, to be pro-
vided to the-USSR by state-
owned Mediocrpdito Centrals
and a group ctfeogbt other Ital-
ian state-owned insti-
tutions,

. demonstrate that fiie
Soviet Union is perceived as
among the world’s most credit
worthy borrowers, scoring
terms that rival those cl
to some state-owned entit
within Europe.'

'

And even arrangem for the
credit to the lending group,
Banco di Roma, concede that
the terms are fine, considering
the maturity.

•*"
-
"* -

Mediocredito Centrale is
seeking a 5124.66m loan doe
June 1399 which carries a map-
gin ofso basis points over Lon-
don. interbank offered rates
(Libor). There lie a 10 basis
point participation fee. The
monies are separate from the
Italian. Ecu680m export flmmm
credit, announced tma gwtnwm
Funds will be used for con-

struction of a fectoiy that will
bufid refrigerators in the
Soviet Union. The factory will
be constructed by Face, the
ifa»n«n engineering
There is a group of 12 Italian

and intemafimial hankq fend-
tag funds to. the Italian bank-
teg-grmip, thus avoiding a 25
basis point , tax on domestic
Italian borrowings of longer
than :18 months.- Each iend*»r is

providing abo: t
'

Meanwhile, the"Italian trade
financing should reassure
some EC members that the
Soviet Union does not, in fact,

need subsidised' finance in
order to be persuaded to buy
consumer goods from the West
Some countries had. earlier
beep in the habit of offering
submarket rales on their loans
-"compensated for by higher
fees,, ugfc front. But concern
about; a free-for-all of subsi-
dised. Lending prompted the
OECD.to rule out sub-consen-
sus rates loans to the Soviet
Uniop,' That rate is now
bettoe£a gupd 9 pear cent

The Government of Cyprus
has not fared as well in its
financing. Cyprus Develop-
ment Bank has asked Sumi-
tomo Bank to arrange for it a
530m seven-year bullet loan
carrying a margin of 37% basis
points over Libor. Fees were
not disciosed.
Meanwhile, the £70m man-

agement buy-out of Ryan
Intexnafiouai, the wtai-mming
and coal recovery group, is
being financed by a syndicated
loan now being arranged by
Bankers Trust International
and Creditanstalt Bankvereta.
The advent of year-end has
caused new loan syndications
to dwindle to a trickle. New
business is suffering from the
number of credit officers on
holiday - and hence unable to
make lending rfaririmw.
- .However, many hanks have
already met teauBag targets fin
1988 and are' dosing their
books for the year, a sign that,

if anything, business haw sur-
passed expectations.

Still,the volume of business
has not been enough to force
margins up, at least for certain
kinds of borrowers. Samuel
Montagu, arranger of a tisiw
committed facility for the
recently privatised British Air-
ports Authority, said It had
just increased the facility to
£200m and expanded the num-
ber of hanlm by three.
The loan carries a razor-thin

six hasfa point facility fee and
a maximum ’margin of io basis
points over Libor. Montagu
said that BAA currently has
few operations that allow
banks to establish relation-
ships with it, and, in light of
its. expansion plans overseas,
the finely-priced facility .still

looks like a good bet for lend-
ers wanting to hegfai nfltariwg

other services.

Separately, a raft of commer-
cial paper programmes has
emerged in the Euromarkets,
several linked to multiple

facilities announced ear-
thiK year. It inrinflea a $250

Eurocommercial paper pro-
gramme for Cable and Wire-
less arranged by Barclays de
Zoete Wedd and a £200m pro-
gramme with a dollar option
for SAW Berisford, also
arranged by BZW.

Norma Cohen

INTERNATIONA!. BONDS

Sober mood permeates City round of festive parties
FEW PUNDITS would argue
that file Eurobond market is

known as one of the most vig-

orously social sectors of the
City. In previous years, when
activity wound down as is

inevitable at fids time a! year,

idle dealers and syndicate man-
agers were usually able to seek
solace from trading room
tedium in a wSd social whirl of

parties hosted by their counter-

parts at other houses.

This year, however, the mer-
rymaking has been muted. Jap-
anese bouses have kept sea-
sonal celebrations to a
wijniimrm in reverence to file

Emperor whose health contin-

ues to give rise for concern.
Yet many houses not issuing
thdr usual invitations do not
really have a similar sound
excuse and the mood at many
gatherings this year has been
markedly sober. This is in
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sharp contrast to some of the
excesses seen during the bull

market of the early 1980s,
when the lucrative revenues
generated by working hard
went some way to defraying

the expenses of playing hard.

Japanese houses have been
unable, for reasons of protocol,
to hold the lavish receptions
the rest of the market has
come to expect from them.
While no public invitations
have been issued, most have
still been able to hold smaller,
internal events. At one stroke,

this has cut the number of City
free-for-alls by at least a third

and has been a great source of
disappointment to the large
number of gai-jin staff and dir
ents of these houses.

These singular circum-
stances have also provided a
few of them with an ideal
excuse for saving the several’

thousand pounds that a recep-

tion at a West End hotel with
abundant sushi and sashimi
might cost. While no one

would suggest that houses in
the league of Nomura Interna-
tional might find it difficult to
fund this kind of public rela-
tions exercise, it is reportedly
saving substantial face at more
than one of the other better
known Japanese firms.

Western houses uncon-
strained by matters of imperial
respect have been trying to fill

the gap caused by the absence
of their oriental partners ana-

many have managed to do so
with some flair. In the words of

one veteran market observer
“Hangover cures are still well

bid.” A handful of houses have
even capitalised an the scarcity

of parties, to make some sort of
statement about their own par-

ticular fortunes in 1988.

If sector success can be mea-
sured by the size of invitation

cards, one must assume that it
ha» been a splendid year for

Banque Paribas Capital Mar-
kets, which also managed to be
first In with its syndicate do.

Goldman Sachs was the host at

another popular meeting, the
scale of which prompted specu-
lation that the US house was
set - to make something of a'
market comeback.

The syndicate team at UBS
Securities has decided to throw
its first very own thrash to cel-

ebrate its dominance in Cana-
dian dollars - unanimously
voted market flavour of the
year - with what promises to
be a rather upmarket party
tonight. Merrill Lynch’s choice
of Friday for its event was
roundly applauded and was the
final factor in bringing the pri-

mary market to a complete
standstill last week.

The dearth of ggfaffiwi invi-

tations this year from one of
the larger and most tradition-

ally macho houses in the mar-
ket surprised many of its
would-be competitors as there
is doubt that if any single
house in the market can afford

to entertain, it is the aforemen-
tioned. Officials there could

not comment, although observ-

ers noted that the house in
question recently had to foot
fairly hefty office removal bills.

Others suggested that seasonal
good cheer might have been
somewhat dampened by wor-
ries over what the firm will

actually look like when radical
internal restructuring is com-
pleted.

The recent spate of City
iwdringB and rmrrmurfl nf immi-
nent redundancies which con-
tinue to circulate have clearly
had a somewhat depressing
effect on the general jollifica-

tion. While vintners in the
Square Mile felt it was too
early to say whether consump-
tion of festive libations was
down on last year, the former
Junior Health Minister’s recent
visit in connection with the
new City Drinksense campaign
could well be expected to have
some sort of effect on drinking
habits.

Despite the {doom doom
of the jobs outlook, one cam-

paign which took off success-
fully last week goes under the
banner of “The City cares.” It

was reassuring to see that sc
many market participants
managed to find a thought foi

those less fortunate than them
selves and dig into the pockets
of their immaculately tailored
suits for good causes. An
all-day event called Booze Aid
raised several hundred
for Children in Need. The
“Alternative Christmas Party”
last week also saw a number of

Eurobond market veterans
gather in a good cause. Dennis
Thomas of UBS organised the
evening at which Stanley Ross
was a popular speaker. More
than £6,000 was raised by auc-
tioning off various donated
items, including Eric Clapton
concert tickets and El Vino
vouchers. At least £12,000 was
raised for the leukaemia
at Great Ormond Street Hospi-
tal.

Dominique Jackson

Malaysia names dealers for government securities
BANK NEGARA, Malaysia’s
central bank, has announced
extensive financial reforms
Including changes to the gov-
ernment and private debt secu-
rities market and bank reserve
and liquidity requirements,
Reuter reports from Kuala
Lumpur.
The reforms, which take

effect on January 1, will

improve competition, provide
depth to the money market
and farther develop the capital

market, especially in Malay-
sian government securities.
Bank Negara mm.

It named 18 principal dealers
who will handle government
securities, which will be sold
by auction instead of through
advance subscriptions, as is

the current practice.

The 18 dealers include four
cnmwiwriai banks, seven mer-
chant banks and seven dis-
count houses which will under-
write the primary issues of
Malaysian government securi-

ties.

“These institutions will be
obliged to provide two-way
quotations for government

securities to all institutions
and individuals wishing to pur-
chase or sell government
securities,” the central
bank said.

It added that the dealers list

was subject to change.
Bank Negara ™id that only

the seven discount houses will

be able to participate in
weekly Treasury bill tenders

and will underwrite
an issues.

• The discount houses will be
allowed to hold and trade
-money market instruments,
including government securi-

ties, Treasury MBs and bank-
ers acceptances with up to five

years remaining to maturity.

The current limit Is three

NEW INTERNATIONAL BOND ISSUES

Borrowers

US DOLLARS

Amount
ITL Maturity

Av. nte
years

Coupon
Price

Book runner Offer yield
- %

Nippon Stress Staei*+ 100 1092 4 100 Yamalchl InL (Eur) 4*00
Life Co.** . 80 1092 4 54 100 Nikko Secs (Europe) 5.125

Tokyo Steel*# 120 1982 . 4 44 100 Nomura ML 4.375

Daisfttnpan Ca*+ 100 1992 4 44 100 New Japan Secs. 4.750

Flush Ltd -Series Dt4 30 1983 Ah (d) 100.1 Sanwa InL -

Venezuelans## 108 1994 6 14 100 Chase Inv. Bank -

Vanezuela(e#4 167 1996 10 14 100 Chase Inv. Bank -

Venezuela^)*4 187 2003 15 14 100 Chase Inv. Bank -

CANADIAN DOLLARS

Toronto-Dom.(Gr.C'man)

+

Banque Paribas Lux.#
Merlin. CrNational#

D-MARKS

KtO
75

100

1992
1981

1991

34
24
2

11

114
114

1014
101.45

101.4

UBS (Sees)

Banque Paribas

J.P. Morgan Secs.

10394
10494
10B86

Dresdner Finance^ Ibn 1994 5 54 100 Dresdner Bank 5.500

Union Bk of Finland# 200 1994 5 54 101 Deutsche Bank 5.267

Amro Bank (a)t# 250 1999 10 £ 100 Trtnkaus & Burithardt -

ECSCf 100 1994 6 54 1004 WestLB 5.425

Hamburg LB ML(HJCong)# 100. 1993 5 54 100% Hamburgtoche Landesbk 5.325

BonoMn

STERLING

Amount
OL Mterty

Av. Ha
Sftem

Cagon
Prios

Book nnnar

Lucas indushiea^ 100 won 314 10% 90907 JJi. Schroder Wagg 11.000

Assoc.British Ported

ECUs

75 2015 27 10% 97.879 Klelnwort Benson 11.128

SCA Cap. Corp-&4 W1 2004 16 44 100 Svensfca InL 4J2E0

HNMSH MARKKA
World Bank# ' 300 1904 5 9% 101 Kansallls Banking 0489

LUXEMBOURG FRANCS

San Paolo Lariano BX# 500 1904 5 74 1004 Banque Parflras (Lux) 7.189

YEN

BNP(b)4 20bn 1905 7 6 101% Bankers Trust InL 5668
Union Bk FMand(c)t+ Sbn 1994 5 -55bp 1004 LTCB InL -

Lavoro Bank Overseas# 5bn 1993 44 0 84.16 Mitsui Trust InL 4.141

Den Danske Bankt# 4bn 1994 5 0) 1QO10 LTCB InL -

SWISS FRANCS

South Africa**# 55 1991 100 (g) 73X30
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$3396336,000

Government Backed Trusts

Zero Coupon Certificates

Class T-i

Current Coupon Certificates

Class T~2 and Class T-3

; Each Certified represents an interest in theassetsof the related Trust The assets of each Ihiatconsist of (0 a promissory note Issued by the

^-Republic of-Turkey (it) a guaranty by the United States of America, acting through the Defense Security Assistance Agency of the

T Department of Defense, of the due and punctual payment of 90tt of aU principal and internet due on such Note and (HQ a beneficial

Interest in a government securities bust holding non-caSabls United States Treasury btfta, notes, bonds and other direct

obligations of the United States of America calculated to provide such Trust on a timely basis with funds in an amount

equal torn least 10% of all principal and interestpaymentsdue on such Note. The fuff faith andcmBtot the United

States ofAmerica Is pledged to the performance of each of the Guaranties.

The Certificates represent beneficial interests inthe related Ihistsonly The Certificatesare not obGgatidfis of or guaranteed bythe United States

or any olhergovernnwntal agency nor am the Certificates obKgaUonsol or guaranteed by the ftepubiic of Turkey or the TVustea

$2,834,434,000 Zero Coupon Certificates, Class T-l

$300,000,000 9.400% Current Coupon Certificates, Class T-2 Due 1996

$262,102,000 9-625% Current Coupon Certificates, Class T-3 Due 2002

BT Securities Corporation Lazard Fibres &. Co-

Shearson LehmanHutton Inc-

£lCo- MemflLynck Capital Markets JJP.Morgan Securities Inc.

ThisartnoiaH^rnentappearsasamatterofrecordonfy.

Swiss Francs 150,000,000

5%% Bonds 1988-1994

Heron International Finance B.V.
unconditionally guaranteed by

HERON

Heron International N.V.
and

Heron International PLC
lead managed by

CRBHT SUISSE

©
The following subscribed or procured subscribers for the Bonds:-

Cnedit Suisse

Swiss Vbiksbank

Swiss Cantonalbanks

Bank J. Vontobel & Co. Ud.
Wegelin & Co
Bank Hofmann Ltd.

BSI - Banca della Svizzera

Itaiiana

Swiss Mortgage and
Commercial Bank-
HYPOSWISS
Compagnie de Banque
et d’lnvestissements, CBI

Deutsche Bank (Suisse) SA.

Swiss Bank Corporation

Bank Sarasin & Cfe

Swiss Deposit and Credrtbanfc

La Roche & Co.

Commerzbank
(Switzerland) Ltd.

Banca del Gottardo

Lloyds Bank Pic

SOGENAL, Soci€tig Gtintirafe Afsadenne de Banque

Union Bank of Switzerland

Bank Leu Ltd

Members of the

Groupemerit des Banquiers

Privtis Genevois

Rahn & Bodmer
PBZ Privatbank Zurich

Bank Cantrade Ltd.

Banque Romande

Banque Privge

Edmond de Rothschild SA

Credit Union Bank

Dresdner Bank
(Switzerland) Ltd.

Credit Lyonnais Hnanz AG
ZOrich

Mitsui Trust Finance
(Switzerland) Ltd.

S.G. Warburg Sodrtic SA.



INTERNATIONAL CAPITAL MARKETS
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Policy rift at Fed disturbs Wall St
THE FEDERAL Reserve Board
tightened US monetary policy
a notch last week, in light of a
strong economy and rising
interest rates abroad. However,
what seems to be going on
behind the scenes at the cen-
tral bank is making some on
Wall Street a little apprehen-
sive.

A split is growing between a
majority of the Fed’s governors
and presidents of some of the
reserve banks.
The former are fairly

relaxed, believing the current
growth rate poses little infla-

tionary threat The latter argue
it does, and are lobbying far
more hawkishly for an even
tighter monetary policy.

Judging by his past com-
ments. Ur Alan Greenspan, the
Fed chairman, is in the latter

camp- If so, he failed last week
to round up support for a dis-

count rate increase, a policy
move the governors decide
with advice from the presi-
dents. The two camps met in
last week’s session of the Fed-
eral Open Market Committee
(FOMG).
The markets waited an week

for a discount rate increase,
but made do in the end with a
small central bank boost to
Fed funds, the rate at which
banks lend reserves to each
other.

Interest rates had risen in
anticipation of some form of
tightening. It was the second
increase in Fed funds in two
weeks - a continuation of the
Fed's approach since early
spring of introducing frequent
but modest rises to rein the
economy in gently.

The Fed’s apparent target
range for the hinds is 8% to 8%
per cent, up % of a point on
the week.
Salomon Brothers .believes:

“Convenient seasonal pressure
on the funds rate, a division
among FOMC members and
the clarity of the Fed’s intent
in its latest move rule out a
hike in the discount rate for

now. None the less, maintain-
ing the funds rate near its cur-
rent level may require a higher
discount rate when seasonal
money market pressures abate
in January.”
The target level is high rela-

tive to the current discount
rate of 6% per cent
The Fed could rationalise

such a move as a catch up, just

as it did with August’s
increase after a long steady
rise in Fed funds.

Alternatively, it could boost

the d(RrfMint rate as a demon-
stration of concern about
strong economic growth, infla-

tionary pressure, intractable

budget rtpfirfts j»nd the dollar.

The longer it refrains from
«iirfr a wpui, the more inves-

tors will grow doubtflil about
the Fed’s commitment to fight-

ing inflation

Mr Greenspan is probably
trying to build a consensus for

an Increase. Ironically, how-
ever, the delay could actually
serve a useful purpose as it

keeps on hand the tool of
higher interest rates should
the dollar need support in the
new year.
The US currency firmed

towards the end of last week as
foreign exchange markets
expected some form of tighten-

ing to match higher interest

rates initiated by European
central banks. The Europeans
were showing a greater sensi-

tivity than the Fed to the
potential of higher inflation
because of brisk economic
growth.

It remains to be seen this

week if markets judge costlier

Fed funds an adequate substi-

tute to a discount rate
increase. Fortunately, the dol-

lar is deriving some support
from corporate baying for gen-
uine year-end financial pur-

policy slightly tighter than jus-

tified by price pressures.
• Now it was running the risk

of letting inflation get ahead
because policy was not tight

enough. If too big a gap devel-
oped. the central bank would
have to catch up with shandy
higher interest rates, which
would give the economy a
nasty jolt

Data released last week
showed that the economy was
picking up steam.
Considering the tenor of the

news, the markets took them
well. This was probably
because it believed the tighten-
ing it was expecting showed
the Fed was reacting to the
strong growth.

Retail sales in November
rose a robust 1.1 per cent,
while October’s growth was
revised up to 1.6 per; cent.
Industrial production was
somewhat larger than expected
and the nation’s capacity util-

isation rate increased again to
its highest level in nine years.

Housing starts were far more
numerous than forecast,
despite rising interest rates.

The trade deficit of $10.35bn

and the 03 per cent rise in the
producer price index were

as encouraging numbers
by many. But contrary views
were expressed. “Trade prog-

ress has ground to a bait. How
can that be good news?” asked
.Mr Robert Brusca, chief New
York economist of Nikfco Secu-
rities, after exports fell.

The producer price index,
like the consumer price index
due out tomorrow, is still turn-

ing out small increases. But its

growth rate is running about a
point ahead of last year's, and
will accelerate further as rising

prices of oil and other commod-
ities feed through.

Against this background of
brisk economic activity, there
is a lot of talk on Wall Street ot
the significance of the inverted
yield curve, whereby one-year
Treasury bills are paying
investors higher interest rates
than 30-year bonds.
Although the long bond

yields are being artificially
depressed by therngh demand
for the securities to strip into
zero-coupon bonds, the shape
of the curve is still a credible
sign of a recession ahead.
The last inversion was in

1982. Not all analysts have
foreshadowed a recession, but
perhaps the accommodating
Fed governors are banking on
one to help them kill inflation
without the need for sharply
increasing interest rates.

Roderick Oram

The dnttar will face a diffi-

cult test, though, in late Janu-
ary, shortly after Mr George
Bush’s presidential inaugura-
tion.

When world financial mar-
kets wobbled after his election
victory, he promised swift
action with Congress to cut the
US budget deficit Watching
the great difficulty both parties
will have achieving is lia-

ble to unsetdemarkets again.
Foreign Investors' faith in

the Fed will be particularly

important then. But Mr David
Jones, chief economist of
Aubrey G. Laoston. a New
York primary bond dealer,
believes recent developments
within the Fed’s ranks could
have a negative effect on inves-
tors’ perceptions.

“There is the potential for a
deepening spilt and greater
lack of consensus in the Fed,”
he feels. This would result in
the central bank reacting belat-

edly and more cautiously to
ccmwmte developments.
The Fed was “ahead of the

inflation curve” in the spring
and summer, with a monetary
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UK GILTS

Hint of slowdown lifts confidence
EVIDENCE that the
long-awaited slowdown in
domestic activity may be nigh
propelled a choppy gilts mar-
ket higher, althoughh remains
vulnerable to this week's trade
figures for November.
Indications that growth, in

domestic demand may be cool-

ing were provided by retail
sales and weekly banking fig-

ures, while tv* Trringfrrtai pro*
Auction figures for October
indicated that output had
remained resilient in the face
of 12 per cent base rates.

Less encouraging were the
employment arid , earnings fig-

ures, together with the infla-
tion numbers for November
(wholesale and retail}.

The Treasury muttered
about signs of slowdown all

week, hut, as Mr Michael
Hughes of Barclays de Zoete
Wedd noted. It was the Bank of
England’s hanking return on
Thursday which engendered a
greater degree of confidence
than seen earlier in the week.
Notes in circulation rose by

&2 per cent in the week ending
December 14, compared with a
ynsrr gather and with
7.3 per cent, 7.7 per cent and
8.1 per cent in the previous
three weeks.
As Mr Hughes and other

analysts noted, these numbers
seemed to support the slightly

weaker retail sales picture and
font some support to the view
about the money base reacting
to interest rate rises with a
three- to four-month lag.

Mr Stephen Hannah, of
County NaiWest, takes a con-

trary view.

He believes the market’s
reaction was overdone and
ignored important timing dif-

ferences. The week of the 14th
this year was not the same as
the week of the 14th last year,
be said. Furthermore, notes in
circulation could rise six-fold

during the run-up to Christ-
mas. So, watch out,

* * *
The timing of last Wednes-

day’s announcement of the
reverse gilts auction most rate
as one of the more bizarre In
the history of the market
The whisper is that the idea

was more favoured in the Trea-
sury *h«T» the Bank, hence Mr
Nigel Lawson, the Chancellor,'
feiBng fh«> rmnotml decision of
announcing the move himaelL

But, so what? It will be the
market, by its response, whit*,
decides the success or failure
of the reverse auction.
News of the January 13

reverse auction - which is

slated for the same day to the
year as the lest of the “experi-
mental” series of real auctions
- was fairly well received.
There was some grumbling
from market markers that by
opening up the Bank’s buy-
ing-in activities to investors,
the market makers had
received another kick in the
teeth from the authorities.

This is a potential worry but,

if tiie history of the four safo-

UK gilts yields

Related as par (%) .

12.0

11 .0
;

10.0

10 years 2D 30
SouxwrWmbmg 3*a*Um

the market markers should
handle about 90 per cent of the
business.

In any event, as the Bank
made dear during the week,
the reverse action is supple-

mentary to, rather than a sub-
stitution for, its normal
operations in the secondary
market
Mr Lawson made much of

the size af this year’s public

sector debt repayment which
he believes will be £9-8bn
($17.abn), and the need to ster-

ilise its effects cm tire economy
by burins back ccflta.

Hie two auction stocks to be
"auctioned” (a carious use af
the word since the owners axe
being asked to offer prices to
the Ramie which it might or
might not accept) are almost
<*riffa«tniy likely to be held by
the monetary sector and there-

fore would not count towards
Mr Lawson’s need to buy gilts.

In his Budget he defined
funding as sates or purchases
of government debt outside the

M4 nOB-banlt. oon-bttlWins

society sector. In the present

case that means purchases of

gilts’ fram investment institu-

tions and the public. The

Bank’s and Treasury s answer

to this is that if bank* and

building societies sell gilts in

the auction they may want to

renfonish the shortage created.

fifaTdoing they will buy

seme gilts off the nOB-M4 sec-

tor and hence the Govern-

ment’s funding requirement

will be met once removed. This

seems a rather convoluted way
of achieving something which

the Bank could have done

through its own secondary

market actions.

Then there is the claim that,

because of the heavy corporate
Far payments falling due in

January, there Is a need to cre-

ate liquidity during that

period. Liquidity creation

could just as easily have been

effected through secondary
market intervention, although

it could be argued that it does

have a virtue in being an effi-

cient method of delivering

liquidity.

The technique seems to offer

tiie Bank a method of sucking

up the less liquid stocks on
issue, or simply to target some
of the high coupon stocks in

tiie nyriinm area of the mar-

ket
Such a suggestion received a

fairly frosty response from the
Rank, but then again so did the

idea of a reverse auction when
it waa mooted in the summer.

Simon Holberton

FT/AIBD INTERNATIONAL BOND SERVICE
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1X48

200. 99%
sssrasjsfc
on*™™.**

—

EMHARTCORP 11 92..
HALIFAX00 *% «S_|
IWT0TAHD.E1XCU% 89—
WTPIAMERDEy 12% 95—
UELAMD11% 94,.

,

OULBEC HYDRO 02.J
OBEBBLANDCOAt 1/209
RENFE9B-^^^^BI

SCOT-IRTZ-Elk- % 92„
SECVtHTY PAOF4 97
50OETESENDW£% 94.
SODETE tENERALE 96___
STATEBKN5WA9BL.
TAIYO %
TAKUON% 97 .. _
REGIEOLYMPIQDES9*-
VERONSWEST0/S92__
WARBURG50-% Ok.
WELLS FARG0% 97-
WEU0FARMJ,94_ ...

W000SIDE FIN 1FEBJ97
W0OO9OE FUI (JULY!97
WOOLWICH C0UITA£L£% 45 £

AMERICAN BANKERS5% 01
AREYL1 CROUP4% 02
BONO FIBARCE 69B £
CANON 3 00- ...

EASTMAN K01MKb% 03_
ELDERS UX597-
FUJTTSU399- ....

OBRALTARSAVINGS7% Ok—

—

GRACE IWR)b% 02-
GRAND MET6% 02-
iKn.PAPExs%r~

MITSUBISHI BK 1% 02 .

BEWMONT MINING 7 01-—.
NIPPON ELECTRIC2% 00
MSM NIPPON 2% CD .

100 97% +%
200 99% 0
306 99% -%
SOD 99% 0
200 99% *%
IDO 100% 0
100 99% +%
SO 97% D
200 99% 0
500

KHEDIETBK INTL 10% 92 SO
LAND SECS 9% 07-Z—3—r 200
LEEDS PERMANENT 9% 93 3S
MITSUBISHI FIN (HIOlI 90 50SNNSBURY 20%« jS

100
100

__ 0\9fl
world Bank 10%
MATKLD BANK11%

99 0
100% +%

12 41
12.12
1107
1104
12.14
1101
1099
U-09

250
^99%

SANWA SANK 1% OL-
IO 00

—

0
_ 0

WO 99% O
100 99 +%
250 99% 0
100 99% O
200 93% +%
230 9B%
ISO 98% 0
300 99% 0
300 99% -%
200 49% 0

IMCH4H
hMA M wt*

70 87% -%
1C 91% 0

129 101% -5%
100 224% 44%
300 102 -%
75 113 -4%
180 292 “

%

100 35 0
130 81 -*i

S Sfciir

£8 ^
900 154% -4%
100 105% 4%
130 311 -4
70 120% -*%

952 31% -%
380 112 -l

%

CASIO COMPUTER.
DOWA MINING
FOimiauHHi.

FUJITSU
GUH2X-
BRIN BREWERY-

.

MBIEBEACO-
IHPPOH MEATPACKERS—

3SUI HOUSE.
iQIKEMra—

SONYCORP-
raYOTAMOTOR-
UKY

•a?— own/99— 2SV07/90_ 09/09/91— 31/01/91— 07/03/92— 23/07/92— 22/05/91— 17/09/92
~ 2W10/91

13%
IDO *6

mnun I
AEGON 492-

_

1013 I AVONCAPITAL990.

-033

3404
2tsr
29.90
4.7*

83.43
-100
1Z41

IS

Miasc=
SBBSSKeSi:=:
GEN ELEC CREO 9% 92 B
GMAC86 96B.._.„_ !

WVm IMS 8»%94—UTZZT
HORHC INY BANK 7% 9k
8MONG-POBLENC9%46B-_—

~

ROYAL BKCANAilA
'

58CnBAHCEiB%90

17/06/91

MTO9/92 B 0
D9/W89 1 a

32 0
02/03/90 V D

Oh 0
* *
9 0a -%

iso o
2% 0
2» ft

Uffi/K
07/04/90
50/10/91

11/01/90

STRAIGHTBONBSlYWd to rwfempuonor Uw mUJ-prica- Aibooql issued I*expressed 1* mlHIomof CWrtoqr unitsbmpL forYen bonds, where It bln UllMas.
FUMIIK RATENOTBs USMlM wiles MlatM. Margin abowstic-oranui offered rate for USMian. C.cpa ocwrenLawpoH.
umvransre BONDS: US Dol^ vn(«» indlcRttd. Pram -pacaiuocpmnfum ofU» craratcfloctirtpriceafburbiasbans via tbe bandOMTUK nwslr«e«nishira price.
WAgRAWra: Eoultyvaram pram -exaofacprtmUmiowcofTBittdiaraprtea Boodwafraotec yM»«x*feteyWd atcamw. warrant price. Closing prion on DECEMBER 16

c The FInodal Tines Ud, 1988. Risrodiieuso to whole or in part to aig tarn not permitted Without written cooswC DoU supplied by Association of tetaiwtlml Baal Dealers.



19

’ O’v-v * • •/

. _

<-T

D
* >!

ONLY ONE
E CAPITAL COMPANY
STIRRED

.
.

• ,
:j: ••* •••' v

: .

.

*

01011!
vn- '.COOkC :SftW-\

' ' '* '. • • ,
• .:••.•/V- ‘

.
' f* V* *•

• ••.' '
•

: * v • •

d •'/ ••
-
"•<•

E;v .,.W¥ .:•..
-.•-

...... ... ....

i ".>.*•.-•• ••• .v-ti-ri .

*4.\:aL.A
••. : • >v <.

' M

Kirklc.s Chemicals. one ok live L K's mai or

suppiie i's of emuNic •n polymers to the paint

im.lu'-tr >. rceen.ll> et •mulcted a saccess kill

manag.aiiciti hu\-ou t from Kalon pie.

Managing Director JohnTopp approached

c\eral venture capital companies in arrange,

lead am! syndicate the buy-out with iij.nding ol'

over Lin million.

iie picked Phiidrew Ventures because ol'

our 'Total cnmmiimem and willingness 10

underwrite. While the o' hers were iding and

bulling. Phildrew moved quickly!

ThoNe are John's words, noi ours. but ihev

d<

'

sum up haw we like ito d< ) things

Willi our new L 105 million

ccill 1
1 > i Lind. we can arr;.mge

Clteals (. if up n ) L'i hi! lion. And

w hiiic providiiig finance is ( )iir ke>

a >'e . we can aJs( ) oiler ralive r more.

1 :

IN', i no ere titiviiy needed! 10 it elp

mu r c the right p•nekage. rile speed

in pm is. swiftly in place. A.nd. above all. the

mhusiasm 10 see things your voy.

oo if you're planning a. management huy-

ul or hu\-in. may we make a suggestion'.'

; \ on d« >. a a >k us up.

r
J

p m u) r t w \

;caa rt'i

: n R I s
m Kjv-Oun
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

COB looks into Pechiney US deal
By Paid Bam in Paris

THE PARIS bonne has been
shaken by iraririnr trading alle-

gations over the recent acquisi-

tion by Pechiney, the national-
ised aluminium group, of
American National Can (ANC%
the leading US metal packag-
ing company.
The Commission des

Operations de Bourse (COB),
the bourse watchdog, is to
launch an Inquiry Into the
affair after the New York Secu-
rities & Exchange Commission
(SEC) informed the French
agency of alleged irregular
trading during Pechiney’s
friendly acquisition of ANC.
Mr Pierre Bfiregovoy, the

French Finance Minister, con-

Harcourt
chief to

resign
By Roderick Oram
In New York

MR William Jovanovlch is to
step down after 34 years as
chief executive of Harcourt
Brace Jovanovlch, the US pub-
lishing house he plunged
heavily into debt last year to
saved it from takeover fay Mr
Robert Maxwell, the UK pub-

:

Usher.
The Orlando, Florida, com-

pany who6e interests indude
the Sea World theme parks
gave no reason for the manage-
ment ClWTlgP

Mr Ralph Caulo, president
and chief operating officer, will
take over as chief executive.
Mr Jovanovlch will remain
chairman of the board and cm
Its ementfvft nommttteft
Mr Jovanovlch fought off Mr

Maxwell fay giving his stock-
holders $50 a share in cash and
stock dividends.
The recapitalisation was

funded mostly by $3L9bn of bor-

rowings that tripled the com-
pany’s debt
Harcourt was recently aide

to sell SlOOm of new common
stock and $40Qm of public debt
that allowed it to pay down
some of its bank loans.

Mr Jovanovlch, widely con-
sidered one of the leading
post-war. US publishers, joined
Harcourt 41 years ago as a col-

lege textbook “I”"""" He
became head of the division six
years later and chief executive
of the group the following
year.

finned in a statement that he
had asked Mr Jean Paige, the
COB chairman, to act as
quickly as possible to shed
light on tiie allegations.

Mr Bdrdgovoy's statement
reflects the French financial
authorities' concern over the
repercussions of the scandal on
the credibility of tin French
financial markets at a time
when they want to see Faria
develop into a major interna-
tional financial market
The bourse was shaken ear-

lier this year by a string of
scandals in the flwtoHw finan-

cial futures market the Matit
The SEC unearthed the lnt-

est affair when it became sus-

pkdoqs of the unusually large
volume of transactions over
Triangle Industries, the parent
company of ANC quoted on the
New York over-the-counter
market lost before Pechiney
said on November 21 It was
buying ANC.
The SEC la understood to

have asked for the COB inves-

tigation after discovering that
large orders for Triangle
shares - about 2,000 - were
placed from France between
November IS and 18, when the
US group’s shares were trading

at around $10 each. After the
acquisition announcement. Tri-

angle shares jumped to $46.

Although the SEC and the

COB have yet to ratify an
agreement to swap informa-

tion, Mr Farge said at the
weekend that the "importance
of the information transmitted

by the SEC justified the deci-

sion of a COB inquiry”slon of a COB Inquiry.

Mr Farge was appointed
head of the COB last July,
after the Motif scandal, with

instructions to tighten control
of the financial markets,
pHflfcai not only by the MaHf
affair but by a growing wave of
hostile takeover bids.
The affair has cast a cloud

on the Pechiney acquisition,
applauded by the Government
as an example of enlightened
state sector industrial strategy.

Split hampers Drexel talks
By Roderick Orem In New York

A SHARP split within Drexel
Burnham Lambert is hamper-
ing the Wall Street firm's
efforts to negotiate a settle-

ment with the Government to

avoid a lengthy and possibly
debilitating trial on securities
fraud and other charges.
Some senior executives, par-

ticularly those running Hues of
business unconnected with the
issue, behove it would be teas

damaging to strike a deaL
They aue anxious to faring to

an end the costly and distract-

ing two-year investigation
stemming from the conviction

of Mr Ivan Boesky, the friskier

trader with business Hnln» to
the Ann, particularly with Mr
Minimal Mlllrwn

.
thin driving

force behind its fahnimmiy
profitable junk bond operation.

The greatest resistance to
plea bargaining te coming from
executives closer to the contro-
versy who are deeply con-

cerned any of
guilt by the firm could under-
mine their own legal positions.

They axe arguing that the Gov-
ernment’s case against the
firm is weak.
They are particularly

unhappy that the firm Is con-
sfatextog severing its links with
Mr Milken, a move that could
jeopardise his defence. He and
several associates have pleaded
not guilty to civil charges
brought by the Securities &
Exchange Commission arising
from their involvement with
Mr Boesky.
The firm denied on Friday

xeports that several senior offi-

cers had threatened to resign if

the firm agrees a settlement
unfavourable to it or them.
Drexel is trying to strike a

deal with the Us Attorney's
in Manhattan to hand! nff

wide-ranging criminal charges
involving securities fraud.

taatifef and racketeer-
ing that would be filed against
it These would be in addition
to the SEC’s existing civil
ffhflTE68.

Mr Milken has played no
part to the talks and some of
his associates have recently
agreed to co-operate with the
Government in return for
immunity from prosecution.
Drexel and the US Attor-

ney's office are known to be
dlSCUSSlng B Inxnhririg
payment by the firm of
between 9500m and $750m to a
trust for investors hurt by its
activities, a guilty plea to a
number of charges which
would be far less severe than it

would fine at a trial, and the
departure of Mr Milken on
terms yet to be agreed.
The two sides have made

considerable progress, but are
stock on some paints, particu-
larly over Mr Milken.

Bond Corp credit rating downgraded
By Chris Shannon in Sydney

BOND CORPORATION, the
international brewing, media
and property group headed by
Australian entrepreneur Mr
Alan Brad, has suffered a
sharp reduction in its already
modest credit rating.

Australian Ratings, the
country's best-known credit
agency, has reduced its assess-'

ment of tiie group’s long-term
paper by two levels, from BB
minus to B, principally
because of the group's heavy

borrowings.
S has also called into ques-

tion the capacity of Mr Bond,
through the family holding
company which controls 55 per
cent of Bond Corporation, to
inject equity to wwfafti aintat-

tious growth plana.
The agency's findings,

revealed in a notification to cli-

ents sent out lata test week, is

potentially embarrassing for
Mr Bond and comes at an
unpropitinus moment

In Britain he Is believed to
be preparing a bid for Lonrho,
the trading gmnn and is wnid
to bestfiiteteteted in Allied

Lyons, the brewing group. He
is also a potential bidder for
Texaco Canada.
At tiie same time, he is con-

tinuing a rapid series of asset
disposals in Australia and else-

where following his expensive
takeover of tiie Bell stable of
companies, once controlled by
Mr Robert Holmes k Court.

Daimler
edges closer

to stake

pjfllTTF
By Haig Simonlan
in Frankfurt

THE CHANCES of Dai-
mler-Benz, the diversified
West German motors group,
taking a stake in Messer-
schmltt-Bfilkow-Blnhm (mbh)
have increased after the plan
appeared to run into difficul-
ties last week.
Mr Matthias Delnext, a

Daimler said e* com-
pany's board would be submit-
ting plans which “will point to
a il*™^ in fMnniff

a stake in MBB” at its meeting
with Its supervisory bond on
Wednesday.
The comment follows sign*

of last-minute snags during
talks between Mr Edzerd Ban-
ter, Daimler’s chief executive,
and ministers in Bonn last
wccke
Mr Renter, speaking in

Frankfurt an Friday, abo indi-
cated the remaining diffi-

culties with the Federal Gov-
ernment - notably the Free
Democratic Party, the junior
partner in the centre-right
coalition - and some of tiie

state which own stakes in
MBB were now mi the way to
being resolved.

According to some press
reports, Daimler has made
concessions to the state of
Hamburg, where MBB has pro-
duction facilities. Less riser is

how the conditions raised by
the Bavarian state govern-
ment, which aba has a hold-
ing in MBB, will be met
Daimler has not confirmed

that the .WBrnlttea with the
FDP and some of MBB*s own-
ers have now hem resolved.
But tiie company's senior exec-
utives would be unlikely to
put a proposal to its supervi-
sory board without a solution
in sight
Meanwhile, speculation has

increased about the timing of
a Daimler rights issue, which
depressed its share price last

week.
The company has admitted

it is thinking of raising new
raptfai, although it has dented
this is directly linked to its

plan to buy a possible 80 per
cent stake to wbr.
According to tiie newspaper,

Sdddeutsche Zeltung, Daimler
would acquire its bowing far
just under DHlbn ($574.7m)
via a MBB rights issue.
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U.S.$150,000,000
Medium Term Loan
Arranger

Chase Investment Bank

Load Managers:

BNL Investment Bank pic

Banque International A Luxembourg Sodfitfi Anonyme
Deutsche Bank Luxembourg SLA
Mitsui Pnance International Limited
The Sanwa Bank, Limited
Chase investment Bank

Co-Lead Managers:

Crfidit Agricole

Union Bank of Switzerland

Managers:

Bacob Savings Bank S.C.
Banco Pinto & Sotto Mayor
Banque Leu (Luxembourg) S.A
Crfidit Lyonnais
National Bank ofAbu Dhabi

Funds Provided by:

Banca NazionaJe del Lavoro
Banque International k Luxembourg Sodfitfi Anonyme
Deutsche Bank Luxembourg S.A
Mitsui Bank Capital Markets Group
The Sanwa Bank, Limited
The Chase Manhattan Bank, N.A
HIM Samuel Bank Limited
Bacob Savings Bank S.C.
Banco Pinto & Sotto Mayor
Banque Leu (Luxembourg) S.A
Crfidit Lyonnase
National Bank of Abu Dhabi
Ippa Bank S.A
Kuwaiti-French Bank

Agent

Banca Nazlonals Ml Lavoro

Banco Central, S.A
Banque Nationale de Raris

The Mitsubishi Bank, Limited
The Saitama Bank, Lid
The Tokai Bank, Limited

Hill Samuel Bank Limited

Dalwa Europe Bank pic

Banque Cantonale Vaudoise
Crfidit Communal de BelgiqueSA
Kansallte Banking Group
The Sumitomo Bank, Limited

Banco Central, S.A
Banque Nationale de Parte
The Mitsubishi Bank, Limited
The Saitama Bank, Lid
The Tokd Bank, Limited
Crfidit Agricole
Union Bank of Switzerland
Daiwa Europe Bank pta -

Banque Cantonale Vhudoise
Crfidit Communal de Belgique S.A
Kansailis Banking Group
The Sumitomo Bank. Limited

.

. Interpopoiare Bank
Sodfitfi Gener&e Alsadenne de Banqqe

PRICE WATERHOUSE
and the FINANCIAL TIMES CONFERENCE ORGANISATION

present:

15-17FEBRUARY, 3-5APRIL,8-10 MAY, 26-28JUNE 1989

T
his important3-dayworkshop will

benefit all those responsible for

managing capital market activities or
providing file vital support services.
Astructuredprogramme of intensive,

practical training will build a thorough
understanding oftoday’s volatile markets,

andthe Implicationsforoperations,risk
managementand reportipg.

Speakers will be drawn from Price
Waterhouse^ Capital Markets Groupand
apanel ofkeyindividuals from
organisations involved in capital markets
activities including:

Jonathan Britton

Finance Director

Swiss Bank Corporation International Untied

Anthony Wilson
Senior Associate Director

Daiwa Europe

Graham Simistar
General Manager; Treasuy
Nomura Bar* International pic

Ariel Salama
Vice President. Globa) Risk Management
Bankers Trust International Ltd

Kevin Lae
“™

Richard JGIsfay

Assistant Director; TreasuryandTradngGroup Mana^ng Director; Capital Markets
Baring Brothers&Co Limited Charterhouse BaricLimited

Bob Fuller
Director, Capital Markets

Charterhouse BankLimited

November 1988

Priceffttierkouse $ Tmp FINANCIALTIMES
JTJJ. CONFERENCEORCCX5NFERENCEORGANISATION

Ptese tend mefurtherdetrib oo
te CapitalMarketsWorkshop

to FtancBTlmreCftifererae 0rgartsaftxil2€Jemwi Street,

LondonSW1Y4UI fcfc01-9252323 Tatac 27347FTCQNFG Fax 01-9252125
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DIARY DATES
Trade Fairs arid Exhibitions: UK
Aecemlwr 16-17
-Cara and Carry Fashion Fair
;
<01-727 192S> S

-;V * \
“

"

w:-_ Kensington Town Han
Jtecember 31-Jaanaxy 8
Jtodel Engineers Exhibition
iT(Q342 41221)

V-r Wranhley Centre
;

Jannary 4-15
abandon International Boat'
' Show (0932 8545ft) - r-~ r V i .1

Eads Court
January 6-8
Holiday and Travel Fair

;
4021-780 4171)

NEC, Birmingham
January 7-12
•International Toy Fair (01-226
''8653)

"'V* Harrogate
January 12-15

'Northern Travel Fair (01-891
5061)

T^MesrCentre,"Mandvester
January 15-18
International ligfrtahow Exhi-
bition (05884658)

- Olympia-
Jannary 17-19

wOverseas Exhibitions

‘^nriaiy llii''
' Toy Show (01-980 7955)

Hong Kong
January 15-19

•/international Food Fair of
Scandinavia (Copenhagen
518811) -T

- !- - Copenhagen
. January 20-23
•-Leather and Suede Fashion
-exhibition. - PEELESPANA
. <0494-729406)

Barcelona

FINANCIAL
International Contract Floor-
ing Exhibition (021-705 6707)

Olympia
January 20-22
.Daily Mall International Holi-
day Exhibition <0895-72277)

Alexandra Palace
January 24-26
THrex ExMMtten (01-660 8008)
_ . i Wembley Centre
January 28-Febrnary 1

British International Toy and
Bobby Fair (01-701 7227)

Earls Court
February 5-7
Fashion Fabric and Sewing
Fair (0422 51215)

Barbican
February 5-9

International Spring Fair
(01-355 &201)

-
• NEC, Birmingham

February 7-9

T&tfle ‘& Technology Exhibi-
tion (01-885 1200)

G-Mex Centre, Manchester
February 9-12

Crufts Dog Show (01493 7838)
Earls Court

TODAY
COMPANY MEETINGS-

Befley (C.H.L Bum Dry Dock. CardIH. 11JO
Naootial Hhm Loans, Baton KalL Harp

Lam. E.C.. 1UB
BOARD MgETWOS-

Croton Lodge A Kaigbt

^JiidcUe East Electronic Com-,

munications and Computer
Graphics - Shows and confer-
ence iOL:486; 1951)

Bahrain
January 29-Febrnary l
Irish Crafts Trade Fair (Dublin
884939)

Dublin
January 29^etnuary 1
International .Confectionery,
Chocolate and Biscuit and
Pastry Trade Exhibition (01-225
5566)

Paris

Aeatoa A Hutcheson
S«nae Into.

Protown Land
Explain*
F A C Smaffar Co*o.
Loom (tU>0
RancnontalQ OoM MMng
TB Trustoea
Tamarie
Top* ranrra
Udoto Carpal
Wtonrplato MLDnnKW AMO INTEREST PAYMENTB-
Ambroee Inv. Tbl 4A8p
Anglo Laaaing iSp
Oiuwu A Jackson O.ip
Cantor into a tape Ln 1986/Bi <L0B2191Be
m*M Myer
EAfl Rnsnea FRfTs 7963 £203.95
Caatam FiMuca 2J5p
English A Inti. Tat. 1.fip

Flaming Japanese Inw TBJ 0.7p
Koraa Exchange Bank FHWfl 1996 Cl66. 17
Land SaeurMa* 4.1p
Lowland bur 3-7p
todlttrual (Up
Narborougn Rantadona up
Panama (Bep off FM* 1990 S449AS
Prasrwlck Ip
Rechem ErMramanttJ Sarrlcaa 2j|p
RoOtscfctfd U) 4p
Sharpe A Law I.ISp
Smart (J) 42p
amttWJm Dockomn ascta

TOMORROW
COMPANY HUT1MA

Drayton ConaoUdatod Trust, 11. Devonshire
Sqnara. E.C-. 12X0

Ensign Trust. 30. Finsbury Ctneua. EXL,
wail
FAC Enrotrunt, 1. Laurence Pountnoy Hid.

SC., 12.16
Prtdat Mariana. RUz How, W.. 12 15

.
Scottish National T*L, 125. Won Regent

StraaL Glasgow, 12.00
BOARD MEETINGS-

S3D4B2
Lintoad sett
MAG American Recovery Ftf. 2ip
Marina Midland Bar* FRM-a 19H S1CL4S
Marina MKHand Banka Inc FRN'a 2009
OWN
Now CtvvnMi Eotstoa 1-Sp
PArer SOcta
Standard Chartered FRN'a E1SAS2
Taiwan Powar RWi 1990 MOOM

WEDNESDAY DECEMBER 21
COMPANY MEETINGS-
Moran. Sir Jo*w Lyon Hews. Mgh Timber

Street, EC. 1L00
BOARD MEETINGS-
Rnai*:
Bankers Inv. TaL
Electronic Dow Precasting
tDM Enterprise*

Arlan
BaOaya
Northumbrian Rna Foods
IVIOEMI AND MTBIEST PAYMENTS
ACbay Notional B. & FRN’a 1091 G30AO1
FAC Eurabust 2p
Glovas I.Sp
Glynnad ML nap
Humana Aeeodeted Into 4p
Maly (Rep. on FRN’a 3000 *397.H
Lena S*ar Into 47-5cts
Midland Bank Und FRN'a (Jane 1996}

S413JB
Ptastoc Constructions 0.75p
Rivervtaw RubMr Estatea Mean
Spain (Kingdom off I2pc Ln 1998 Spc

THURSDAY DECEMBER a
COMPANY MEET1NGS-

BrttWi Assets Trust. Ona Charioto Squarw.
Edinburgh. 1230

Investors Cap/Ul TaL, One Charted*
Square. Edinburgh. 1200
BOARD MEET1NGS-

Kaktoy Into

Rroaond Oil A Oaa
DFIROEND AND IMTBIEST PAYMENTS-
Banea Sarfln Sub Fhg Rate 8ar Nta isssmo

But
Drayton Cons. Tai 9-9p
Graai Universal Storm 124)
Do. -A* 19.SP

Ctaramonl (UK)

Business and management conferences

: December 1& ....
. . Pira; The single European mar-

^
Set-the enlarged market and

-.the implications far naefcaging
: ^0372-376161) .

' “ r
Bladifanni

^ January 9-13
/ Management Training Consul-
,-^ants: Techniques of supervi-
-.'^ory and management training
ior trainers (0535^27062)

.and design management (01-434

1017)
CFS Ceoference Centre, Lon-

. don
January' 19
Management Forum: Food and
trading law developments
(0483-570099)

Cafe Boyal, London
January 24 .

1PM: Pressure at work (01- 946

Bnitrnratto
Harris (Phi Ip)
SutdM* Spaatonan
Tlphook
OJVTDEND AND INTEREST PAYMENTS-
Enroo IBM
Etw WaMr 3>ipc Deb l4tpc
Do. 4pc Deb ape
Do. Spc Dab 2 *2pc
Do. Spo 1990/91 zape
Do. 7pc Deb 1986/88 3.5pc
Da 7pc Deb 1987/89 3Jpe
Da 7\pc Dab 1991/93 3%pc
Do. 8pC 1991793 4pc
Da tape Deb 1992/M Spc
Da HLSpo Deb 1994796 5>«pc
Hottbu/ion 26as
Hunting 2Jp
Mfl. Oredtt A Inv. Corp el India FRN'a 1991

HopUnsons ip
India (State Bank of) FRtfe 1997 SU6JE7
liweatora Capital Tat 4p
National Telscotrkjnlcatione Q75p
Portsmouth A Sunderland Newspaper*

life
UnDmmr FL103

FRIDAY DECEMBER 23
COMPANY M^ETINGS-

MutWrust. 30. Finsbury Circus. E.D. 12.00

DIVIDEND ANO INTEREST PAYkUNTS-
AnteriCNi Cyanamid 30cb
Anglia BuUdlng Sodaty FRN’a 1996 nsi.73
Banco Esplr Santo £ Com Da Lisboa FRN'a

1990 $41938
FR ASpc 2nd Pf 2.Ip
Hanover Drue* ISp
National A Provincial & S. FRN'a 1996

Cl3228
O's«as Inv. TaL I38p

SATURDAY DECEMBER 24
OfVIOENO AND INTEREST PAYMENTS*
Manchester 3pe Com. 192B (or afteri ISpc
Do 4pe Corn Hrtd. 2pc
Mol Water Kent Water storks 3pc Deb

1Apc

SJjrft

January 10-12

AD 2000 Management Services/
- Indevo: Business location strat-

?egy <01-977 3474)

-,K .. The Barblcan Centre
^January 11

; aCBI Employee - Relocation
ijJponncil/Price Waterhouse:
-gloving experiences the
'Jesuits of the Price Waterhouse
^survey of relocated organisia-

>rtions (OL-379 740Q),

X:i Centre Ffldnt, London
January 12
IPM: Managing human
resources-(0L946 9100) .

. .
. . riipluea ITofpl, Tawton

January 15-18

National Retail Merchants
Association: annual conven-
tion and show (US 212-244 8780)

^~,iiew^Xark
January 17-18

Institute for International
'Research: Corporate identity

The Swallow International
Hotel, London
January 30
IBC: Risk management plan-
ning and systems (01-236 4080)

" (Sty Conference Centre, Lon-
don

February 7-8

FT.Conferences: The FT Euro-
pean Mergers and Acquisitions
conference - Prospects in the
Single Market (01-925 2323)
Hotel Inter-Continental,

rrmrlnn

February 13
The Institute of Petroleum:
North Sea oQ and gas-the first

'quarter century and the npyf
(01-636 1004)

London
February 20-21
FT Conferences: Cable televi-
sjffli^aBar^M^fitp TirnBd&afiTig*

'

(01-925 2323)
Hotel Inter^IhtercontiiiBntal,

London
i < * • *'.

, •
•

Anyone wishing to attendmm of the above events is advised to

telephone the organisers to ensure that there have been no
changes to Hie details published

THE FT CITY SEMINAR
20, 21 & 22 FEBRUARY 1989

This Seminar has become an important part of the

work of the Financial Times in training. The
original aim of the programme was to describe the

changing City as Big Bang approached. Thereafter

the effects of Big Bang and the impact of Black

Monday provided the backdrop.-ln ^February - the

Seminar moves on to an ’'examination! of the

impact of the Single European Market'and of the

regulatory requirements that are. being developed

by the Brussels Commission.
Speakers will continue to provide description and

assessment of the main markets, institutions and

players in the City of London and many will

comment upon the effects of the Brussels

directives pow: under consideration. Several

contributiors will devote themselves entirely to the

impact of Europe 1992 on the City and they will

include^ Robin Hutton, of The British Merchant

Banking & Securities Houses Association and
Keith Woodfey of Deloltte Hoskins & Sells.

The Seminar will be opened by Win ' Bischoff,

Chairman of J Henry Schroder Wagg and John

Plender, Leader and Feature Writer at the

Financial Times, will give his. view on the

challenges facing the City. The other speakers will

Include David Suratgar oT Morgan •‘Gr&nfelL

Michael Fowl© of Peat Marwick McLintock. Mark

Boieat of The Buirding 'Societies Association,

Martin Hall of The Securities Association, Roger

Garside of The International Stock Exchange,

Peter Tudball of The Baltic Exchange, Peter

Wildblood of The International Petroleum

Exchange, Nicolas Stuchfield of Barclays de Zoete

Wedd UK Equities, and Francesca Edwards of J P

Morgan Securities. Insurance will be discussed by

David Malcolm of Royal Insurance Holdings and

Peter Rawlins of R W Sturge. David Kern of

National Westminster Bank and Richard Kilsby of

Charterhouse Bank will look at the capital

markets David White of Manufacturers Hanover

Trust will comment on the forex market and John

Matthews of County NatWest, and newly of

Beazers will look at mergers and acquisitions.

Archie Donaldson lately of ICI will give a

corporate treasurer’s viewpoint

The Seminar chaired by Marc lee. Conference

Adviser to the Financial Times, always allows

substantial opportunities tor questions and

discussion and the February agenda has been

arranged so as to maximise this.

AM enquiries should be addressed to the:

Financial Times Conference O^anteation.

126 Jermyn Street London SW1Y 4UJ. -

Tel- 01-925 2323 (24-hour answering service)

G Fax: 01-925 2125

PARLIAMENTARY
Today

Commons: Private Members
motions until 7pm. Motion for
Christmas atfjourmnent. .

Proceed-
ings on the Consolidated Fund
BUL
Lords: Children Bill, committee.
Motions on Bristol Development
Corporation orders.
Select committees: Examiners of
Petitions for private bills. Stand-
ing Order proofs. (Room 16,
1030am and 2403.00pm.
Home Affairs: Subject, poren-

sic science services. Witness:
Earl Ferrers, Home Office Minis-
ter of State.(Room 15, 4.15pm).
Environment: Subject, Toxic

waste. Witness: Asp inwall and
Co. Ltd (Room 21, 430 pm).
Public Accounts: Subject. The

Crown Estate. Witness: Dr K.
Dexter, Second Crown Estate
Commissioner (Room 16, 430
pm).

Tomorrow
Commons: Motions on Social

Security^ nprating and relating,
ordersVMotion on Scottish
Affairs Select Committee. Motion
on Welsh Rate Support Grant.
Motion on ministerial 4»h other
salaries order.
Lords: Consolidated Fund Bill,

all stages. City of Glasgow Dis-
trict Council order confirmation
Bill, third reading. Children Bill

,

Committee. -

• Motions for approval on the
ministerial and other salaries
order 1988, and Agricultural

Improvement (variation No 2)
scheme 1968.
Select committees: Members
interests: subject. Parliamentary
lobbying. Witnesses: Keep Sun-
day Special, and Sort Out Sun-
day. opponents and supporters of
the Shops Bill 1966 (Room 15, 430
pm).
Committee on Private Bills:

Associated British Ports (No 2)

Bill; North KiHingholme cargo
terminal Bill (Room 6. 1030 am).

Wednesday
Commons: Official Secrets Bin

second reading. Debate on
motion relating to EC structural
funds.
Lords: Debate on problems of
preservation of historic buildings
and treasures. Question to gov-
ernment on progress towards pri-
vatisation of British Rad-
Select Committee: Committee

on Private Bills - Associated Brit-
ish Ports (No 2) BUI; North Kil-
lingholme Cargo Terminal Bill
(Room 6, 1030 am).

Thursday
Commons: Adjournment

debates.
Lards: Civil Aviation (Air Navi-
gation Charges) BUI, second read-
ing. Motions on mRwihnnt ship-
ping (safety at work regulations)
(non-UK ships) regulations,
social security (contributions and
allocations of contributions) (re-
lating) order and the social secu-
rity htowfitu nprating order 19P8.

U.S. $125,000,000

Northeast Savings, F.A.
Collateralized Floating Rate Notes clue1995

In accordance with the provisions of the Notes, notice is hereby

given that for foe Interest Period from December 19, 1988 to

December 19, 1989 the Notes will carry an Interest Rate of 9^6%
per annum. The interest payable on the relevant interest payment
date, December 19, 1989 vriH be U.S. $994.88 per U.S. $10,000

principal amount of Notes.

By: The ChaseManhattan Bank,MA.
London, Agent Bank

December 19, 1988

RED NACIONAL DE LOS FERROCARRILES ESPANOLES
ECU 46.500.000

GUARANTEED FLOATING RATE NOTES DUE 1994
for the six months

15 December 1988 to IS June 1989
each note will carry an interest rate of 8.5%

per annum and a coupon amounting to ECU 429.72

LISTED ON THE LUXEMBOURG STOCK EXCHANGE

BY : BANQUE INDOSUEZ
. AGENT BANK

ANNOUNCEMENTS

FURMAN SELZ
MAGER DIETZ ft

BIRNEY INC
HAS MOVED TO

6-7 QUEEN STREET
LONDON EC4N ISP
TEL: 01 236 3073
FAX: 01 236 8530
TELEX: 8814909

LEGAL NOTICES

ADCOIE LIMITED
Registered number? 1813646

TTadtttj} name> Crouch W1 Motor Company
Hanaro d bualnaaa: Motor Tlradar*
Tnto otoaoWcaBow: IB
Data al appointment of aOmlnlatrahve
racaiwor 9 December 1B68
Hama a person appoining the odmMstiw-
>ve recatvar. Lombaari Nortfi Corml PLC.
ADRIAN RICHARD STANWAY
AdmMaevdaa flarntoir
(Office holder monber 296)

Cork omiy
Scottoh Ule House
14 New Road
Southampton
Hampshire SOS 1ZG
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CONSTRUCTION CONTRACTS

Warehousing in Dunstable
Constitution work mt contracts

worth about £30m is being
started in the next couple of

months by TARMAC CON-
STRUCTION. The largest, at

nearly £7m, is for building four

warehouse units, totalling

about 23.000 sq metres, at
Dunstable, Bedfordshire, for
Cbiltem Park Estates.
Large projects also include

building two-storey industrial

units «T>rf offices at St Cohunb

Major, Cornwall, for Pall
Europe Corporate Services
(£63m ); and fitting-out six-sto-

rey offices in Boston Road,
London, for the Prudential
Assurance Co (£6-2m).

In Cross Street, Manchester,
within a conservation area, the
company has a £3.7m contract
for designing and building
five-storey offices behind the
retained facade, for the Man-

chester Commercial Building
Co.

Other contracts are for refur-

bishing a shopping centre at

Hartlepool, for the Borough
Council <£L7m); paving works
an the Isle of Dogs, for London
Docklands Development Corpo-
ration (£630,000): and building
a letter delivery office at Leigh,

Lancashire, for Royal Mail
Letters (£399.000).

Bryant
Construction

Invest in Qua !ity

Solihull- —
-Bracknell

—

Housing association developments
Contracts for construction
work, worth ln execess of
£20m, have been awarded to
seven of the WDLLMOTT
DIXON companies.
The specialist house building

branch of Willmott Dixon, Will-

mott Dixon Housing, has been
awarded contracts by two
housing associations. One,
worth more than £6m, will

involve building 114 fiats and
28 sheltered homes for the East
London Housing Association at
Woodgrange Park, London E12.

The company is also engaged
on a gimiiar but smaller proj-

ect. valued at £l3m. at Harold
Hill, Havering, Essex where it

is constructing a three-storey

block of sheltered accommoda-
tion for Servite Houses.
Four contracts totalling

£5.3m have been awarded to

Willmott Dixon Construction,

also based at Shefford. The lar-
gest is for the construction of
an office block for Land &
Urban at Brent Cross Plaza,
London NW4 and is worth
£35m.
The other three contracts are

to build a two-storey extension
to the baggage hall at Luton
Airport at a cost of £944,000; to
build a two-storey office exten-
sion fo the TSB at Breckland,
Milton Keynes at a cost of
£610.000; and a £195000 contract
for the Property Services
Agency to remove asbestos
from a hangar at Walerbeach
Barracks in Cambridgeshire.
Willmott Dixon London has

a £584,000 contract to build a
music block at Dulwich College
preparatory school and a con-
tract, valued at £363,000, to
refurbish a recording studio
and build a three-storey exten-

sion for Zomba Productions at
High Road, Willesden, London
NWW.
Another Willmott Dixon

company. Bush Gould of Nor-
wich. is at work on two new
projects. The first involves the
refurbishment of a five-storey
office block for Norvic House
Property Management Services
at Chapelfield Road, Norwich
in a contract valued at
£974,000; and the second, worth
£409,000, is the first phase of a
horse training establishment at

Hamilton Stud, Newmarket,
for Dr John ScargilL

Willmott Dixon Design and
Build has been awarded a con-
tract, worth in the region of
£3-5m, for the refurbishment
and extension of a retail store
at Holloway Road, London N7
for Morleys Stores.

Housing the computer department
Three building contracts
spanning commercial, indus-

.trial and leisure sector pro-
jects, together valued at
£22 .3m, have been won by
BOVIS CONSTRUCTION
(SCOTLAND).
At Dalkeith, near Edinburgh,

Boris is to be build a £I23m
computer facility for Scottish
Widows Fund & Life Assur-
ance Society. The premises will

house the company’s computer
department in a 95300 sq ft

single-storey building with two
internal landscaped court-
yards. Contract duration is 143
months with completion due
by the end of February 1990.

At St Andrews, Boris is car-
rying out an £83m contract to

refurbish the Old Course hotel
and country club. The client is

Rosewood/Seiyo International
of Dallas and the contract is to
be completed in three stages,

with the hotel being totally
refurbished in time for the
return of the Scottish Open
Golf Championship to St. And-
rews in 1990.

At Cumbernauld, Boris has
won a £13m management con-
tract for the construction of
two factory units for Raven-
stone Securities (Holdings).
Both units, one of 21300 sq ft

and the other of 32,000 sq ft.

are due for coznpletionn in
May.

And in Glasgow Boris is

overseeing the dismantling of

the Garden Festival project.

Some of the festival site will

remain, with the formation of a
park, the creation of a business
zone and an area adjacent to
the River Clyde being desig-

nated by the client, the Scot-

tish Development Agency, for

future commercial and leisure

use. It is anticipated that the
total scone Of the dismantling

works, with a budget of around
£2m, will be completed by
Christmas.

Civic office accommodation scheme
PENTAGON DESIGN AND
CONSTRUCTION has been
awarded a contract, valued at
£10.1m, by the London Bor-
ough of Lewisham to design
and construct civic office

accommodation at Catford,
London, SE6.

The 1141)00 sq ft building is

the first phase in the redevel-

opment of the site adjacent to

the town hall. Six storeys will

provide a permanent base for

council staff presently located
in a variety of leased office

premises which the Council
says cost £3m per year.

Andover
shopping
project
The Chantry Way Shopping
Centre, Andover, developed
and owned by Test Valley Bor-
ough Council and Sun Life
Assurance Society, is to be
upgraded by TAYLOR WOOD-
ROW MANAGEMENT CON-
TRACTING under a £10m con-

tract.

Some 40,000 sq ft of retail

space will be added, together
with a multi-storey car park
with 650 spaces. The shopping
inaiis will all be covered over

with glazed roofing and all

internal finishes upgraded.
Work is due to start on site

in January for completion by
Easter 1990.

Hospital

extension
Phase 3 of the Hemel
Hempstead General Hospital
redevelopment is underway
now that NORWEST HOLST
CONSTRUCTION has begun its

latest £12m contract
The project comprises a

nucleus development sited on
a sloping area adjacent to the

hospital buildings. The three-

storey concrete framed build-

ing will provide 11.500 sq
metres of floor area housing
maternity, pathology and psy-

chiatric facilities, including
wards, a day hospital and a
mortuary laboratory.

HAVELOCK EUROPA has
broken into the Scandinavian
market with tee award of a
£23m contract in TTAiginlri for

Finland’s department store
group OY Stockman. The con-
tract takes in tee existing store

and the new ARGOS extension
which increases the selling
area by one third to 26,000 sq
metres.

An artist's Impression of the proposed library and assembly ban
being built for the London Borough of Merton.

The works for the
redevelopment of Great
Ormond Street Hospital for

sick children and a library and
assembly hall for the London
Borough of Merton are
included in £12-2m contracts
won by EVE CONSTRUCTION,
the construction division of
Eve Group.
The Great Ormond Street

contracts are valued at £3.48m.
The programme of works has
to be synchronised with the
hospital to avoid as much as
possible disturbance to
patients and stall. For the new
pharmacy and infectious dis-

eases ward, exceptionally high
construction specifications on
airtightness and workmanship
are involved. Cytotoxic and
asceptic clean areas must con-

form to Medical Health Inspec-

torate standards.
The £3.8m Merton project

comprises a three-storey

library and assembly hall
formed as two three-storey
pavilions on either side of a
central glazed atrium con-
course area.

A £3m contract has been
placed with Eve for a gymna-
sium, drama hall and library,

together with additional class-

room and games changing
areas and some alterations to
school buildings at Christ's
College School in Barnet, Lon-
don. For the London Borough
of Islington Eve is to carry out
improvements and repairs to
52 homes in a contract valued
at £L84m.

A £Ll5m contract from Rav-
enstone Securities (Holdings)
for offices and town houses at
St George's Road, Wimbledon,
aB with brick facings, reconsti-
tuted stone features as well as
oak joinery and high quality
finishes, completes the total.

Industrial units in Sussex
Contracts totalling £7m has
been awarded to LOVELL
CONSTRUCTION. At Birches
Industrial Estate, East Grin-
stead, Lovell has been awarded
a design-and-build contract
worth £3.3m to construct 11
industrial units for Lynton
Properties and Beamland. The
units vary in size from 195 sq
metres to 1,492 sq metres and
will provide an area totalling
7,897 sq metres gross. The
office element of each unit will
be Had with curtain waiting.
The scheme is due for comple-
tion in September 1989.

At Park One, a business and
technology centre in Bracknell,
Lovell is linking two low-rise
buildings and fitting out bote
buildings for the new occupiers
Cray Research. The contract is
valued at £L.7m and comprises

a '’bridge” structure to link
Hyde House and St James
House at first floor level. The
fitting-out work is predomi-
nantly at ground-floor level
and involves construction of a
raised floor, tee installation of
electrical and heating services,

and converting the concrete
shell into a modem building
with high-quality fittings and
finishes.

At Horsham, Lovell is build-
ing a five-storey office block
for Crest Estates. The contract,

valued at around £2m, will pro-
vide 25,000 sq ft gross of office

space on fonr floors plus
underground and surface car
parking for up to 78 vehicles.

The development will be of
reinforced concrete frame con-
struction with traditional brick
and facing block cladding and
a pitched tiled roof.

Variety theatre to bowls centre
HOULTONS has won six design
and build contracts, worth
more than £3.3m, for indoor
bowls centres including one
which replaces Scarborough’s
Victorian variety theatre, the
Floral Hall.

The 2,600 sq metres prqject
for the Borough Council, worth
close to £lm, is part of a
multi-million pound leisure
redevelopment scheme in the
North Bay.

four already completed bowls
projects designed in accor-
dance with English Indoor
Bowling Association guidelines
and include one at Hereford,
for the Park Hall Club, which
has to be constructed around a
giant sequoia.
The other projects are for

The Lawson Bowling Club at
Kempston, Bedford, the Cam-
berley and District Indoor
Bowling Club, Surrey, and
clubs ln Leicestershire and
South Wales.

COMPANY NOTICES

Georgia Federal Bank, FSB
CaHaterafi2ed Hooting Rats Notes

Due 1998

Notice la hereby given that far the period iath December 1988 to IMi tone 18BJ, toe

above notes will cany an Intofeet rato el BV par cent per annum, totoraffi payable on

19th tone MOB wW tab USD 4^29.17 per USD 100.000 note.

Agent Bank
Chemical Bank

THE “SHELL-
TRANSPORT AND

TRADING COMPANY.
pAc.

Notice la hereby given that a bal-

ance of the Register will be struck

on Wednesday, «th January. 1089

tor the preparation at the haM-ymriy
dividend payable on the SECOND
PREFERENCE SHARES tor toe six

months ending 31st January. 1980.

The dMdend will be paid on 1st

February. 1988-

For Transferees to receive this divi-

dend, their transient must be
lodged with Company's Registrar,

Lloyds Bank PLc, Registrar's
Department. Goring^hr-Sea. Worth-
ing. Sussex BN12 60A. not later

toen 3.00 p.m. on Wednesday, 4th

January. 1988.

By Order of the Board
VJL WAOHAM

COMPANY SECRETARY
Shell Centre,

London. BE1 7NA.
19th December. 1989

MEXICO
(Halted Mexican States)

US$30.000300 B.%% Bonds 1991

NOTICE B HEREBY GIVEN that no Benda
ware purchased during toe year ended n«b
December rasa.

Fiscal Aganc
N M RotoschUd & Sons Umttad
New Court
Bt SwbNn'a Lane
London EC4P 4DU

IBto December 1988

GENERAL MNING UNION
CORPORATION LIMITED

(Incorporated In the Republic
of South Africa)

Registration No. 01/01232(06

AtMUAL GENERAL MEETING

The annual general moating of the
members of General Mining Union
Corporation Limited will be held In me
board room. On Boar. General MMng
Building. 6 Mallard Street Johannes-
burg. on Tuesday 2a January 1983. at
0BMXL
Holders id share warrants to hearer
may obtain cop)os of toe annual report
from 30 Ely Place, London EC1N 6UA.

par pro. QENCOR (U K.) LIMITED
Loodon Secretaries

Li. Balnea
19 December 1868

BANKLEUM (IBC) PLC
USS10 MILLION UNDATED PRIMARY
CAPITAL FLOATING RATE NOTES
Tlw tatorest rett appficaUe to the above
Notes to respect of toe interest period
cofnmandnt 16th Decambsr 1968 hm
been fixed at UK per annum.
The interest amowting to US $5056
perUS 51.000 and US SS05J6parIS
S10DO0 principal amountofthe Notes
hM be paid on 16to June 1989 against
presentation of Coupon No.7.

BANK LEUMJfUig PLC
Principal Paying Agent

bank leumi DUtV

RENTALS

KENWOODS
RENTAL

QUALITY FURNISHED
FLATS AND MOUSES
Short and Long Lets

23 Spring St* LoodonW2UA
Tel: OX-402 2271 Telex: 25271

Fax: (01) 262 3750

SERVICED
APARTMENTS
CHELSEA

Well died restanmnu. Imo night titop-

pang. Fumahod tutoo and I bed Han
from fZN p.e, toa i Mk.

Lotting office, Nell Gwynx Hoete
SfaMar Arenac. Loodon. SW3 TAX

(61)584 8317
Telex 916358 NGHLDN

RENT YOUR HOHEtoday to rich Americans.
We have too many Impeccable tenants and
not enough quality homes, to Kensington.
Chelsea. Holland Part and Surrey. Don't
miss tola opportunity. Call Ftore now at
SAUNDERS Of KENSINGTON. 01 681 6623.

PERSONAL

loaJloukgcmkm^wwb
May the light'ofyour
shining compassion be
reflected by joy in your
hearts.

SISTER SUPERIOR

ST JOSEPH'S HOSPICE
MAREST-LONDON E8 4SA
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FT UNIT TRUST INFORMATION SERVICE For Current Ui»« Trust PHcos on any tek*lwna ring direel-08^4
(listed below). Calls charged at 38p per minute peak and 2Sp off pea*, me vat

AUTHORISED

UNIT TRUSTS
SS ^ BMt ScSSEIklKSt

**er Unit Ttt Mugn aooOJH
MBqMrtwflRB. BoMWMUtt 0345717373
Htpiusimi
AmrrfemtaM(...6]dX47 4147 44Jb
CjltaAFIwilnt.... 6 1l0J 110Jd 117 1
jftBtUncEipMj 6 113.7 115.7 1237
|g£jg*fcM....6Fll».* 185.9*197x1

zs* afiSterJis iarw'JS; kl
& C e unit Tmt Mngml LU aooow
SBBa£r3Hn» 30-wFm®?*
Bdllle Glffori & Co Ltd (1430)H

031

AlHhiilk .6
**W» S Earnings „ .6:
Gt*uiB|ig/ta .

Ewtseean Cmlul'.V.'.b
Gowal . 6

Ujoieruujl 6
UX Growth ACC
UK Growth Ota b

WOW & Growth ,.„6
Ethical.. 6

141.0 MLt UL703M b3ba.68.oa

BGAraerto S
BGTtdnafaWO-. 3'

BC IlKwntCwch 5|

BCcS?4tw-'.--5
B6 BritMl Gath .. 5

Hm 3m aSj!”
81

1052 1052
1M.6 186.6 WOJWIO
1**09 lfe.9 2Q5.2UjMPHI
227.0 227.0. 242.7B.8sSu5
1101 4 101.9 108.4|Lfc7WUtl
60.02 6J.U.6U4K14SH
39.40 35.40 37JdrL53

(0.46 i

oS» rSi m%is. *
FkWItxbvestiimtSemUd02001F

5S¥fSpffi SSL iSSSrfi ffirtS'fc SSL
Can* Life UnttTttMgrsUd Q200)F
2J> Htj* St, Pottm Bar, Htrts I
CjDGwWn-—-j|ll6 5 121.1 127.3.

DaGenAccra 5 1016 mi 204.7
M Income OM S 82.94 8639 90691
Do Inc Accra- -3 186.4 194.0 2042
anSFidlm. 3 1 36.73 36-49 3893

130. TsnkrMge R4 Torfrite THU WZ

SS Cannon Fond ManAgtn Lid (0700)K
mi 1 Olympic Way. WtmMty. HA9 ONB
ton? 01-9028876.

UO^jSaMOX LftlSS
80.46 8896 0112 1.93
82 76 82.76 8832 137M0n
44 49 4595 48BI1 3 to _

1 71-'94 7230 7? 12 n 97|4»09
B4590 1480 1382 284 OU
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ACROSS
1 Garment overweight duck

put to some purpose (6)
4 Perfect novice has to enter

to seek for prize (8)
9 Outcome of lofted drive (6)
10 Drink journalist tab**?, wfaen

frustrated (8)
12 4 perhaps or 6 - that is the

limit! (8)

13 Fear of mistake by model (6)
15 Check precipitation in

speech (4)
16 Show full awareness of rise

In value (10)
19 Where one may find shelter

in windy sea? (7J)
20 Expression of grief a girl

uttered (4)
33 Some find it easy to com*

pose (6)
25 Father confessor to the ffim

industry? (8)
27 No loss from meditation

being copied (8)

28 Disturbance caused by gad-
fly (6)

29 Salutation bringing tears to
Scotland (S)

30 Sets forth conditions (6)
DOWN

1 Fat one who cries fH

2 Rictus boy concealed In
darkness (9)

3 Throw out peculiar doth (8)
5 Formerly to be found in
London cemetary (4)

6 Forbearance shown by a
model - one withont
money (8)

7 Partly perceive the result in
the clear upper air (5)

8 Finish rose-plot at back (7)
11 Excursionist malring a slip

(7)

14 Mad French caper (7)
17 Amount allocated Ax- plot to

be cultivated (9)

18 Leading Dutch artist
embracing one in absent*
minded fashion (8)

19 Fish of size (7)

81 Calls emitted by Sunday
hikers? <71

22 Got to know humorist by
book (G)

24 Hurry on stroke (5)
28 Bird responsible for revolu-

tion it is said (4)

The solution to last Saturday's
prize puzzle will be published
with names of winners on Sat-

urday December 31*
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Stool

3160
3483
312.7
1960
142-1
114 D
1030
105.7
7D0
1000
954,
1240
92.9
110.4
1250
900
102.9
4716
547 8
4108
222-6
1950
1090
502.0
91.9
5220
637.7
4108
222-b
195.0

0J30
36601
329 2
20/0
1490
120.0
lOMi

1058
100 1

1160
1324
949
1083
49*4
576 6
<324

1150
528.4
96.7

550

J

67X3
*324
Z340
2053

§SE*-2iz£
DepnUL

42647
42648
42649
42650
42651,
426S2
<2653
4Z654

.
— o
383.3
4950
376.0
2306
214.8
3390

4984
4030
52X2
3958
2322
225 b
357.7

„ _ UAH..
DO Accorn . .....

PmMKtlnk.
Do.Accum.. ..
EorifyUilt
Do-Actom.
Gilt-Edge* Ml —

42655 DO ACQOO

42657
42658
42659
42660
42661
42662
<2663

Unit..—

42665
<2666
42667
42668
42669
42670
<2671
42672
42673

Do
Memntion*l MU- —

.

Do beam
Index Lh. Gilt MIL.

—

Do Acojnl
Managed 5rt 2
Properly Ser 2

Goaranued Ser2
hnl Ser 2—
lod-LIrbad Ser 2

2921
390.7
310.

4

*lbO
3429
*59 5
2229
309.1
162.0
219.4
3828
523.7
1491
203 9

1180 12X7
125.8
103 *
1OO0
1040
116.7
U90

1324
10B8
1050
1098
1228
125.6

031-2258494

SpgMStoraora-.

=bs

MlernatiOBJl

SKW::.-.:::
Flnrdtoterea

4Z234
4^5
42236
<2237

i Bldg 3

FieedML lattial.-

fneaf. lnttliiiZZZZ.-.J

42243
42344
42245
42246

Do A .

Padfie Mtial-.
Do Acorm
Euroebeo tettlai,

FSAssmnmn Limited

1540

huh Ltd
10<0

40770«7n
«777 IncomePmAryn- ..[

fsSfisSSESz)
Financial Pert Aceete.
LritoretoaActem ...

|

SretaFgatee
eeu/elu PeeicAcrero.

CrecPeatoo.
remifaeMtaei .

SrematoeMt-

B5 f .011^

I <1795

Cash Cao
Cash lax .

tail* Can-

1 46471 ^SnJiaTcepI-
i*

4
fixed Metoy—

166 32
21038

140.17 14706
317 85 33458
21089 224 09
2*7-38 260.40
32324 34005
i3-Bah*o»P(m
144.99 L5203
17239 18106
73248 77X04
86908 915 67
23501 24760
27933 297.05

01-2489861

- <2012
- *2013
- <2014
- <3115
- 42016
- 42017
- 42018

&S2-5Sfc?fc?F.io
PertBate*GaaFd Ac 33X0
Cash Deposit Cap —12480
Cash OernUAeon. 128.10

Family Aauraocs Society
19 HewAd. BrigbUaBMl lkW

G22PA.

SuKSx"
PrapmyWH.-w^--

ladex-UsMUKML?
.041-3326462

FamilyA item..
FarorlyO-Ham.
Family C BrtL. T.

Family 0 Fiaad lot ..

Fra£catnai Mag*. ..

Family BrtX U .

FrahyCrsanhSerial
FranjGnrerthStolrti.q
Fo^exonerate*Gu_?
Frady Pcrtomuwe Fd-

,451 32 46003
28302 28900
257.46 362 71
229 44 234 17
266 41 271.85
137 67 1*0 48
135 50 13807
7202 7602

‘ESS?
' tsSi- 42252
- 42253
- *2254
- 42255
- 42256
• 42257
- <»*
- <2259
442260

713
1973
2*50

Depwi Mtial <148.7
185.4

tortlAameged Initial.

Pert Manage* Acc. .

.

Pm Egafiy Initial.-..Pm tatty At*.-
tort Fnd-IrLInltiiL.

,Pm Findtm Ace— -Pm Inn initial .1

Mtrt

saasr-z :

1

Pm End-Lid Oil In. .

Pe« Hd-Lkd GxAc.Am Drp MUM
tote. Oep. Acc.

1058
144.9
1*60
152.9

UK Equity. 121*3
MfWArefriea J923,
Japan .41710
Ereooean -4
Fre Era ...

LHe

219X
337.1
270.7
1690
2073
980
321.9
97 3
1810
1313
93-1
77.6

L41.7

CodMmumWorOT.
Dowry loxestmeot—

—

EP Wart Disc... ....
FraserJjpsiAGMoM—
Pact Managed.
Pool* Cal Lwrtre
RLFtreri Man Food....
SadeMS Financial

970
90 8
13X9
223
94 0
97X
86X
7X7
717
77.0
97.4

230.7
»« 9
2850
1780
2183
104X
3389
1023
1910'
138-3
980,
8X7

1490

fi&j
153 9
16X0w
UBS

|1*83
7331

1020
95 6;
1380
233
990
1023
9071

ml
81.1
1020

*2677
42678
42679
<2680
<2681

*2684
426®
*2687

Mewhort iHtratm Anwianca Co
Part pi the Ml farm*!

iron House. 233 Higha. Croydon
MJtoopcrty. . — .. . .

Ml Property ton.
mi Equity
Ml EoriOtoB
Ml GIK-Edpd FaxL...
Do Pent
HI tolered Food
Do Pena. .... ...

Ml UKFrmtL..—
Ml UK Pt»
Ml Inti Eqatty
DoPm.
MUtoeroatotal Frtd

—

Do Pena—
dHtoaEreta-
Dotom .

HIFreUnEgtoyFrti
{

DO"* '

- *2690

- *M92
- 40693
- *2694
- <2695
- 42696
- 92697

- 4609*
- *2704
- *2705
- 42706
- *2709
- 46460
- *2711
- 42713
- 97715

3s§s
Lancashire & Toritefre Aon Society
MDorgatr Hall. MoorgawftL torttetam 0709^9191
emu Secare. .71193 05 200.® -H 42718
SSStefPtWlWIP— . 1X30 11331 J

~ 437J9
Utol B*Uder 17870 80311 -142720

Legal & General (Unit Asstr) Ud
2 MameHore toad. Hare. BI61SE 0273

42459
42960
42461

BriUdi OpportmiML .

DO Accum.
B«ldg.5oc unked...

.

OB ACQMI.. no a

CtttMill -ran-

Do Accan . —
EonrtybiKUl
Do. beam .

Europeemenial
Do. Accent -1

Do Actum „
nreaiuuai 1256 0
Dd. Acoon

933
96 6
U0 3
1255
1353
140.9
407.6
5640
1040
1X62
2150
Z»b

983
101.7
1160
1322
1*2.5
204 2
*29.1
614.8
X10.4,
122*
2260
25X0
2693
386 1

72958B
1 42721
*2722
*2723
*2724
*2725
*2726
*2727
*2728
4Z729
*2730

1
*2731
42732
*2733
42734

DoPm
Ml index Unked. |

Ml Managed Fate
Ml Managed Pens. ..
Ml Bell Chambers.
Ml LOran& Lorre.—
MIMfteiMnqdFtad-
TrrtOIA Lite reads
Ml Baring Fd.
HI Bar AmericanEVS ...

Ml Bar NthAnr& SpiL...
Ml Bar Japan Special-
Ml Bar JonSnertw ...

Ml Bar Eastern
Ml Bar UKGrmth...-,

SSSAfSS^r1

ffKasSKE:;
M Fid American
MindJaaan
Ml Fid Eiaopprt-
mifmukTT
Ml FidPacHle.
Ml Fldelfe Fnd
Ml FU Inu laronte...

..Ml FMIni Spec Sits -J
HlFmteriSaDaFd .

Ml Fram CaMUd—
Ml From Income . . .

Ml Fram bill Growth .

M'rpHJtamGCm....
VII from Reccrrery
Ml Fran Conx& cm..
Ml Front Eoroabhn. . ..

Ml From Amer T rod...
Ml Frank Financial ....

HI From Extra tec . .

Ml From Son Ir Cos. -A
MIGreAmericrer
Ml Gar Euroccan ...

Ml Gre Far Eastvo —
HI Gar Brtthh
Ml GarGlobal.—

*2907
42908
42909
*2910
429IX
42912
*2913

42914
<2915
42916
*2917
42918
42919
42920
<2921
<2*22
42923
<292*
42925
42926
*2927
*6258
<6259
46260
4b2bl
*6262
*6263
46264

LW
01-4464171

42928
•2929
42930
<2931
<2932
*2933
42934
42935

MpndlMy ...

All Worldwide Mgd. .

TLM hnl torigram- ..

janrtu Gen Fnd
M BA UT Fort folia ....

HortoU GrowthBend.
Klnrtnorta Portfolio.

Luna Una to Mod ...

Norfolk Secare BdT.

—

Baker ReneMod
HA5TEHFUHD.
Andrew, (tore Pm Mngd

NEL Pensions LW
MIKonCoort Porting. Srerry

‘87.9 920
101 1 10b 4
753 793
86 6 41.2
102JI 1077
1X05 1226
BO. 7 84 9
920 97 70
85 0 893
97 9 103 1

U5.0 121.0
132.4 1394
101.1 106 4
1X6.4 1225

MIH Brit Mngd Pfoiln.
Do. Accnm - .

Royal Tu MiH P9HM....
Do Amra.
HmdrrvmMagdP'MM
Do Accum
torgeual Uogo PTolla-
Do. Amm . .

Gartmore Mngd Fond..

Do. Acorm.
IMIBniExartlHeoL —

-

DP Accum ...

CoO Fieri

Do. Accnm. I

0306887766

43051
43052
*3053
<305*
43055
43056
43057
43058
43059
43060
43061
43062
43063

42437
42938
<2939
42940
42941
42942
42943
429«
42945
42946
42947
42948

42949
42950
42951

AlexaixkT Stetoxnar Cp.. |403
Dp. Occam 1 100 0

NM Schroder Ufe Asmnuicc LW
ExWrjhto Hobs*. Ports(noi«3

diruralfan
CCM Vanguard Mngd
Cornelenct
Deoasit.

tatty .....

EHOpNO
Ertrx Income
Far Eastern Grorelh...

Fined Interest.

Gilt 6 Fiied lot

Siobf/Monte—

-

Gold .

tneome AOCnm
Incomr Dfex —
liwrnaclonal — -

.

Japan Smlk Co *v
Managed--
Property .. —
tohiteua! Prooertj....

SdgrareC MHMllG.
Smaller Compaois. ...

Sual Slu
ro. —

UK Equity -
USSraMrCoc.
Pens AES Mngd
Pens American. .—
tort Australian... ......

.

toBCCM Vanguard ...

PttaComaeaa.—
Pm Deposit
ton tally
Pens European
Pen Far EastGwtb..

—

Pm Flirt InuraM
PertGlobal Mngd —

—

Pens Gold —
Pens income Acc
Pens Inecenailonal ..
Pern JapanSmffrCH..j382< 4005 f
ton* Managed .1121X9 1275 61
tons Property J347 6 3650J
Pecs Bos'dull Prep—..
Pens S'para& Malar—
Pens Smaller Cm.Pm Spec Sits.
Pens Special Eneaspc.
tons Inkro
Pm UK E gully
FensUSSmllrCos.

0705827713
43083
43DB4
*3085
46107
46108
43086
43087
46109
43088
43089
46110
43090
43091
43092
46111
*3093

sss
43096
43097

- *3098
43099
46112
43100
*3101
46113
46114
43102

43106
43107
43108
43109
43110
431 1
431 2
431X3
431 4
43115
431 6
431 7
43118
46117
43X19
43120
43101
46118

Price- Life Series* Act: Pmleo SeriesCAct Dee 16

I7SJSS 184.7
1 103J 129.7

j 1470
0 135.7
9 1556
2 287.5
7 154 4

I 1029

i

<2967
42968
42969
42970
42971

Europe**. —--
Far Lot I Parifk
Flirt toitreu.
Guaranteed Deposit

—

ManaUoaal

Managed
.

.1

60HI1American
|

PwsSlrtwean. .-.. J 2D9.0 ZZOO
Pens Far Cad& Pee—

.]
139.0 1«0

Pens Fixed totals -- -

tom Grid Deposit
Pern leurnacmai
Pens Japan
Fens Managed. . .

Pm north Amerhaa ...

SSSHSTu«-:d
National FlnamiaJ Hamgcfne
72 Gatehouse Rd. Aylestary. HP193XJ
Lite Foods
Managed Cautionary .. 1961 ]oi.;
Managed crnth I 110.0 1161
Managed Opportipiltr.. 1 113 S 119!
NFUC rargrt Fh>ocUl...l99.7 105

1

tomlao Freeds
Managed tathuury..j961 10U
Managed Growth .... 1109.7

ssemssK- lss&

180? -I

43153
43150
43143
43144
43148
43151
431<5
43149
•3146
43147
43162
43160
43153
43154
43155
43161
43156
43159
43157
43158

tCwn PLC
395539

Continued on not pag*
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FT UNIT TRUST INFORMATION SERVICE For Currant Unit Trust Prices on any telephone ring
a %>

C

ymt
(listed below). Calls charged at 38p per minute peak and Zap on pea*, inc va t

& Offer VhM
n. se as •» m Me IW otyMa Ma fins are R> RS 2£ %

National Mutual Ufe

assffiiyssi”®:
FWUMSl
Ptatfle-

. . .

omin>n«
ft*. IImjiI
ms. uk emu*
P*»- Owrseoa Equity

.

Pew. Property
Pew Fixed Into**.....!
Pro. Intel Linked . _ I

??P^UKEqafiy
PUP hMOUEHUj...
PUP Fixed InumL..
PUP. PraOWjr.. ......

_

PBJ*. Insm linked. |

P.HP. Dnren
P R.P.HUM
P R.P. UfKB Profits....

1573
2323
157.3
224 t,

101.7
1U.7
248.0
277 8
172J$
1721
1318
1636
1083
989
U73
-43 0
119 2
113.0
.09 7
.18 2

1662
2446
1663
2363
107 1
2303:
262.1
2923
181.9
1«1 2
13881
1723
114.0
1043
1231
1506
125.5

119.0
1153
U43

Providence LifeAoc. Co Lid y^UKMtageUftteieMwLM-CortL
W»62«2«5 » W, bnta,M2JK

, fiRfUK EqnhyAes.
123 UK flint tot Acc Jl4U

43124 toll Entire Are.

gg

National Provident InsUtntl
WGracKBBKt SJ, LoaJonEOP 3HH
HmjM
UKEoalu
annul Co.
ABitcu _
Far£xtf. .-

Fixed lot

Indore GIB—
Depute..

Managed
UKEoaHv
Oimentt .

American.
Far East

Filed bit _
Indexed Gill
Denote - .

(mPeaMMMBMIB

227.6
3544
2640
1989
3312
,1**£B
216.4
1272
1443
no
3713
413 8
4L63
2656
555.4
2285
2493
07.7
183.7
Ud

M7 8'

373J
277.9
209.4
3487
203.0
227 a
133.4
152.2

391.4
4356
4383
2796
584 7
2406
262.5
145 0
193.4

a
. SpxdJl Karlot to.
Jana Equity Acc.
North American to....
Pacific Act-
Tediaolijcu Act

43133 Hal terete to 1

43134 Einpeae Act —
49135 ItaffiltUI Prop Act.-,
49136 SumEauRMAcc.
43137 NunllaqAtt —
43138 UK HWl Ik Ea to....
4909 mFbrilnmnAoL
43140 M Managed Act-. .

Total
UK Eaulw initial- —
UK F1>n lot Initial

flunian mu Eqniiiai initial

—

°349lH UK Managed IdlUl ...

SlM |j2«f«ij.|

sssass-iiini-"

SUS ISPESSSSSl-

isS nsa&c:
1

European InuUl

Id1l7t Beiufcfitlal PtWt Inft—

I] Kits 5*ta Euuiura laiuai...

IS 3 SCT.WkWI.ci

Sffi SG2KSE!^q
1 i kw1 1

1782

129.1
142.1
2206.
102-9
101.4

1373
842
72.8
1063
571
784
1155
30 2
*3.6
586
498
46.6
LOO.fa

1880
1491
1363m
1086
107 0
1451
889
768
112.7
683
028
1229
31.9
46.0
61-9
526
491

106.1

ami IFd t

890 1 906 01 -143190
Prim December 1 HcudeaUopJawnry 3

Norwich Union tact Management Ltd
POBo<124. Norwich NR1 LIS
mu-ta*

. -
s„
507
535
485
49.4
427
602

Utah Performance.
YRA Cleanh* Fd.
Inrranwnt Maxtor

.
H.F. SosulxUr Fd .J
£ High Inc Mane? Fd_

Monaged Fuad . -
SbxklCrtit UwUrot.J
Eoniir Fund
luurxot total Fund
European Find. . - .

North Amslean Fnad
.

Pacific Fund .

PropBty Fuat
Flud Imiren Fund
Indy* linked Sm Fund.
Depmit Fund
WUAM Rcfimauri Finn
Mind Find
UK Ordinary Share Fd .

Ipunullonal Fund

.

Property Fond- -
Find Inna Fun
taatxUekedStcFmd.—
Demit Fuad
ItUAMIKF)
Uaiugwl Fund -
Equity Find

,

Propter Frad
Find birred Field .

.

OepmH Fund . .

Mtnallanjl Find . .

Wdn tinted Sec Frod...

517
52.9
551

56 6
61.1
505
67J
566
54J
596

56.0
514
56.3
51.1
520
44.9
63J
723
54*
557
sai

596
644
531
709
59.6
57.1
62.7

€ Hid* Inc Money Fd_
C Global GroirUi F4L-.

0603683966 PEP Acorn If. —
... AAF5 let Man Food.

43191 Indlridma] Pretax Fwte
41W2 UKEwitlyto

Find Imamu Act.43193 UK.
43194 Ml Egiltlot Acc.
43195 UK Manned Act

§8 BbSE—

743 7 782 9
14522 152S 7
43U 455.1

O 4064
2250 2377,
127 5 1341
53.6 568

43i.<W Special MaMAdC....
43*94 Japan Equity Acc.

43*29 North American to...
43201 Pacific Acc

Technologyto—
4S02 UnralBwaroo**-
*3293 EnropeoiAat
43204 Rautestul PrapAct-.
43205 s^b, EonHMWS
4320b Hand KoopAct
43M7 UK Hlnfi Inc EdU Aa....
43208 lot FixedIMarcslAdt..M Managed Acc.
*3200 Onkxr Fund
4
,gi?

T^l.UydProbo, .135.8

4W| Enrol, Act. 1576.04KU Find burnt Acc 487

J

*321* Managed Act >100.6

94.4
155.4
723
80.8
109.7
673MO
85.1
455
723
11JJ
29.6
428
57.5
495
464
1003

&; si

1115
104.1
104 1
95.7
96.2

1896
1642
160.8
1465
187.1
1165
133.6
224.1
100.6
1315
1381
,87 8
87 t
119 9
29.6
425
6L4
503
>464

200 01

1733
169.7
1545
197 4
1229
141.0DM
1065
1384
145.7

S-7926
1265
315
44.9
64.8
33.1
48.9

36.91

593.91
5024
10261

—-Jin Ecroee —

.

aiau Growths Ironrst-

43*16 Japan Special......

—

43417 JaaanSodftiA
nrniapu - 3

434,9 Flnt HmU4aa*a—
43420 Fire Snulter Cs5

ss bbsim—
4C474 ArocrteaflCMWIIL

43425 Eoropeid Smaller...—,

43426 Interaaiiniil UPl*...
43«7 US locomt —-

.

43CB USSndrCO'l.
46406 Cwaswltj — -it

46407 Eatnloc
-J

Fb5c
43499 GTO4-
out ine Growth-
S«i tell Growth..

43432 foil Rwoktry

ss SSSSasr:-.
ttSSxz=\

43437 Smaller Cot
lutg UabEmwer.
43434 World Teoi

43440 ManGfOMlL —
S443 KrotsKroro

S«4 j»Cd»,

46409 Arotrallat9"*"
BHttah

- 43447 Eatiatot
- 43448 Fv Bate.

_ 43444 Frontier Markets-.

—

- *3450 hd Flud Manet
. oui Ciehal Strtjp

_ S«2 Gob Share--
- 43453 Hedged American

3 satezrrz
fnca*ne.._n_,

—t4a454 Iftltaroces.

i
0S7 UKSrolrCan

Ij«C8 Man Gth. ——.
f 43459 CarimrorMOnoni
'5iS6 Clohal beA Cwlh

ro (VWrod N(^Wm7w»i
43462 USSeboOno.
43463 Jjoan Select Oppl

OJ67 ESSSGm
43469 tetcmtUoMd Crouch-.

Q314B
Sattfah Widows' Graap
POBm 902. Edh*orgbEH16 SBU

,43635 bkPBJlDec 16 . _
-

—i 43636 in Pel 2 Dec 16.
43637 her Pel 3 (tee 16. ..—
43638 be Pal Cash Dec 16
43639 Mixed Find.- ]

43640 Epony Fend
43641 Property FMi
43642 MenutioufFiiad...-
43643 Fixed IrtFBW-
43644 hteaStk.Fd J
43645 CeUlFd — J

Poo. Mixed FiOnl.J
d36te> htUV/IM...'
43647 #9i#.Pl«p.Fd.0rd.....

43648 nH.lro.Fd.Oid-. ...

43649 Pnra-Fxfl lm.F0.0fd...J
43650 PBBJndS*hlbJ>rt._.1
43651 Prti.CrohFAOrd.— ...4

43662 PM Mae
43653 FMStCt

sis assprourou.

,

43656 PM Cafe. 1
43657 ExUoHAct—

1 43S59 Shield Asarwce LU
f 43660 OOUiMriseW, W52BS.
45061 Sbleto Ufn Uagd. 1025
4M«2 ShteWPonhasMirod.. 1055
43663 Shield Seam 984
43664 SliKtdSriBrcPam.-... 1005
43665 Shield Brunei 920
43bth ShtaKOnrortPtro 9L7

StM Skxndla Life Aswnncc Co Ltd Cz)

43669 FroBKherHse, Krton Gtt, SooUampoo 07033344U5S3 Stamuxure^rodi
HanipedFd.

H 43671 E4MtyFd _____
43672 MerBaUooal Fd.

43673 CIH Pin Fd -
43675 PniprrtyFd
43676 Depotitfd. .

•3677 hortx Arocrtean Fd
43678 North European Fff.

43679 lm- neaaieij Fd --
43680 Pacific fd

Rsaf 1®
« £-SS^35S.?%Sr -13*174 FmjSptdif Maagrt._JlQ34 mi] —

St. K6 2S Offer 9MM
frte 8m •sc

St. SJS S£S
Oy.

43974
,

43975 CT Ixteimtlonaf,..
43976 GT U3* General
*3977 GTAbcr Spec $ltl

1

43970 OTJdeaeAGmcral.-.
43979 CT Far EastA G*a—

-

43960 GTUKCasttal
439S1 CTEmpean
43962 «33lMtaJZ:

Sob Ufa «f CMMta nw Ud

85.70
7290
69.40
1175
9860

£4

a.s.
123.5
UUI
133 61

^iS

P*ffiSSta5j27
R0DE

76Aj ®Ta
OKtehRf StaeredU).— Il43.2 15871 -1

4

44S? First FuMBMi Setvlcac PLC

Clifton Ftawtdsi MgmutLtri Capital HowFM Mobis.-CosU.M asas.^ap »i ^ Mte.
Ummiiid Hoorn Pie Chmodw . SSSmiC—.

S^ JSUlSLpsa.":;.::-

-t *4236
1 44Z37

1061 ESteeflpg.

US*.

mi£^==i ««
Swta Francs
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«ddff-te*4%.

**584 Hamhras Fd Mgrs (CD LU - — .
—

S25 JMRM GWtoittafc:!?!!t£iSEB 1811

44981

acfic auwaawrasi umniwit uiaiMyBnBtt Jersey LU
Stt 39-41, Broad 5LSt HriUr^er.p 053456*82

%% 5582] site

S5 gBaU===fiSS ss
o Mart. DM90T2
Ten .. Y9J76
Dutch Galldar Dfll25.46
S»Fr. ........ SFr85J*

1 45931

45937
H 45938

45939
15940
499*1
45942
459*3
459*4

I44M6 EMMAH
*«g EMMAS Bore J
44589 EMMA At Bond
^^HEMMAMZSBend I

DdfAACSBondm iKtaasga®-1 SSSS&E 1

EMMAC Moray .'

J. 0. ward Fteanclal Services LU
9 Ktegatay. Lradn, Wa BfaXF.

44420 Target Mnfij Bure— [177.6 EIIMAASMrasyl-.
o87.0| -1*4591 niMANZSMaraa

SSx Target Mare Prarioo-. 1 107.9 113.6 - 44592 EMMA C5btaS^
~

44^ Alban, Life Are 1608 1667 - 41721 ™Slrro bS, '

32§ Albany ppqlto J1938 203.7 -1*1722 CUluaS&TEif—

&

Yorkshire & Lancashire Investment MgL
SSg Stxhflga Hinge. Cl ltHerpe, Bg72JI» K0Q28066

teraitaUxraJ J94.;

Cxrrencjr US S.
DwrenerOU
CarTTncySwraFiraa-
CXrraiity Yen.

rouua g^ggiiKag--
46442 Oftridncy* Maoxged.

£5XB 5SO
£483 SOS
SZ4 49 2986!
AS24.W 2603
KZS2841 »87
CS24.49 23.61
T2431 2517.
DM4B86 5037
00.47 1085
515.68 1624

CS2SJS 2604
Y3044 3152
DM49.06 50.79!
£2789 27.231
519.98 J9.99
IDM4689 46 ra
SFrfite 3227
3571 »72|
£18 UMMj
S382 ®s.

896
J
?i?
1282
1286
982
199
606
12.12

iSii
1207
982
188
4.44
1232
884
4 58
3 72,
195
1288

«U6 oSSbFrer;.::: £1021 1.092
£0892 0955
EU34 1218
£0.875 0.929
£0 921 0.995
£1.129 1 200,
£0 973 1J02SM 1

OFFSHORE AND
MANAGEMENT SERVICES AVPR^FAQ
DavM M. Aaron IPrrunal Fin. PIroc.) LM V V Llltfknw

Hill Sanmei Fund Mtmrs U**y) LU SW ~

®aSS-_.isHSi,,®Ps1^3

(ntiu Fundi.

4^ ffiSriSHrmir-z

lilt? 2^
510 92 1180
537.69 4082,
310.56 ILLS
57 21 7:78
52189 2385
51380 14.22
511 73 1246
5815 266
5886 9 24
5651 7.04
32089 2107

$£
5622 6H

aos

l27
,1168'

fig
c££l ESiTcS'ffiZ"
Hare tang Fd.

SSP Japan Fuad3 asastti.
^ ii-taiiFdiv

*5945

45947
45948
45949
45950
45991
45932

45953
43954
45955
45936
45957
45958

45960
45961
45962
45*63
45964
459*5
49966
45967
45*60

DavM M. Aaron (Personal Fin. PlnrsJ LU
, Thu OldTam HalL Todd]toon. Bed,

,
052555282

oaijaaiei, ag~" --

-

a/ai 9.17(46436 DJteron Mngd R)d H-Tl3S2 143.4) -143743°4I Ii«ra M *** firodl. Uak priced era 0 toon HtoTa^taJ1616 170j| -|

Opa» Cra 3*i^ata3....958_
OpsCunSkrataMri —11037

aralbhlr from Sbareli Life

Standard IJfe Assurance Company

44427

Property Entity & Ute Ass. Ca
Batter A«e. SralPead S32 bQH
lot MraPrmlonFd -
W. Mat Crate Be Fd

.

WtUoflOtm BdFdicJ.
FlmtHe Prop on Fd ...

Ftrritlr Moray Be Fn..
5aecla> Max toe. Fd .

Royal HerRage Life Assurance LU
1299 1367

1310
1206
168.1
307.6
1234

Property Growth Assor Ca lid
Sra Alliance Home. Hdrdtaa

soamrasi.EC2A4H5(

S
43374 OoMin

Od Deo
Op Bid.

Prooertr Fynp
PriwmiFundiA)-.—

.

Agricultural Fund . .. .

to*- Fund (Al
Abhrr Nit FuM . . -
Abbey flat Fd CA1 .

.

Ifrintmnx Frad . .

Imntmnn Frag (A).

.

Emily Fuitd

EaxlUFuadfA) . .

MweyFund
Money Fund >AI
Aciu»tai Fra*.
Gin.EdgM Fund
CIH.Edged F.1 UU
Rrtirr Arnuitr .

hnmed Anr'ry -
Interoationjl FC . . ..

Bigg See Life Fd
Proaorty Growth pens'
AllWfito A*. Ob....
in re ms ....
tentiexFd Up
Cony Prm. Fd
CA> Pat Con Ut -

Mon Petit Fd
Man Prat Cop UC .

Pro* tan Fd ...
teron Prm Cdg-litn.

Bldg Soc Pm Ut .

Bldg Sec Can UL ...

GubPm Fa
Gilts tas Fd Cop
Edurt! teem. Fd .

EqxHrPm Fd. Cap..

Irol Pem Fd. ...
loti. Pem. Fd Cap ...

415 4
3968
519 4
4992
508 0
331 5
2062
199.7
73JL2
7104
xn.a
2961
3432
25a2
258.2
809.0
J2J0
373 1

. IMS
6 AxarittsLtd

932.7 *538
463 3
450.8
5226
3258
wo a
1898
5321
336.3
4623
299 9
2727
1909
4950
3614
173 6
1458

0403 6414U Ou Inc DHL
43375 OptoMa.
43376 DsUSJ -

-143581 10? St Vluccit St. Otsjor
*35ffi> Safety FnM
awai Growth F«re

43SS4 °P»ruraiyFore-
41585 JrowiietVreiyFia-

UK Eoiity Fund.
UK Smaller Cii. Fend—

.

Eurocran Fire
FarEremtFM

i

01-95002020733 26324 toraoeFre.
4*085

440.6 463 B
*04 9 4263
647 0 7022
3418 3593
8216 549 1
264.7 278 7
2258 237.7
IHL6 MU
287.5 3027
BL7 860
2249 2*2043377 OnEroerjteCdrs.

43378 PraH—

f

rada Swfci d.CAnr.
43379 Pmperiy —J659.4 6942
4S380 Equity '

43381 FJrad liwm
*3382 Mrarert 877J 9240
«3XJ BtWJJH *90.5 5164
*3384 Gonmori- Global. 1576 1654
43385 GaitmoroH6 748 7R8
*3306 GjnmorrPJdfc. 19*8 2051
43387 Hendenon to... ....... 157.6 166 9
43308 Perpetual Ung. 13L5 1595
43389 FramlmgtcnMng .146 2 153 9
4339Q Gartirora Pm Mngd,.., 151.4 159.4
43391 GArtmnro Pen Euro

. .. 105.0 U06
43392 SatiitaoPerocuFjod 989 1042
433,3 JBLW- 9L3 962

iMCPenSBSerB . . 105.0 100.0
*3394 PmMra Fundn-SteiB D
*3395 teraprej . ...

*3396 Eteilli

*J»7 Fi.ed Iraeire

*3398 Managul
*3399 DePmiL
43400 6*rtraprr Global

43401 Cartmore MA. J
43402 6arung re Fata ta.

*1403 HendenanAce
*3404 Ftraetto Mag,.,..
43405 FrmUngtmMng
43406 Garimflic Pro Mngd
43407 GartmoraPraEuro— ..

43*08 KrogtaratoOiSPei.
*3*09 Art Eire Pm

1662
1078
147 8
1102
1*2 8
982
84.0
1014
115.5
104.7
115.7
1Z3J
796
1002
964

1662
1078
147 8
1102
1428
982
0*0
10L4
1155
109 7
115.7
1238
19.6

100 2
96*

*3410 FraPmlem Capital Unltspleate ring ext2285or2369 Da Dm
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*3599 Pm JapbdBc Fre ....
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43601 tas bUrouiduil Fad-
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43606 Pw tab

1 Fare . .
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43*08 Scottish Provident Institution
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*3614 Epurt* MlLB
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46*04 Proorjr 2062
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43621 iodcx-LMt* U4 6
93622 Cub 1 28.0
<3623 Pm Mixed ten- . .

4367* Do Ord
43625 Ptnx. Canty IM ...

.

43626 Do Ord . ..

43627 tas Imni.lnt.
4)628 06 Ora...
43629 PtoProgetaMt... ...

43630 Do Ord . Z
43631 Ptm Fixed tot. teA.,.-
43632 Op Onl..
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43634 Do. Ord . . _
46122 tan. CariilnK

3 George Si. Edlahnrgh
0*1-2^86321

9W22 EqxlM SOS 7
43925 FlndlmereiL 245 9
*3*2* ludra-Lubed 1322

43«6 SSreStaK.”" 73V
eat::—“S9

*7929 Promt* 270 1
47930 Cab... -. 1797
43931 Persian Managed *97.6
43932 FtMCdSCKXExibxage- 1102
252 Gwitr 6008
43934 Pmon Fid bn. 292.9
*3935 PmraludraAJnbed.. 172.5IS PenwralKbroatiuML. 480 7«W7 Pnrera Prorafiy 320.0
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<3939 pereon NtaAxwtco*— 07.1

J3940 PemtaFteEre. *U
<39*1 PmJeaCteBP6aL.--.J96 9

w<3 Sara Alltancc Itesnrmee Graup
439*4 SaAlUucvKoase, Honbam
43?*5 UhFnrt

K2ZXZ
376 5 396.4

532.4
258.9
1392
3675
.773
119.9
86.9

284.4
1892
5232
1 16.0
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3432
256 1
91.7
1038
1Q2J

°31'^4^J The Analysis Group PLC
- <4184 JP*rt View. Harrogate, HG1 5UF
- 4*185 LMil

| E|^ UK USTED

loM AUTHORISED

AEtau Federated Inti Mxgn (UzJ SA
Td: 0800 010 575

4*186 APMMrarand _ ,

4*187 APMlmnlloriRHJ
441H APUHWiVM*
44189 APH BJ4 Growth. ..

«4l9a AFtl lad Frad(tonal—
**19! ARM (tell Bd 15 API..
aatra Peiufiu Huiyw* Fret

APM Excfcarir Pro (CH)..

APU Mngd Fra CSUbl.

95 AFMMogBPtafToreU
,9b AFM Unfy ProQ* Pt,.

.
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“J J*J5 Auetcu Eoxltr.
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3
l̂ltii Eraopora Eqoto 1

-Isas &GSK:i=\
locurne rad Growth Fi

439*6 Mauagtd Frad
0947 Enwty Fuad .
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BH
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“14
_ a
132-4
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103.4
1216
129.7
IS3J

1681ms
1702
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1383
120.7
13*
1598
187.6
16*3
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1598
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1393
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W51 hrenbleulFd .
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Far Eja Frad
Depmil Fun* .
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S320
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87.60
1355

£43.79

9099
44200
46*37
*6*36
*609

0*0364141

44201
44202
44203

44306
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LONDON SHARE SERVICE i For Latest Share Prices on any telephone ring dirOct-0838 43 + four digit code
(listed below). Calls charged at sap per minute peak and 25p oft peak, Inc VAT

AMERICANS-Contd
Hat*
bftfin Stock
«hB95 USX SI
118.0 yUollab..

2J5U Lftd. Technologies...
- vutiiitedilfic.

Min us wait
5.0ia« <Hssa Umgsiwt SL.
926 0 Whirlpool SL
L%Li Whitman Coro
LfibllfWooworth S3 1! —I

Price

£

9

Mr
Gras

Vld Lost

Grt id
S1.40 5.0 2.11

S1.60j 4.1il5iJjMf JnSflUc

S352
48c

SL10
sen

a.«S
3.0

WrJeSeM380

13.4
lb 121

45130.11J

DMdnb
PaMH

FbUrAgRt
MJfrfeV
Hr in Sr 0c

lb 12WpJy0cJate9Sl
3JUWlMrJeSeDeK540

BUILDING, TIMBER; ROADS
Canid

ELECTRICALS

CANADIANS
- lABMGoMCorpl.
- JAbbatEiwtoCvp.

.

SC8.0 TAmtr. Bmck Rts...

- Mrar lightwave |...

- PArmena .

- yAugmlUn Eipln....

1.rati Bk. Montreal |
|

1.684 J Bk. NoMSeotl
ATOJ BCE|
242.7 PBowValleyl
789 2 pBraseanl ....

42B gBnakwner Res....

LW2 Can. Imp Bank),
imi Cm. Pacific |...

18.C Od. ape Deh £100.
- Central CaniWA'
- *Cornu Carp

37.8 rConsTVX Min
- VDaatkB Men. SjsLI
- VOerlan Ind* I

706.5 VEdin Bay Mines...
- fECO Carp |

- VEnergei Mtaeraisl...

-Kuro-AM Capital |.

65.9 vGaiaelle Restates.-

237 1 Sandal I Teeb*. Inc...

6 64 pGeodome Res

31.1 IranqnExpinl
' *Gl Pacific Res _...
- PGull Canadal

77.4 PKnrUfSIdGMl..
- YHenly* Group.. ......

306.2 pHudson s Bay |.„.
3.494 1

imperial 0II|

LBU Irani
- flntaedlfaLGasSl-.

5 85 VMadelriK Mlnes_
- pMuKDcuo Exoln.

.

- Mini Business Sr«_|
- pNeva03 Goldfields.

4424 rRwAJnom
23051 Royal Bi. Can. |.._.

31M4 Seagramj
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307 4 Coalite Group.
181.2 Coats Bros
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1£4 Kode lnL._ — .fl

42* NJ>Abdmtjtes lOn-y

1C^ ~ ~ '

20. C Lee Refrigeration.. v|
1.87 Levlcon Inc SO.Ol—
60.7 lifeSven's btlOft.g

211J LogkJ 10ft %

fflwaEr-?
16.6 (MMTContt. 5ft y|
14.4 IMTIImtrs&pUPY
51JMaoo45p y|
11* HtemkUjmttblOftfl
153 Hlemcsm Ml lOp.

58.4 McmeclOp. A
521 MemoryComp- UPW
302 HWeirier

-

Swale 5ft y

2542
I 2548
2556

21sto025ri

lUl

142A

FebAug 1613
October 2195
May 5052

«-S)SU5?| MayOa 2082
May 2202

Jan Oct 2487
Oct Apr 5731

*940
Jon Dec 0487

DRAPERY AND STORES

BEERS, WINES & SPIRITS
J.190J Allkd-Lyoos
ibeai Base.

95 1 Bellmen
154 6 Boddlngton
25 0 Buckley S Brewery..

72 1 BulmeriH P >5p.

.

39 4 Burtammod Brewery

35 7 Olark (Matthew) ..

117.1 Devnhh (J.A.I50.

16 2 Do45pcCv2odPf..
46 7 SEMrldgi Pope’A-
93 b JFuller. SLA.. ,yr

30£9 Grcetull WWttay
. f

43 3 Do 595oeCvPia.y
190.5 Grttoe King P
2.9971 Gulmwss .<
303 0 Da 5t,oeCnrM..y
88 8 Do8Lbct>Ln . ,.y

165.5 Highland OKU 20p f

92.9 rwergortlon Dlsts p
237.4 Irish DiRlllm y
88 2 MaullatHilertlrrt. y
36 5 fdKdnniHl Martin ft y
144 1 Marjan Thompun.

. |

15 4 MimdmM Wbw.-i
53 4 Morljnd £

1 4508 Scott & New 20p.. a
359 3 Uaiuc Group I
1^1 Whiituwtf’A

-

(

276 1 Wolv & Dudley ..(

14 5 Voung Brew "4" 50p. v

21 Do. Non V.S0p..yt

07J (13 d
7SM 239)

tS?4n

*4
(316)
u.q
3.551

51
167
154
139
189
482
295

IS
4
VS

39* rt3.0
252a 7.25
121 5.95

,

454 (7 4S
336 (9.2J
Ml 575%

£120Q8t»»
13J 2 82]
483 (57?
375 (1516%

ai,V *4 42
£13 ‘

j (20 0
16b 12 9
36b M5 33
646 9 05
39t (914
742 16J3
297 (10 55
427 7 0
5*t (92
42tt 792

4 dl£ia Joly Mar
4.Slliq Feb July

2.6 3.10
3.2 3.10
ZB 113
6 4 1.8
2.2 M31.
36 15.8
1.6 20 6
2.1 19.9
£0 4 7
1.2 18.7,

3 * 12. 12
]

6.1 M lit

£3 18.7
3.7 19.91
7 6 2811
6.9 JB.U
2* 2811
19199
29 66
0.5 3 10
2D 5.9
2312.12)
2 t uia
1.9 28 UT
3.1 18.7
3.C 23.5
4 7 2811
2.2 66
£5 2811
2.SU8.11

1772
JanAog 17%
MayOa. 1862
Jan. July 1999
SeptMar 2005
FebAug 2022
Apr. Ott. 2153
Jan July 2346
MarSept 2347
FebAug 2435
Aug Jan 2643
July Feb 276*
June Dec 2765
Aug Feb. 2769
Od May 2791
Jan July 2788
J an July 2789
Jan June 2890
Oct May 2997
Dec July 144*
Nov Apr 3254
Aug On 3257
Jan Sept 3301
Jan Oct 3352
July Jan 3419
Feb Sent 3944
Feb July 4392
janJuhr **88
Jan July 4530
Dee July 4563
Dec July M64

88.7 Ataon lOp.

17.4 Amber Day 2 ijp -
8.75 AouascutumSp-...
17.2 Do. "A' 5c _

199.6 Ashley (Laom) 5ft.
160.* (Asorey
9.45 Ausrin Reed „

,
5£7 Do. A MfV pj

(1550 «!i batSeSf
1

4.04 t8edfwP<Win)5p-.y|
66.5fBfenuils 10p.....

H

BUILDING, TIMBER, ROADS
225 5 AMEC 50o . B)
71 6J>o 6‘jpCmCvPI

75 2 Anglia 5cclOp
fl

45 2 Anglo Uld
fl

7 40 Amcliffc 10P ....

7 95 Arthur SnawlOp .

36 1 MPneafl Group lOp.

163 * Attooods5p
SblnBMSSldp

fl
908 0 BPB Indi SOp....

fl
58 ti&iggerrige Brick,

fl
4 65 Bailey iBenl lOp
19 J Baldwin lOp . ..yf
11 8 /Boimir HemQ IDp

fl
308 3 Bjrrjll Dev. IDp..M
51.4 Beltway
29 5 Bellwlnch lOp
75 9 Berkeley Groop. .. w.
15 « Brit Bros. 20u

fl
39 5 Blarneys 20p y|
L10I1 Blue Circle £1 rt
30 4 Breeden

fl
3.938B&EA
21.7 British Dredging

206 OlBryans Group. ...

7 ITHBucknjJI Austin lp
fl

45 1 DALA 5o
368 9 CRH ft
7 51 CakeOrrad Robqr 'A'.fl

185 1 Caradon Sp .»
14 2 tCarron Phoenix lOnfl

72.6 artnOiartesJ5ft.fi
1£1 Colroy lOn fl
30 7 ConderGrooP fl
9 89 CopvoniF.idp.
518 8 Custaln Gnwo
74 2 Countryside Props

139 C Crest Niehol 10p-
33 4 QoSLstCv C» W Pf.fl

9 8KCro*ylJames! 10b
. fl

40 E Douglas IRoM. ML. f
5.74 (Oumtm Group 5ft v
14 4EBC50D Y
16 7 Edmotxl Hldgs 10ft-h

15 2 5Cj»ln6n»»10p-.Y
351 Erttft - Y
19.1 !Evt Group ...-Y

61.3 FjIrtriarlOp v
19 5 Fed Housing 5a. . u
21.1Flnlan Group lflo G

12.6pFrefig»Gr«* lOpt
44.3 Sail-lari Sp ........ B
461 lUte&DaiftlOp.fl
3 97 Do -A-lOp vj

58 0 Glenon(MJ) lOp
19.9 Harrison Inds 10p..fl
11.7 yHatdeld Esu y
129 2 Heirten-Smart lOp. P
26 6 Do. lOpt -03/08... V
7 bt (Heneuon lOp .

.fl

3.81 Do. 7otQnCtPf..fl
7.24 (Hey& Croft ap-Y
120 6 Hevwood Willuns-.p

2Lb Do. Cm. Prf Y|

103.2 Klggs& Hill...—.8
28.3how Group 100..

..fl
12.UtHKidHldgs.l0p-

27lJUEUaJorJ8tn—

3M m_0| 5^14 U|

ioM
2u3

172?

>*1
iiq
3X9

423 b

m3

17ft
299

IBS

211
Bird

265)

I«j
155d

rt
1
!?!

“a
11375

(8.'

l;
2.d
L2_a
u.i3
10 m
3.75J
133
3 85
(6 5

107 h(3.18|
30 (3 0
12* (50
101 4.31
105 L3.S
128 2.751
130 r024 6*3

14fl 3S
(8.9
R3:"
4.0

L4.0
(55
30

(9 65
(1.41

157
80 S!j%
9* (£0

269 4.25
»ij 0.76M M8i5
33) (08

4.a
t3.0
(6.0
rw.4

(4 5

16.75

32
26
2.6
814
60S
3.0

107 1h2 04
£355 Q10%|
in iiS
1U 7.0
6* HL2.41

246 (9»
101 6.73
387 (9.3
71 U2.3
48 1.3
130 14.3

102 3.10
3 E 15.8i
15 1112
3 5 4.7
24 18
4.2 12.12

10 241ft

3.3 1212J
4.2 31 10,
511212)
£3 20 o
3.3 17 10)

17 18
3 7 17 10

8 6 3.10
6.6 MU
5 J 19
£6 4.7
5120.6
2 8 19 9
4 7 19.9,
4 B 19.9
12 15.8
55 3.10
5 7 3.10
A.2
24 14 9
4.0 19 91

3.5 28.11

3.5 12.12)

3.7 20 6
6i 12121
3.4 3 10|

2.0 3.10
2.4 5.9
4.4 19 9
1 2 18 7
42158
4.2 5.9
3.0 158
2.1 15.8
3.4 5.9
7.5 17.10

3.2 14 9
60 19.91
4 7 199
3.9 1.8
2.8 28.11

3.2 19.9

7.412UI
4.114 4
6.51710U 19.9
55 199
1.9 28 U
5 5 20.6,

2.6 [£12i

2J 3U0,
2.8 20.6
3.6 15.8
8.4 2811
53 4.7
5.1 15.81

8-3 19.91

3.91710
4.1 310
36 19.9
3.9)17101

Jan. July 1589
July Dee 5087
Feb Oa 1353
Feb June 1610
MarDu 1615
May Sept 1653

5076
AprOa 1666
JulyJan. 1693
Ntwember 5131
Jan. Aug. 1888
FebAug 1723
Jan Jure 1726
May Nov 1735
Apr Nov 17<

May Nov. 2766
Jan. July 1744
May Nov 1800
Feb. Aug. 1813
Mar. Aug. 1822
June Oct. 1853
Oct July 1855
Oct.May 1941
Feu Oct 1900
May Dec 1906
No*. May 1442

5W5
May Nov KJ34
Oct. May 1392
Jan Jly 7033
JanAog 2069

4679
January 2137
December SOSO
Oct. May ZZ12
October Z238
July Oct. 22%
Sept. Apr. 2248
Aor. Nov. 2276
AprOn 2275
AprOa 2282
October 2366
October Z

May Oct 2411
AprOn 2427
JxMOtt 2486
Dec. June 2493
MarSept 2508
August 2532
Oct Apr 2546
Jar Oa 2564
October 4932

Apr. Not. 2653
Oa May 2692
Oct May 2691
July Jan. 2703
Mar Aug 2838

4623
Dec. July 2376

Jan July 2875
MayOa 2877

5124

Apr.OcL 2880
April Oct 2881
AprOa 2883
Dec. Joce 2886
Nov.Jane 4621

OcL Mar. 2930
Dec May 0954

3l6*fl 78.01 3.4ji2J2| Aug Feb

3.3 1.

-m

3£6 Blacks LetarCo&P
337 fBlanchards 10ft. Yl

204.7 Body Shop tat 59.. H
5.46 Bolton Ten. Sp—fl
12-3 Brown & Jackson fl
96.1 Brown INI lOp pj

988.9 Burton Group 50p
4 95 Cantors 20p — fl
12. C Do. 'A' Htfc—....

fl
24.1 Casket ICto _.fl
135 Kh«haMau5p..fl
44 9 Church

fl
213(0 man CWblflft.y
71£7 Cams Vlyri la 20p..fl
15724 Coles MytrASO 50

5 (Col orris Ion 5p ...

38.5 Courts...

12.6 ICrarmihani50p
30.6 DAKS SlekBon ’S'-.

31.7 DnftlntO.JJlQp.
463 6 Drims Group 10ft
113.6 hllMOfrOftCu.lhd-
336 0 DudUII Hldm UP-
30.9 ERA Group 5ft
68 4 EmpireStores
93.4 Eum lOp.
137 1 Euro Home Prods5p
3 94 Execute* ZOp
51 7 (Fields IMrs) SO 05
1535 Fine Art One 5ft.
9.99 Formlnster 10p.... y
15.4 (Frttci>C0BecUoa5e v
13.5 (GeDlcel Sp y
22.1 lemIS R.l ZOp.. -v
3.40 IfaraarGrouolOp.y
33* EaUberg IA.L fl

6 38 Goodman Grtnp5p—'
87 * Great Unlveral-.. I

22861 JUS A. c

8 4E HOTwemteuatiaii
16.4 Helene lOp. {

6.71 (Heritage lOp y
117.: Hogg Robmsoe lft».. |

20 0 Hollas Group 5o- v
9.56 (HoneysuckleGrp4)

v

9.66 tenseof Ltrece. .. Y
23.2 in Shops Sp \

303 (Jacques Vert lOp -V
9.64 (KrtoosftKnock 10ftv
.6 60Larea2*jp. y
18.1 Leslie WHe20p....v
52.2 liberty v £11%
lOi Do SoaWtfl y

2740 2 Limited foe5030— £14%,
49 6 Unn>sQiei*lsa5ft..v 134)
109 6 Lowndes O'way 5ft | -

14.9Malle«% y 188
1985 1 Marks& Spencer- 0 149%
16 3 Martin OU20n—

Y

lb£G MerulesfJ.) |
23.0 Milier&SiRiBe.5p..v

28.1 Urns Bros Grp 5p..

y

499.8 KeatlOp...- _«
2£2 Oliver (G.)”A"..,..y SIS
10 2 T«n& Robinson 5p.y 36U
13Z(PML5o j
77.7 Pem« 10ft (
68.7 (PepeGronplOp- v
4.64 Ramar Texts. 3ft. . y

330.4 Ratnen lflp a
3£1 Da.CnComPfU.fl .._
13.1 IRe)eaShop5p....fl 13M
9.15 Rite Design Grp 5ft- fl
6.02 SJiU Stores 12%p.Y
137 Do 31%peW. 126ft-

'

1710 C Sears 0,
17.0 (Shanl Group iop. fl
49.G 15hemsdGrplb-fl

334.1 Smith (W.HJA5&
'

513 Bock Shoo Wl.3ft.fl,
8.90 (SpedalMS^i....

fl
61 E Stead.ASm A -fl
23J StirlingGnu 20ft.. fl

766.7 >Wrriio*seTOp.,,_oJ
2.68 5oramerlnll.20n-Y'

25.2 T &SSlores5ft— fl

64.5 TIMKA Brian 5ft.fl
28.1 ne Back 5ft B
93.2 Time Prods. Uft.. fl

6.91 TopValueMe
39.4 Unden»oodslilp...u
5.53 UnoniE.) - ...y

B.WUsher (Frank) Spy

.
3Jj 6.3M11

loaf 2ja 30JM11
3«3rt MTU £1)12-12

S3 6J5j 7.71 5.9
ISfll O.oj 36)19.9

160J (111
9 mO.Z

43
4« tWJ?

39* lO.ll 0JaiO
169 (5.S 3^®11

X7*% 8JB 6iT6T
493] £25) 0.6)3 10zS 3.33.10

30(
2.'

33.7 VlvatHIdns
228.6 Ward Whfu™

|

126. C Da Cm Red Pit IDp. 1

214.7 Wlckes __Tl
31.7 Wilding Off. Up., y
14.4 HVdoHob 1

980.8 WoolwDrib H Idas..

a

153.7 Do. BIroc Ul2000.1
9.6C (WnUoflealferiOfti

iZjS^VKhGUkOM

I
iwl

107

a«
247

14S

1W
i7i
1»

1582
Jan. Jnne Q635
Jan. JuneaU6|
Jane Dec I

85j 3.lJl7.10j J%Dec ^
85| 5.4)1711}) July Dec. 0797

taj
Ii6 3.10
3.0 2811'

0.4M

135% 1B7
3ns MSB. 4c

337 mZb.
154 b429
435 5.5)
6» 10.95j

61
200 (£7
54 25

177 5 225
143 (6.0
271 (5.3
111 (h£5
35

207] (6.M

_ iaa
97 <023
US 43
62 13M 6.7
200 «J)

paOJ3^85
(285
18

(1.63
12 75
(4.5
£9
5.6
9.7
UJ
8.5
£0
(1.1
(£C
10 6
10.6
024c
1.7

6.1 17JD
3 1 LB

U5| 3.6 5.9
£2 3.10
abMU
3 5 27.

I.C 20.6
3.6 5.9,
L7 J110|
£4 MU’
3.6 5.9

_ 4.4 15.8
5.0(104 20.6

6)2 3LU)
3.9 23.S
5.6 SOI
25 19.9
3.0)19.9

,6b
44 66
3.4 15.8
7.2 2B11
4.6 340
3 2 3.10
13 1 2&U
3.7 6 6
25 20.6
£4 1110,
4.1 SLID)
£B 3.10
75 2811

35 an)
5.9 1.8
6J JUC
7.6 3UB)
1 E280l|
3.4 235
£3 18.7

£91710)
4.6 15.B
12 3-10
£3 3 10
0.9 6 12
1.7 ZUO)

5 75 16C
(4.( 4.9)19.9
15.1 *51411
T44 55 1U1
tSJ £61441
g4.( 12 95
(£5 15 3LI0)

06.14 6.1 340
fl£5 32 3.10,
15 0.5124^
1£5 5 6 25.4
tL3 Z3 19.9
45 2.1 15.8

1.75) 6J 3.10
,!F5( «C 19.9,
555% 801£ia
U3J5 3.2 1242]
12.0 2.6
4.0 7.8 17U

3.94 13.* 18.7
(4.6 5 417401
L3.4 6.2ailj

151740)
9.1 5i 5.9

U-3S 0.918.7
ul 88 4.1
F5 6 7.018.7
1.35 £fll£12j
a 6fl4.7

683
feti 2.0 1740
14S 2.4 19.9,

(L2li £C lUDj
145)3.4 341

733140
2-3 JUO
3.1

7.C 5.9
1 23 5

6.0 Hji
.104(12421

15.8

2.7 <7
4.1 3140)

53 19,9
84 3.10)
3.6 340
X.92L3

3.0

%abS
12.7)

(8.75
60
M3^
K4.U
M4.^
(9J)j

(2.9

1846
1850
1864
1867

MayOa 11709
November0784
Oa Apr 0791

Jan. Nov.»
Aug Feb
January
May Dec. 1984
Feb. Aug. 1965
FrtJotf 2020
MarSejn 2£S6
AprOa 2057
June Dec. 2077
FebAug 2112
MayOa 2136
Noiember 49a
JanJuly 217B
FebAog 2183
Mar Aug 2192
Apr.OcL 2257
JuneOH 2268
JuneJan 2299
July Nov !349
AprOtt Z355
January 2366
Jan June 2386
June Dec 2491
Nov July 2461
Jan July 2*99
May Nov 2504
No* July 2515
Nmember 2559
jan.j«ly 2563
Feb Oct 2618
Jaa May 2633
May No* 2652
May Nov 2681
JanJly 26%
July Feb. 2721
August 2723
MarDec 2740
Mar. Dec. 2739
MayHoy £816
JaoJsiy

034
January 2906
AprOa 2908
Apr On 2918
QctJune 292B
Mar AOS 4727
June UlS
March 3106

nA.
I June NOT 0163|
Mr JuSeOe
I May Hoy 3172

Aflr Oct 3274
krt.Jaly 3Z92I

jaty 3304
Jan. Jury 3XS9
IJuceOa 3386
July Not 3424
JanJuly 3499
Oa May 3557
MayOet 3573
June 3682

Da July 3633
ioa Apr 3634
January 37611

MarOct 3782
January 3783

m 51171

3255
May NOT 3893

I Jaa July 39941
Deejofr 3970

5032

IOctober 1762

MarOct 10471

January *052
I — 5287
iFeb.&ra. 4106
Mar, Oct- U18
I FebAug 4125Lh 41331

Way NOT 4163

I MayOcl 92281

IJnne Dec 1229

Feb. Aug. 1235

IJoly Not 4253
November 1343
[June Dec 4363

lOcartr 43*6

July Not 4406

1565

13.8 MKariKCmpapu.
98.fi Microfilm Rep. •

18.C MMro FoaaXoa..'
69J MlcrpgmHWgtSft.
3£6 fkHcnnystefnslOp-
11.7 tMlcrovltecSft....|

43.9 KJ(sys5ft
83 HPfyisy 2Dp_
j7i Motorola S3 —
I.9C Multitone Elect... ..
102 Murray Ekcbodo^fl
12S. Mwr» Tech. Im&_.

fl

39J National Tele 5ft...
151 HeotroctaTet*. 5ft.

V

' naric Hauls}....

iCBrpPrfFMZa
rtalnEkc.5p.fl
k Data'A' lUUO-j

1 TelecomftZ^?
dotes2%p— fl)

94 * Oxford Inst. 5ft pj
58J P&PlOp. a
291 P-E toll. 10o

106.C Peek3p

177 y
2.40 IPerloom 10p_.„ yl

829 (Persopal Conns 5ftfl
UMO Philips Fin. 5%%..
Z2MJ PMKps Ip-FlO
635PUcaHlfe.20ft-Y
4.31 Do. ’A‘ 20p

295.4 Pltarlm Home- .

5.15 (Pfasmcc 10ft.— Y
UNI Flessey ».a
141 (Potytedmlc 3ft..fl
191 Pressac5p

fl
131 Prestwick SpL. fl
3.64 Da 7l«pcCVOnMPf.il
2.15 Prom Systems InC-fl
27.5 IPsianS.— fl
24J 3uen Group 10p_ fl
10.7 (QuestellOft— a
U71i Raul Electronics..0
763

’

3J3U0)
103 1.12J
4.6 131
Zb 4.7

73 I.SI
0.9 1Z12]

rss
5.6 2LU
Lb Kill
0.9 203|

935l
S20.b

fc3'35
4.8 17Jjj{

L2 19.91
43X31
2J233J
33 - I

3.3 5.9I m
lL5 4.7 UarriiHI Hi
4.01401 Decemter 3095

9.4 L8 FebAug 31071
52 4.7 Feb Aifl 3230
13 1202 February 3143M IMayOct 3144

Mmcxc 3161
JaraNOT 3650

^PtoYte 3179
27^15.8 Mar Septl

MMrtMUayHOT 3314
Jan Jaly 3249

48911

May Not 32613266
lOoobir 3336
May Not 33371

iJanuary 1457
AprSet* ^1

FO

L£d __
LLS 3.71 6.6

.14,71 5.615.9

Wtffl

Do 7pcC»Li 2009-14.
yj £387%.

L725I Ratal Telecom 5p. fl
14.7 RadamecGrp. 5p-fl
3L4 (Radios 5p

- fltau Dan CrpSOTO.
4.69 MertTlBNCoo. 5ftfl
69JR»lshaw20p

flj

13.6 (fllwGrouaW_fl

183
38

295

a
m

172

jp^ii
pt36 £6 19.91
M1.C 3.5 Wilms 3.4 1411

tlio™^
3.6 £9 17ID

-p5\% 731411
M7}r<BD% 6.4 I3.flMH&-5 31 5 91

1 8.5 4.6 5.91
7.4 431511T
|(£* 33 19.9)

247
239
U2

21Cu OTb.bfl

432 WtoalOp * 1»
141.1 SD^deoo | TBf
L473* 5TC «
13 9 (SandenonEko3p v
20.4 bantrontelOp—

v

87.5 SetetesGraBlOft-a

2901 ffito
5.0t (5benaedCortTrUpi
8.7C totrom 10ft v
UM.4 Sony Co. Y50 £311
530 (Goundtracs 5p._. v »,
93«5tar Comp. 10ft... y 138)

bEtaal.t
CknrV

,

r5ftY

EffeSM Jg
xolts5p-y __«)

paiinglOpi
aPuOO—

30.4 Telemetrlx5p B
30£4 Tele, taub S
72.2 nwroWScfenfflt-.S
vai moRNEMi 3
9£7 Da 7peCVPf -92-99. fl
U.4 Thorpe (F.WJ 10ft- fl
U4DJ Toshiba Corpo. Y50.
4£1 Tumtall Grom Sp. fl
10.6 mja Group* fl

270.7 llEI lOp $
35.7 Untpaie-

y

119.4 Uatuch 10o I
99.C um.SrieoUfte..._|
142J VCtatramenslOftf
18.2 nOstec lOp y
56.2 Voter Group _y

&

1331

Jaa. July 3370
3369

JtegMter §73

oSte fe

1467

32
3472
3494

L7| L9 3UW

7a^ 5^
_ - !310]

10.7! 13 1612)
L! L* 5.9

3 0 lU
(4.46 23 19.9
7% 643-10

M%r'
3-5 41 1.8
0*5 12 3.10
t7 C 33 ISA
L3.1 3.12811
(L6 £C SHI
6.E 3.6 19/9)

»4J i 11.4

,

im 33 3.10
1488% 0.6 vm

1.9 41 4.7
IS 1.4 JUO

fl.41 33 5.9
33*

TOS -j20-a

14.7* 4.7)1212)
IS L9 20.6

(Ul% 63 4.7
- - 3*86,

3394610.C SI 3110]
22l) *4.0 £4 20.6

(2£C 41 12.12]

7% S41411
51 £13.10

014% 0.7 30.6
41 £C 1212
123 3.C 25.4
(7.C 2.4UOO)

MUn £G 5.9
4.07 6 4 15 8
73 5S23S
(43 £1 19.9]

- - 24.8
(1ZC 4.1 15.8
3.7 63 233

lZS* S91S9
£(3 £31 L8

Price DJv VTd Lad.W Wri
283) ml.9 23 15.8

1.6) 4.* S10

m
MB

IW

130.1 HowCffl Grem_
573.4 !MI 4
532 JoUmorA FVIi lOpS
133 Jones &SbJpman..y|

167J Labd Group -«
50J LeeUrtiDf 12%ft_fl
1S4 Unread fl350 Locker (T7 5ft fl
7.80 Do. ‘A' 5p
5L1 MLHldgi5p ]

30.9 MS IntemliOp.....!

41J Mancmrse Bronze—

V

208.9 McNecbate. 8
1411 MeggttlSft. 8
42.7 MeuiraaSft S
64.2 MollRS. flj

7.84 (UorrhAsMirlOp—fl
6 12 NeepsBrt fl
53.4 %ni (James).
56.9 Pgunuu eeo teJ IDp,

383 Prim(Betd 3ft |

104 H RarsomesSJms
|

7.02 RalOlffsffl.BJ— Y

5.75 WdBrtsGrooplOp..fl
9.72 BthartapWagrtilDlil
107.0 RnUmm»CTbeal_.f
ua.9 Rolls-Royce20ft-B 127%,
37.7 totorklOp.

fl
133)

359.2 SKF ABSfeo
39 8 SasUleGordoalOft.1
8L7 Senior Eng'glOp..*

176.6 Simon Eng-g {
583 bOO Group £

133.7 5olrM-Sa»ro. E
122.4 Stanley arts fl

133 TACE lOp y
516.9 n Group 50ft *
23.7 TrifosZOp 1
7.80 Te* HldgslOp...._y
10.6 (Thoraon(G.WJ5pv r .

373.6 ThysseaDmlO £11
4L2 Trto;« Lkryd. a
20.'! (jiadkCW.AJ IO9 .Y
183 Utd. industries 10n_ f

1433 TSELConsorthenay
18£ WnaahrUlOp—

|

421.5 7teken50p |
49S Viaaniic y
60.4 VaprtThoRQcrafL-Y
883 Wagon loctei/L.. fl

1351 We&Group (
9.41 We>laan5p fl

1003 Westland2%p fl

23J Whessoe. *
4L3 WbewaySo

fl

U.0moodB.W.)20ft.fl

8%rt

Sa

ira

92%|

ira

21jT
37*

£35%)
411

ua

19<4

1
141m

«,BS

Apr.Ort. S79iPP July Not »ul
JanAug 2671

MfidJuneNm 26%
Jury Etec 2659
fee Dec 2711

July Mar Z798
Joly Nov 2799
May Not 1802
DecJuty 2803
MarOtt 2817

5183
July Dec. 2850

Dante 2862

Dec Aos 2922
AprOa 2931
MayOO. 296Z
JanJuly 500
MayOa 3056
JmwDec 3123
iFrtAog 3145

tl4i 6 ! 15 Bl

15.0 3.917.10
tb8 0* 431411

23 7S L8
6(21 1.9 3.10
TL2.C 4.0 19. .,

I5JS 9.7 19.9!
dl.6! 31 25.1
61 83

(19.( 4.81411
43 4.4 5.9

TH3.9* 2.715,8
F0.7! 48 2811
333 5 C Kll]
838J 4.1 5.9
t7.0 5.2 19.9,
£0 6.9 l£i^

44* 5.0 340
V7.7 4.9 19.9
435 3.7 4.7
(3 75 3.919.9,
1.43 54 *841
1«3 73 2S11
23 3 1 4.7 ,
(3J 3.9 12.12)

6 C SI 3140,
13.25 6314-Llj
£25 S2 3U(j

fhZ.73 4.7 340[
96 58310

1331 4.8 18.7
11 3D 5.9

18.( 5.6 19,9
(35 5.4 l4.il

70.6 38 15 ,B

t7J 2.5 3.10
125 13 5.9
tlS £7 28111

- - 115
LO 25 5.9

,

18 0 £9 153
15.25 55 3.10

7.1 7.0 5.9
024% 32 30.4.

1.6 5.2 13.8
124 5417JLW
(115 5.5 1710)
(5.7* 73 281J
(6.4 4.6 3.10
15.7 45 1411 1

K11.C lOi 13
TlO t 3.* 158!
(S.C 4.0 5.9
17.fi 58 l.B
435 S4 66

010% £7 283
F55 4 5 4.7

.4j 4.8 UJ.Q)
tZ4 67U2.121
10.fi 33j20.6
(031 1 >9171?

16.7 54SIOI
(W7.5 4.a 59
stf.5 si _.

.

(UC 5.0 4.7
14.5 £H 5.9
B- 48-83
35 43^0.6!
4.1 43 6.6

(1.63 £7)15.8
f£Q 1.9)12.121

INDUSTRIALS (Miscel.)-Contd

IS I
4&^Bea«r ..

INDUSTRIALS (Miscel.) - Canid.

Oa Mot 3167
Jan-Joly 3176
Jan. July 3175

AprOa 3248
AprOa 3432

lOeeember 3200
June Jan. 3321

I AprOa 1331
MayOa 3558

iMiyNcw. 3398
Seotemte 1931
I October J468
oaaay 3471

Jan July 3705
I Feb Aug 3718
liday Hoy. 3779
Not. May 3781

I JanAog 3810
July 5821

JanJuly 3322
MayOa 3&*3
May Not 3653
Oct May MM

I June 3897
(Apr. Ott. 5927

Not. June 3992
IJirtyJan WZ3
Jan. Jaly «T31

Nov. May 9076
I Aug Jan 4102
Mar. Sept. 4164
I MayOa 4227
I MayOn 4188
Feb. Sept. 4199
[Jnne Mar 5041
March 4226

Feb Sept 4312
May Dec 4U4
July Jan
JanJuly 4412

I Jan Aug 1975
Not. Mot «98

HHuarSept 4983
lUztSmemteKuTOcL M18|

INov May 4453
(MarSeot 4457)
[juiy Fro. *4631
Jaa. June
I Apr Oa 4^1
October [4533!

FOOD, GROCERIES, ETC

Ott Apr
Aor OctWL—
IDS May 3576
[JanJuly 36221

JanJuly (7391

Jan. Oct 3629
July Jar 3635
M»0a 3643

Jme Dec 3652

|jjaU«y 3653
Apr.OcL 36611

Apr. OO. 3660

1

iJulyfeb 3818

1112J4

May Dec 3715
June Dec 3717
January 5136
Notchber 3725

AprOa W6
October 3747

Feb- Aog. 3752
AprOa 3751
FebAug 5555
May Not 3753

3757

13787October

312

38«
3860

MayNor. #158
MayOa 4104
- 5038

Aug Jan 3934
May Not 3937

3987

iMayttuv 4029
JanJuly 4056

mt qUrS® I

JlyNov 4159
4178
4179
4675

I FebJoly 4182
NoeJane 22011

4183
Dec July 4184

I Aog Feb *207

1

Mar. Ott. 4213

|

DecJune (2121

May Dec 42171

June Dec *259
Feb. Juty 1326
June 4337

I Jul Dec 4335
Sept May 14*10

I
Apr. Ott- *358
lAprilOa »377

MayOa *3%
I Mur Ott 2522

1

[Feb. Ott. MOB
April July 44811

April Oct. (497

128 ^UeflTsHWflslDft.fl
- VOJlry Fans Ittl 25c.

95* Dakpak Foods 5ft yj

,W^west Foods lftufl
I93.rf]l-Fyffes b5p yf
287^sher(AJ5p
2633FtaftUven20p_a

63.4 iStes Food Grp Sft.fl
17.IBulheriaadHldgu.fl

569.9 Tate& Lyte£L_ a)
224.4 Do. 7-25pCr.Rd.Pf-v]
ZSt TawwRrt-20ft...
L»5 resco 5p—.__Te
79.9 TborounslOp

fl)

669.2 Unlgate.

U77. United Biscuits— cJ

25.8 Do. Wrrms.r89l_i
16 4 Do. Wrmtj. r91>JJ
10.2 Wadell RobatsirlOp J
30.C Wacsou&PtefeJHHPVH
331JWenm Ofioul Wft) £C1>l0MB%l

L«U ASQA Group c 128% 4J 4J 15
60.2 UalttAHaa-oSOfti 190 185 65 6.6
4.92 AtplneGroup 10ft. y 25 - - 6'86
16 J. lAraeicao Dhtlp—y 13% - - -

.

9.00 Haterw-oslbp 209 V 1^(14.21 35 lui]
255 AppHtreeHIdgt Iflpy 143 3.0 ££ 18/71

SXfe:rJ ,ir
f

13432 Ass. Brit rooaSp.. a 300% (83 3.7 4.7
28.6 Ass. Fisheries-.— y 163 5.0 4J 6.6

7.713 < BSMFrlOO £5214. »qte% 15 5.1

,

115 Santa fSIdnqrCJ.. y 172 7.0 5.4 15.8
44.4 Barr(A.GJ-_..,.y
448 Bassett Foods.-—
153 Eatleys 10ft y

207.8 Br)ura 10o c
6.01 Weosous Crisps ltto.y

7517 BerisfbrdS-TwTJ
456 FBItHsolKes lQp.

620.4 Booker.

245 Borthwlda lOp „
93.1 Brake Bros lOp fl
453 (Brvwruaker lp yf
96.6 B udgens LQp

flj

1.9515 jflxiTSeOTFfStes.

14.6 Ian's Milling.
4.67 (Ttaiibps& Fargn-fl
115 Clifford's Dairies- fl
36J Do. “A” B-V. fl
5.10 iOaasrtck MID 10pJ

53S LresUotaJIlOft.yf
89.fi Low(WraJ20p B
7.9C IM6 Cart & Cany.fl

104 6 Matthews (Bl fll

857 MeatTrade Star.

214.2 MorriS’nlWJlOp.
415 DaSyecCWWCrPf.J
433 «ld»h(Vliiital
15.7 (krHh „
39.6 Normans GntelQp-i

6Z7.7 Northon Foods.— a
8.02 Wortbbr’n Fds5p_fl

169.2 Nurdlfl rk. 10p.._r
17.7 Park Food lQp !

48 * tPeridra F00OT --W
6.47 Ptannlgaal2%ft.vf
1403 RHM fT.d
93S Mglra Health 2p_fl

(JJ. of

157.4 Sees.5p__ fl

8^4 ftaF&StLtttl! WGQ9JM 5.0(1411] June Dec I

3 keggs20p y 4M (75 25 1551 May Ott. {2774 Im2 Hazlmroad lOp | 21Iu (£6 16 12121 iwiOa QB59
953.0 HllhdownHIdgsUpc 221 T4.7S £8 Mill JanJuly

1

321 (Hughes FoodSft.fl 46a 15 4J 1£12| October 29321
3£E (onteSaphlr. ( 136a 4.05 4.C 1212 Jaa July 2937

1Q2.C cetedFnm lijft.e 313 M52 £2 3.10 Nov «#«y 295b
15.9 NsrariUadtLJ4p..| 19s (0.6 4.2 l£12S»temte 3008
283 Jacob (W.&RJ.._y 261(017% £71710 May Nov 1450

1*787 Kraft Inc. S100—. 08% QS254 1.9 1£8
5*33 Kwlk Save 10p.._.f 359* 7.8 £4 1212' 0

UOGtl.88 2J231L“ 17X 33 ELS
_ t3.8 5.419.9

_g (175 £8 19.9
3 3.7 15 3.10

f2.fi 1.2 310;
5.25 7.1 5.9

234 17.75 45 5.9
205 Ub£W 6.8 17.10)

54 thl.96 4.1 19.9
284 (10.0 4.1 4.7
S 21 114.7

177 143 32 19.9
172 53 4.115.8

-J

SI 8 3.4 5.9
25 05

343) 10.61 4.1 2811« g05 1.6 12Ulj

1^ 141 £9 2ail|
14.1 3.9 4 7

196.9 £6 18.7
111 £4 19.9
295 4.9 l£ia
7.25 91 17114
1.2J LI 13
(£85 £S 3.10

,
L£1 2-2

293%[tl£tfi 5. J 2811
28» rlLO) 51j?Ul)

Mra****

703) Ufl 2518.
^ 17.81 3.7 (£12

XM £4 31 18.
.

1*5 *5.25 41 1714
81 05 0.81ii

392 15[3 5.4)155

367 M16.0I 5.dl71ld
47 03 1.4 206
2N| 1£7jl.7Zail

_ - 1711
11A rofi.fi 5.1 2811
553 tec 33 19.9as 75 o s 20.1

ffl 3.C 41 3.10
517| 18.8 £3 3.10—, 18.8 5.1310,
7Sd 555|9.9U212j

40) Q£5j 0.4
£7 4.2 1.8

29# 15 C 6.8 1411
7( 3.25 6.2 19.9
#3 - - 4-83,

US 155 4.0
126 Bt&n U 4.7

,

81% £25 3.7 3LU)
264 gU.fi 61 183
190 <B1J% £4 3.10
153) 1&X 7.6 U
_ 14.0 231411
43) L75| 5.4 Mill

.5.01413
^ 175 25 158.

ZLM t£6 L6 12121

T4.7S £8 14.11

^ 15 43 121£
136rt 4.05 4.C UJ2\
SlflM5^ £2 3.10

651 4.7 I

£325.41

March Oct 1659
I Apr July 1513
Jau July 1574

^B4912
50%

Aog Feb 1628

I
Jan Oa 1643

(May Not 1665
Mar. Sept 1674
lAprAog 1678
[Jau Juty 1018
[abt.DcL 1747
[Aug. Apr- 1765
Mar. Aug. 1773

I
Feb. SepL 1774
Ott. April 179*
iMayOtt. 1807
AprOa- 1809

1832
Jan July 1872

July 1880
JanJuly 1936

I Dec May 1946

te. July 1758
I
MayOa 2030
Jane Jau. 2075
May Not. 2101
IMayOct 2163
MayOa. 2164
Jaa July 2270

2291

IApr Oct 2303
Jan. July. 2304

OaUay 23U)
Jane Nov 2478

5049
Jau Joly 1425
JanJuly 2581
lUarOa 2583
AgrOC

'in L'JJ
I May Nov but)
Feb. Not C7TJ5

FebAug 3148
M«yJan. 1226

November 3253
May Not 3306

«
r. Not. 3324
ayNor 3422

MarSept 3421
Not May 3500
Oct May 1468
Oct Mar 3512
AuftFetL 3536
Jot* 3537

July Oct- 3540
JaoSept
SeptMar

- 3734
Jan. July 3777
Nowober 3802
Jan* June 3904
FebAug 3908
FebAug W24
Nov May (146
JanJuly 4173
May Nov *972
JanApr (175

flte.Skpc.U97
- 50*1

Jan. July *34*
JanJuly *370

C71
<372

JanJ id 148*
lug- Mar. W*5
MOT Sept I

IMS

m

rlOp.
XSTUMeecbam ck

29.4 Benftn 10b 1
105 BtttSM Crops lOp.fl»J Bespak IDp fl

145 BestmodSc
fl

177.7 BlhbyUJ SOp...-. yj

4.21 (BUsun&B'seplQp yj
£45BmaiBUJlO0....fl
2A5 Bl6sfcAww20p...fl
73.7 Black IPJ HMgs.... fl

601.8 Slue Arrow 5ft..—d
15.8 leiacbMTroxUp-M
69 C Bedycettlmal—yf
1.9* Bogod Pel. ‘A’ lOp.

19.7 Boot (Henry) 50ft. B
£O07J Boots d
465.6 Boimerlnds B
34.2 BralQrwalteQ y(
91.7 BraromerROp K
6.1S SridgendGrotelOp-y

100.2 Bridon.— —

f

20.4 BrWport-G 20p.._ y
9095 3rlmOT**BJC505..
UC1 BrH. Aerospace 50p. c

L153J Brlthh Airways
B.2C Mril BteodssfidL y
22 2 Brit F Ittlogi 20ft. Y
14.2 H3rtL M. A'wyslQpy
49 * Brit. Snihoa 20ft. c

213.4 British Vha — fl

4C7J B. H. Prop- Ml
14J Brooks Service.. ...y

S5.t Brown& Taws* y
353 Bnllett— -y
15.4 Burndene 5p_ y
9.95 (CCA PrtUatfn 10m
68.4 CHIndmtlilOp....y
laOtCSRASL
253 HTMIAArtUMSp-f
1768 tenonSLtesZOp.. f

212 Caparo Inds 1ft.-. f

5.18 OaakpcCvPT^.-.
14.7 Do.8pcOrPf3ft. .

86J Ape Industries— y l*7rt
35J Do 8.4pcCmC»PI.
17.7 Carbo5ft — y

15*7* vCaUiay Pacfflc.

—

142 Ceterion 20p y
19.7 OuL Sheerwood lo_y
4.43 teirewqr Ind lOp.y
50.9 Oumb'iaa Ph. lOp.. 1

5013 Charter Cons 2ft... 0
75.0 Otartertall 5p.—

«

- PCfianer House 50c.
15.7 tChestergatrGrp- 5py
80* * Chieftain Grp 5fty
LU7 « iChtaa Ught Htt5.
196.1 QiristleslnL.10ft.fl
28.7 Dayhtthe. .y
6.17 (Coated Elct. 5o

—

3.41 3Colorgenlac.SO.0ly
289.6 teforall lOp. fl

9.31 tCo. of Designers 5p.v
243 tenter People 5ft «
155 ton. Sutton

1

j 10p.-Y
896.6 Cookson50p e

18.4 Cooper (Alan) lOp. y
105 Kopymore 5p y
485 Unwell Parker 'AT 5py
19.4 Kvtsn Bead 10p_ y
195 Cosatt y
23.8 Coortney Pope50p_. y
14.6 Cowan tie Grt. 10fty

135.4 CreaaU.) y
135 KrriphUnLatB20py
27 * Crest* HMgs. 10ft c
450 DSC IDp y
20.4 » Darby Grp. 5p— . y
24.3 Dauphin Sp y
43 9JDa»ies&N’w7Tin...y

I
1D.YJ 5p..y
dfrty fl

Bowes
5p_.fl

10p- u
eel 5p

laritlOp_M

rw
Srt

655 551411
47« (14J 4 fi 28 111

5| g0.35 £1 14,HI
.10

J171W1

ISIS ar*
(08 1 3 4.7

,

651 4.0 2151
(5X 23 14,1.

, 0.64 2.1 l£l2|

31% (145 5.2 51 J

rt.t 5.4 S

m..
,

11.4

.. ,19.91
5.809.1

4.%L8!
US) 1MM3.9j3.10'

d£tt 3.4)23.'

45^

020%
118.71

T6.9)

irtt

1-5) 3.9
3.

2

i.a 4,

9)3110 1

1UW(
41Q-3J

3.01 4.

t£75l

sm085)
)B\%|

1.61 4.

rlM
072q
Tl3fl

3.11—.
;.ai9.«

2JJ19.1

,

al l? 1?)

3i9.(
4)17.10)

3. -
2. 4.7

583
8. U40
5_ 1242
4. 4.7
14J015^

£ ft7
4. -
5. £3
£ 3.10
£ 4.7
ft 2142

6. 28.11

£5l

n
Zb

ma

’.o) 5.

•«8
14)1252
4217 10

ssfsar*
0

i.a 3:

S»1

(15.S
4.0

(s6.ll

(4.3

n l?~
T

£14^feQK>y3 2 516.1 ?i).’^U:SfSt;2:671507 9 Dover Crop.

252 Dyson U.&JJ y
9.9* 60. *A' y
655 EJS _y

£1362 Elders IXLSA1
465 EJecolOp -.y
IMS* Electrolux BKr25_

2957 SnlKlSd.'!:.!! H7V
20.7 Etovlck 5p. .y 13%d
79£* Emlart Coro. SI— OlD

1KBS3si
J

1155 EssefteABSKrl2%...
L«9J Eurotunnel Units., fl

61.6 Do. Warrants 1
183.2 Evered ....fl

235 ttcanteJeMHefy .y

60. S ixpantetlnt'L (

Si SSte.^1
13.1 yFergabnmk 16ft. y

Ubfll -taous. e
625 Ttawihon. y
UMl letterCkkgeHTSOfi.
357 TextileC.£W..y_

las IfaO.lD- y
HirillOp.— y
k(TbosJ10ft_ y

mflFuel-TecbinfSL.:.
4.7^KtFter&teteiay-T

lB.^RWtegsl
j

lOfSSS&p'aipII y

155

35^1710
112.12

5.9
5.6(3.10

l
11

310
1411

32)

IMrt (5.2 3.8jl2.12|

£18^)q36%) £2265,

Iv2 terd<»Sssell5ft3
108.2 Grampian Hdgs.... 9
914.5 iranada _3
149.tDa7%pe&ftfKja
2L6 (Gt Southern lOpTy]
16.0 ten (EJ& Part 5(Lfl
18.7 MAHaes&Gfeft.j

110.7 Ulma lOp.
10 * IHateteHNatoSpy 170)

5.722.' Hanson o 1*9bq

8:S!2Sa»SJ36fc; M
M3[Pft 7^rQ."':.!! 1^24.3MKkEw«al0py

35*0 10.4flUwUIWNUoa5ft.fl 143

JUB 9 ^

HOTELS AND CATERERS

15.7 fay (Naroipo) lOp.y
1£6 Wealth C« Serosa

432.' fepwortb e

150.7 Hotair. |
6.92 Hewitt (JJ y
141 (IgW»DlttlOp....Y
654 Htemte* Job 50ft v
7.93 l+mfe&gooomlQpj:

155 iHonbyGroaSp.*1

130- (uaJpfeo tel telfl
5.67 WtoUeMi Tech. 5ft fl
U8C Nbtdi V&gi HKZcL

1

23.8 YVP Infl TTd
,

- qteWOiCartASOSlJ
650flBterwJpe Tech 2Qpfl

sirasftea

357feMEmtete^,a

ua<

ENGINEERING
3605 APVlOp,

ASWHIPgs-Sp

—

89i APwct Groop.
24.7 Aerospace Eng,.._|

• WUraip indi.

3£6 Ash & Lacy-.-^H
9.21 Astra Troa^Bi

I ZLt WtlasConvEqnlpJ
137.4 AworolOp.Zl™T.
57.8 BM Group 10ft.

I

7.42 Salto CC.HJ
I 1LE Stanford 1 Op._
3231 8 Inn Id OxaJcast .

I 2L7 Blrmlngbam Mint.
68.7 Blackwood Hodge. 1

3.76 Booth industries...!

205Br»nyl0p
651 Bristol OijalplOft.

215 Brotragrwi tads 5ft.
I 10.4 Brook* Tool 5ft.. ,.|

165,2 BallaugbZOft—

I

I 33.4 LI. 100
221 teiford Eng_.^.

I 66.8 Carte Eng. SftH

flssa

19.4hteUnrol0p. fl 191al
351 Cauldop 6roep5p. p
7.71 temberlin & Hlil.y

21.1 Ctanrino Groro%L V
10.7 Do.Cns.RftWfe..,
34.1 Christy Halt d
4 20 ClaytonSon50p_y
162 Cohenwap y
4£2 Coneentric 10s. fl
225 look (WraJ 20p_ y|
3L1 Cooper(FrU0ft„.p
9.8* idOrteCWBO-—

y

585 terorHns

9.64 DaleGrot
rw 5.93 Danes 4*W.10p^y1

„ - IMAOwyCog »S
NovemlwHSS 379.7 Ddia...-..- b
FebAog BO 345 Desoutter Bras y
Aagtoi 6.47 DowottflraelOft-

y

SeB KE.-sn—;
Oooeer M546 4^1nfel«taar_ fl

44^

7*2

£3

_2M

207
1421
n
£95
00m

161
2U
271
37

afi
n
IB

(6 .{

215
60

£16

»»flfl45|

(60

q*||

14fl*M4.a 3.6 Oa May tH5MgMU 17oS June NOT &85BI

£9L7JW
4**aO.C 3.0 3LKH
^Stt75 65 1214

l(L2 35 591
1+158 £01212
ILK 251^3

as 3.7
Itl5* 6.8 20^
Itl4.0 4.4 1-01

tl J7 4.6 1411
3.0 £4 20.61

1 4.7 3.918.7)
(S.O 35 17 .121

35 1212]
4.4 20.6 I

65 17 IB

4J 1411
5.7 2L11
£21212
4.7*11
3.9 14J1
51 1212
6£ 951
31 245*1

1 75 19.9J
£6 5.4
SJZSiJ
I451991
45 19.9- 27JO
42 JUO
4.G12J2
I6C 1*21
67)5.91

April 172*
[MayNov 17B3
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Yen to rise as Japan outperforms the rest
By Colin MIIDiam

WORLD ECONOMIC growth
will slow down over the next
year or so. but the Japanese
economy will remain the most
buoyant, and this is expected
to lead to a further apprecia-
tion of the yen against the dol-
lar.

West Germany is unlikely to
match Japanese economic per-

formance during this period,
and it must therefore be ques-
tioned how long the D-Mark
will hold its present value
against the Japanese currency?
The D-Mark slipped from

around Y77.50 at the beginning
of this year to 70.60 by mid-Oc-
tober, and there has been very
little change since.

If Japan's performance is as
strong as suggested in Nomura
Research Institute’s latest

financial outlook the yen
seems set to strengthen against

all major currencies, including

the D-Mark.
The problem is that the view

from Tokyo tends to be differ-

ent from that in Washington
and Europe.
Total growth among the

members of the Organisation
for Economic Co-operation and
Development will slow over
the next two years, amid some
danger that the world could be
sliding into recession.

The pace of economic activ-

ity among OECD nations will

slow from 4.4 p.c. in 1988 to 22
p.c. in 1990, but recession will

be avoided providing the US
effects budget deficit reduc-
tions in the 1990 fiscal year,

according to National West-
minster Bank.
NatWest forecasts that

strong US growth of around 3.9

p.c. this year will slow to 2.0

p.c. next year and to 1.7 p.c. in

1990, as the incoming Bush
Administration pursues a
tighter budgetary policy. Over
the same period UK growth
will slow from 4.2 p.c. to 2.5

p.c., and then to 2.3 p.c.

Japanese growth will also

slow, but Japan will remain
the most successful economy,
expanding by 3.0 p.c. in 1990,

compared with a forecast of 22

{

.c. for West Germany- This
orecast for Japan may be
rather conservative however.
Kleinwort Benson's annual

review of Japan says the issues
are not whether growth will

slow, but how much it will
slow, and not whether inflation

will rise, but to what level it

will rise. However in spite of
this generally deteriorating
environment there are still

many reasons to be optimistic.

A growth rate of 3.7 p.c. is

forecast by Kleinwort for the
next fiscal year beginning in
April, with inflation rising
from 1.2 p.c. to 1.8 p.c.,

although a new indirect tax is

expected to add another 1 p.c.

to the latter figure.

The continuing ability of the
Japanese economy to outper-
form the rest of the world will

be reflected In foreign

exchange rates, according to

the general opinion in the US
and Europe, out this does not

appear to be considered inevi-

table in Japan.
Sumitomo Bank in Osaka

has forecast that the average

exchange rate for the dollar in

the 1989 fiscal year, will be
Y125- This is very little differ-

ent from the present rate.

Sumitomo expects growth to

be 3.8 p.c., compared with
p.c. during the present fiscal

£ IN NEW YORK

year.
Nomura Research Institute

in London takes a different
view, and believes the dollar
win average Y120 during the
fiscal year, but Nomura also

believes growth will remain
very strong at around 4.6 px.
during this period.

National Westminster sug-
gests the dollar will decline
during 1989 to Y110 and will

remain around that level in
1990.

A significant improvement
in the US budget and trade def-

icits from 1991 onwards will
produce moderate but sus
talned dollar gains from 1991

onwards, bringing the dollar
up to Y119 by the end of 1994.

Kleinwort sums up the Japa-

nese economy by saying the
situation is likely to change
from excellent to good over the
coming year, but it will con-

tinue to outperform the rest of
the world.
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Slight unprovement in

UK rates picture
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THE PROSPECTS of avoiding
another rise in British interest

rates improved slightly last
week, despite the general
upward pressure on world
cates. The fact that the pound
held up well suggests that Lon-
don’s interest rate advantage
remains big enough at present

Sterling weakened against
the dollar, but so did other
major currencies. The dollar’s
strength was largely based on
speculation that rising Euro-
pean rates would force a rise In
the US discount rate.

The pound fell below DM&20
against the D-Mark. It per-
formed reasonably well, how-
ever. and actually moved up on
Thursday, the day that the
Bundesbank raised its Lom-
bard rate.

Traders looking to take prof-

its in sterling at around
DM3.2450 bad already been dis-

appointed the previous week.

At one time sterling fell

through a support point of
DM3.18. and was not helped by
the upward trend In Continen-
tal rates, but the D-Mark was
at Its strongest before the
Bundesbank council sanc-
tioned the Lombard move.
A higher Lombard rate bad

been widely forecast and Bar-
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clays Bank said it was a classic
case of buy on the rumour and
sell on the fact.

Although the threat of
higher UK bank base rates
remains, the balance of news
last week suggested it is now
less likely.

Producer prices on Monday
and retail prices on Friday con-
tained no surprises, while fig-

ures on retail sales on Monday
and average earnings on
Thursday were mildly encour-
aging.
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Notice to

WARRANTHOLDERS
of

OKASAN SECURITIES CO., LTD.
Bearer Warrants (the “Warrants”!

to subscribe for shares of common stock of
Okasan Securities, Co., Ltd.

Issued in conjunction with the issue of

U.S. 850,000,000
4JiPer Cent. Guaranteed Notes Due 1993

Okasan Securities Co., Ltd. (the “Company'
,

)changed its financial

year end from 30th September to 31st March, effective from 31st
March. 1989. at the meeting of the shareholders of the Company
held on 16th December. 1988. The Company will have a transitional
financial period of six months running from 1st October. 1988 to

31st March, 1989 and thereafter its financial year will run from 1st

April to the following 31st March: the record date for the payment
each,by the Company of annual dividends will be 31st March in each year.

Notice is hereby given that, as a result of the foregoing, the
Dividend Accrual Period (as referred to in Condition 4 of the
Warrants) with respect to the shares of the Company issued upon
exercise of Warrants will be a six-month period ending on 31st
March. 1989 and thereafter each annual period ending on 31st March
in each year.

OKASAN SECURITIES CO., LTD.
TOKYO, JAPAN

Dated: 19th December, 1988
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148.28 +113 12139 128.06 3.18
144.19 +453 118.04 13031 2.19
7639 -8.6 62.46 70.43 2.41
133.61 40.8 10938 10938 4.91
112.44 +118 92.05 112.44 3.66

11? 35 +73 91.98 9823 3.82
18036 +30.8 147.65 142.78 0.74

153.14 422.9 12537 125.11 1.66

112.87 +11.7 92.40 112.02 3.65
98.89 +133 80.96 91.52 2.97

12039 +253 98.72 103.69 4.73
151.67 ' +22.1 124.17 12431 1.73
136.88 +20.8 112.06 12139 2.07
136.69 +18.9 111.90 12039 231
11330

13637

+10.4

+18.7

9239

11130

106-82

120.24

3.77

232

THURSDAY DECEMBER 15 M»

US
Dollar

Index

143.06
97.44
133.82
120.08
15438
133.10
10935
8630

108.90
132.20
8334
188.67
141.68
16934
110.20
64.32

133.44
119.88
120.42
149.09
143.46
77.12
134.04
111.75

112.75
18333
155.19
112.18
99.26
122.24
153.63
137.90
137.65
112.93

137.54

Pound
Sterling

Index

116.00
79.01
10830
97.36
125-17
107.92
88.82
69.98
88.30
107.19
6738
152.98
114.88
13731
8936
52.15

108.19
97.20
97.64
120.89
11632
6233

108.68
90.61

91.42
148.81
125.83
90.96
80.49
99.12
12437
11131
111.61
9137

111.52

Local

Currency
Index

111.18
8830
121.28
104.82
143-67
115.00
102.72
78.43

109.15
12135
80.48
147.11
146.68
42230
99.29
5438

117.41
107.15
9839
128.25
12839
70.40
108.68
111.75

97.66
143.98
125.63
111.34
91.04
10437
124.80
121.58
120.49
106.27

12034

DOLLAR IIWOC

1988
High

15231
100.00
139.89
128.91
159.19
139.83
11234
8836

111.86
144.25
86.73
190.93
154.17
182.24
111.00
84.05
133.70
135.89
139.07
164.47
14436
86.75
14131
115.55

116.61
185.81
158.08
116.07
101.29
128.27
15639
139.61
13932
115.54

139.43

1988
LOW

91.16
83.72
99.14
107.06
111.42
106.78
72.77
67.78
84.90

104.60
62-99
133.61
107.83
90.07
95-23
63.32
9835
97.99
98.26
130.73
96.92
74.13

120.66
99.19

97.01
130.81
12036
99.78
8037
8731
120.26
111.77
113.26
100.00

11337

Year
ago

(approx)

9634
96.62
9554

109.82
11333

84.77
76.15
8438

101.85
78.19
143.94
104.68
105.49
95.76
76.01
96.43
90.74
13330
129.95
9830
80.09
12836
10130

101.86
139.82
124.67
101.75
85.29
89.97
12435
114.07
115.23
101.66

115.35

Copyright. The Financial Times Limited. Goldman, Sachs & Co.
CONSTITUENT CHANGES:Deletlon:Kraft (US).
South African market closed December 16.

and County NatWest Securities Limited. 1987

EUROPEAN OPTIONS EXCHANGE

Sate

Feb. 89 U«r 89 Are- 89

SUCftVM Lte Vo! Last Vo! Last

COLD C S400
GOLD C S 440
GOLD C S 4feC
GQLDC S«80
COLDC 5 500
SOLOP 5380
GOLDP S420
GOLD P 5440

1U
85

<35
125
50

421
109

23
3

1.40
080
030

11
29 A

3
3
20
100
so
43
2

10-50
5

280
1-50

3
13.60
28JO

1

grt
1
1
1
M

17.50
10-30

idiiio
5 41250
S 41250

Otc.88 Jab. 89 FA 89

EOE index C FI. 225 170 24JO 25 25.40 _ - a 24928
EOE index C n.235 334 14 368 1530 — FL 24928
EOE Index C FI. 240 330 9 8 533 1130 25 12 a 24928
EOE Index C n.245 1108 4 267 730 83 930 a 249.38
EOEIndex C FI. 250 269 0.10 A u 430 133 6.70 R. 249.28
EOE Index C FL2S5 — — 240 473 4.7D FI. 249.28
EOE rate* C FI. 260 — — 91 120 5 250 FI. 24928
EOE Index P FI. 230 — 61 030 202 L80 FI. 24928
EOE Index P Fl.2» — — 340 1 a 249.28
EOE indexP FI. 240 — —

TO 130 93 3.60 FI. 24928
EOE IndexP FI. 245 — 200 14 930 a 24928
EOE Index P n. 250 156 1 473 4.80 18 7 FI. 24928
E/F1C
S/El C

FI. 360 100 0.80 10 2 FI. 361
FI. 195 380 330 22 4 174 430 FI. 19835a 200 865 005 304 1-70 2 230 a 19835

S/F1C a 205 — — 25 0.45 100 1 FI. 198.35
S/F1P FI. 195 235 0.05 240 1.60 15 280 a 19835
$/Fl P a 200 496 130 68 4.60 a 19835
S/F1P
S/F1P

a 205 423 7 — — FI. 19835a 210 174 1.70 — - — — a 19835

Jre.89 Apr. 89 Jri.89

ABNC a 45 10 020 8 104 1 7 1.40 FI. 4130
ABNP a4s 74 330 74 420 16 5 a 4130
AEGON

C

a 95 240 130 69 4 47 520 FI. 92.70
AEGON

P

a 90 35 1 10 3 UO 430 a 92.70
AKZflC a 170 — — 864 200 7 4 FI. 150
AKZQP a 140 157 1 32 330 49 6.10 FI. 150
AMEVP a 55 200 330 200 430 10 530 a 5230
AMWC a 75 2S3 330 289 520 6 530 a 77.20
BUHRMAMN-TC a 55 152 L90 27 3.90 3 430 FI. 55.40
FISFVIF.BP a 60 ISO 230 — — — a 5930
G1ST-6R0C.C a 40 270 2 39 4 11 400 FI. 40.70
GtST-EROC. P a 40 50 220 23 230 139 3.70 a 40.70
HOOGOVEMSC FL 70 1076 5.70 392 &60 7 9.70 a 73.60
HOOSOVEKSP - a 70 404 -L60 144 4 a 7300
KLMC R. 40 800 2.70 240 420 63 530 a 42
KLMP a45 218 3.10 iso - -4 - 430 -- a 42
KNPC FI. 4230 200 3.4Q 112 4.70 _ — a 4550
KWPP a 45 141 1 156 2.90 — — a 4530
X EDLLOYD C FL 250 213 930 A 27 19 10 22 a 252
WEDLLOYD P a 230 91 130 10 530 a 10 20 FI. 252
NAT.NED. C a 70 2 020 537 L40 3 100 FI. 6320
fWUPSC a 35 20b 030 8? 1 417 130 FL 31.70
PHILIPS P a 30 97 0.40 336 130 10 1.90 FI. 3L7D
ROYAL DUTCH C a 230 838 320 836 9.80 41 n a 229.20
ROYAL DUTCH P a 230 467 3.70 A 185 6.70 212 1130 a 22920
UNILEVER C a 120 626 1 95 3.70 89 5.70 FI. 113.90
UNILEVER P a no 1 330 45 520 a 113.90
VANOMMERENC a 35 58 0.60 447 2 15 250 a 33.70

TOTAL VOLUME IN CONTRACTS : 48.809

A-Ask B-BId C-CjU P- Pot

BASE LENDING RATES

AM8ak
AdsR&Con&aDr

«B-AIWfcab8t._
AHW Irish Bark

' HBnJntakr

taocUsCapCttp

—

Aotborfty Bask

'B&CUtrdHfABat-
Baa ofBamb
Bara BNtaoVhnja-
BaRkHapoallm

Barit LfljmiOIIO

Barit Credit&Con_
faikriCjro
Bait ofWand
Barit ofMb
Barit of Sauted
8aqw Beige Ltd

Bsdap Barit

B8timark8arirPII_

BtrltarBakAG
BmBkefMMEasl

• Brown Shipley

BuhieeUteTri

as«k
Central Capital—

• Oartetare Barit

OtaadtNA

% %
13 Otyllnta&Bak— 13

23 QjdesdaleBail; 13

13 Ono.BlLN.Ea* 13

13 CwperatireBa*— *13

13 Cams& Co 13

13 QpresPopteBk—- 13

22 (Mar Baskft£ 13

13 DooflUsrie 13

13 Eqntorial Barit pic 13

13 ExOrTrstUd 13%
13 Finaadri&Ca.Barii- 13

23 FH Ration! Barit Pt 24

D • RobertFtaisg&&._ 13

13
*

13

Robert Fiaser&Plan.. 13h
fiimbak 13

13 tGoteaHriiai 13

13 HFCBariy* 13

23 •Haobrts&dt 13
13 Ratable &Geo In Brit 13

13 tUillSirmef S14
13 LHoare&Co. 13

13 Hcngtan&SfasiW 13

13 •teo^djosnb&SeBS- 13

13 Lkqds Barit 13

13h HcOooril Dooslas Brit 13

13 KerittaJBairiUd 13

13 MriM Barit 13

13 MongmExnBUi. 413.95

13 Most Brig Cop. 13

KalBlLafKseait 13

BilUlulraWtre
xaittBDBSDTer.

%
D

fatten Ba* lid 13

nnKbCarra* 13
PHVATbadtn Lhritd. 13

PnarfodalBaakPLC 14

ktapkari&Sos 13

Botadcffnitie 13^
ficyaJ H:ofScottol 13

RojalTre* Barit 13

• Smta&ltflliaaSees.. 13

StandmS Ctartered 13

TSB 13

Unttetf Bfeof Knaalt— 13

llirited Utzrabr Baak 13

Un'mTmaBafcflc— 13
WoteraTnat 13

Westpac BaritQm— 13

• Members of British Herebaot

Basking & Securities Hobs
teccatira. " Oewait mm 522"b
Santa 8.47%. Tm TTer-OO^XXI +
iretatt access 11.72%f ISortgage base

rate. S Denari desoat 8%
12575% -1275%

LONDON RECENT ISSUES
EQUITIES

»
co

82
«200
0135
125
lr.44
WO

E?
5190
955
185
IU0
WTO
0120

566

195

FJ>.

F.P.

F.P.

F.P.

F.P.

F.P.

n.
F.P.

F.P.
F.P.

F.P.

F.P.

F.P.

FP.
F.P.

FJ>.

F.P.

F.P.

F.P.

lb/12

13/1

6/2

65
29
74
71

210
146
63
41
02

158
95

190
157
U2
133
un
120
69

14S
98

58-1

21
55
43

183
141
58Ji

41
72

141
81
182
1«
85
UO
92
111
63
141

93

Mfoiio Metals lOp

Er.^:
HBMdtlnMatarZOri.

&hSH5|5C

Sttdt

BaeiBL.

I

tew Fra 5p

Hranoctfllp.
Metro RadtoSp
NreZeaUadln.TU.

SecwiTran Id
"

[fVeatxre Print 5p

«
64
29
61
70

185
M3
60
41
716

141
90
187
143
146
131
92
U3
63
148
15

+3

Ml

R2.0
60.45

tal

Si
K7-5

UlO
58
13.0

S'”

W789
1333

PL

195

9lI

7.4

&1

nr

&
9.4

1L9M
iii

102
62
95
ILb

FIXED INTEREST STOCKS
tee
Price

AOWSH
Paid F=1 1988

Sleek

Clesrig

Price g£ ri> Dare Lon £ m
ios5p
100

FJ>.

FJ>.

F.P.

IK*
85p
imp

IMECNwbt|p«eUCaiDiMPtSOp—
(Apollo MeuoSptNrtJCnMPfUto
Irl baton Sec. 9>2K On. Rd.Pt.200B 4

*1

k
F.P.

F.P. iS>
KackttMdHad9i9KCtt.Pt..

IMHleB7KO Uale 2008

_

fiOOp
tlOOe
uoop

1SS5

s
SlOCp
910to
TlOOp
lOOp

F.P.

FJ>.m
F.P.

F.P.

F.P.

s
HB
TO

lOQp
80p
IMP|

99p
UOp

uep
-1

+1 .

F.P.

F.P.

F.P.

F.P. .

>arifWdfirp9DcffleOWW10A3a
takwtG^7l«aeOiQiiM2adN_M-
MtopKep CvRdPte Pf 01-'0550p

—

MllUitt (Site% Wei)CVHdPriOp !
+1

4

RIGHTS OFFERS

z AaxxMi

P*M
|

Latest

feme
1988

» J up 1 Orie High 1 lav

10
55

NB
Nil

1W1
16/12

2pm
ia»n

1pm

185
165

Nil

F.P.

25il
13/1 TO

220 NR HP"
Ml “ Ipn *P«

sort

acHbdteSp.
taUnaUaral..

PHee

p

o AreualMdWaslb Fteres bred go gras

rare toed ondMteri« taflapttal ,gAswk
Forenst a- taiwun anullsed OMdeod rat

atariMMcaNrmd p/t ratio bHxd ra
Oy taxferj Offiwd to HoWtra or onfltary rau

LnSml

SdlrldHri rate tori or payable on part of aphri.
IJvMealaiidyldO&DMdMdOBdyMdMclBOerioclal p»inixLo
; amr bud on gwrioi afore nriogU. CftiaoM inonflnl
ringiM DMderi ariyWd based on Pmawtta or otiar offldal
praipKtraorotburiflcM otlmata hr MW. 0 GnraJI Fbraad
ranOB or atler official tstlaoUL W ftoFonra npuLVUrari

MdririMggiririri|MjHririg price-tt Mntroftrthxi.»
HoaritaSBaftet^OfficUi

FACTORING

The Financial Times proposes to publish this survey on:

27th January 1989

For a full editorial synopsis and advertisement details, please
contact

Tim Davis
on 01-248 8000 ext 4181

or write to him at:

Bracken House
10 Cannon Street

London
EC4P 4BY

FINANCIALTIMES
ruwrri mwmwwiruu

U.S.$75,000,000

EAB FINANCE N.V
(Incorporated with limited liability in the Netherlands Antilles

}

Guaranteed Floating Rate Notes Due 1990
GuawiMadona ttbortrinsMdbarisasto payment of principal and Interest by

European American Bancorp
(Incorporated with limited liability in New Vbrk USA.

)

Notice is hereby given pursuant to the Terms and Conditions
of the Notes that for the six months from 19th December
1968 to 19th June 1989 the Notes will carry an interest
rate of 9%% per annum. On 19th June 1989 interest of
U.S.S246.46 will be due per U.S.S5.000 Note for Coupon
No.11.

EBC Amro Bank Limited
(Agent Bank)

19th December 1989

I.G INDEX LTD, 9-11 GRQSVENQR GARDENS, LONDON SW1W OBD
Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO

FT 30
Dec. 1435/1444 49
Mar. 1450/1459 49

„ FTSE 100
Dec. 1773/1783 4ll
Mar. 1791/1801 +11

WALL STREET
Dec. 2134/2142 45
Mar. 2153/2165 44

Prices taken at 5pm and change is from previous close at 9pm

G R A NVIL L E
CaprtaffaaUim

000's Company

9774 As.BHtlxd.Ord..
- Ass. Brit. tad. CULS ...

850 Arcnrtage and (Buries..

2484 BBS Design Group IUSND
119223 Barton Group
20419 Barton Group Com. Pnf.
6472 Bray Tecbnotogles

CoorPref _
2079 CCLCraup Ortliixrjp

.

2113 CaGrenpU%CoraPKf.
16740 CvboPIcQQ.
756 Carte 7.5% Prcf(SD u

6532 George Blair

9400 KIs Grasp- ._....

10636 JafibreGraopGSD
20430 MnlUbOuse N.V.CAmstSB

1091 Robert Jenkins

18360 Scrattoos...

8562 TontarA Carlisle

Tordaja Carfhte Com Pnf.
3786 TrwUn Holdings (USM)

- UnWnn EuropeCora Pte
5858 VettHoary Drug Co. Ud
6137 W.S.Yerto

Change Brass
Price M week dlv (p)

290 +7 103
290 +7 200
34 -2
30 -3 2.1

168xd -2 27
117 0 6.7
107 +1 52
UO 0 110
284xd -1 123
169 0 14.7
13Sxd -3 63
108 -4 103
354 120
11s 0
lOlxd +1 33
262

107 •1 75
408x0 0 8.0
277 -1 7.7
100 0 10.7
88xd 4 27
108 0 8.0
3S5 *1 220
340 45 162

Yield

% P/E

26 70
24

60 40
10 28.7
62 •

4.9 80
10.0 _

43 43
8.7

44 120
95 .

3.4 70
• 155

33 112

75
20 373*
20 0.4

10.7

33 95
70 >

62 9-3
40 654

m tvomi wan is suojea uut rates and msdatlon of i
Slock Excftaoge. Other aecurtUes listed above are deah Id sobjrat to Uw rataoMrsA*

Ttae Seearitle are raait In sWcUy on a maa±ed bargala hash. Hehher breeuis *. c*

.

6ranvine Davies Limned are maftot makn In these MewtUes.
w

Cruvdk A Co. Limed.
8 Leras Line. London ECJR 88P
TetqtaKOIriOI 1212

Member of ISA

GraanDe Device LutMcd
I toy lire 1 nodoo BC3* KBP

u .

Telephone 01-621 1212 .

Mgnber.yf «hffat&faattB ft T*‘ |

l
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4pm prices December 16 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
CVnU Mourn pf At CkM bmw.

H*h Ln AM Dhr.TkLE KXMHgti LOW OMHClaw
- A -A- A -

97% IS AAR
10% IV ACM n 1.01

12% TO$ ACMIn ITS*
10% 9% ACM M nJOa
2% 10% ACMSc ulJO
10%

a
23%
99
71

a ACUSpnl.oie IS.
AMCA Xbt

3% AM Ml
»%AMWnf 2
29% AMR
25 ANR pf 2JJ7

20% AMR jK 2.12

_ 9% ARX
64% 39% ASA 3*
20% 12% AW .13#

52% X$AMLab140
21% 19% AMbt B I

tome AO

1.8 17 BO 24% 234
12. M2 9 91
12. 9T0 10% 10%
.8 17210 9%

1061 10% 10$
7BB

" ’

24%+ %
sV- %

io% - %
10 + %
10% - %

a
29% 15%29%
17 14% AdaEk 1JH*
19% 7% AMO
43% 29% AMO pi 3
9% 4% Adobe
19% 16% Axtab pf 1.84

21% 19%AM0ptZ.40
0% 5% A4vmt .12

#% d «%. 9% - %
9% 9% 9%
4$ 4% 4%- %' ‘ 21 % 21 %

. _ SJ 63%
25% 25% 2%
2% 2% 2%

9% 9 * %
37% 38%+ %
19% 19% + %
46% 46% + %
15% 19% - %— b% e% a%+ %

27 8 9% 9% 9% - %
23 90 24% 24% 24%+ %

12. 217 Mi 14% 14%
(911619 B$ 9 9%+ %

M. 1099 29% 29% 29% - %

17 a 9$
335 f?

04 25 31%
9 3349 63%

11. 5 2SV
9.1 4 23$

10 9*5 8%
74 323 38%
.7 B 249 17

2J 19 5450 XV
W3 16

44 508
4227

145 9%

11.

1722 244

9 17% 77%' 17%
3 20$ 20% 20%+

7% 74 7%
,«%- %

90 90 V AtoLofC6.7«a 7.1 103K% 94 »%.+ 3 .
34% 2i$ Ann s 42 7 1002 34 32$ 33$+ $
u$ 13 ATHnanmX ar 927*3 14% 15% '5*
4$ Alleon a 3$ 3$ 3% .

53% AlrPod 40 3.0 10 B07B 43% 39$ « + %
19V ii Ajrhfrl 19% 19V + %
U% 8% Aham IS 13 14% «% 14%

,20 141 Airwaso 2*0 12 9 12 16$ 10$ 19$ - V
MS 22+ AiaP bQ.10# 04 300 23% 23% 23%+ %
9V 9% AIOP tU07 9.9 31 9% 0$ 9%+ %

87 79V 10. <900 62% 61% 01% - %
22% a- AlfkAtr 40 ION IX 19$ «$ 19$ + %
W% gt 45 14 ll 123 14% IS 15V + V
38% 171 Atarerto 40 4 10 361 36 3*% Mb +

1

28V ra$ AtoCulA 40 1.4 13 01 28% 79 MV
.

38% 2* AIMsn 48 14 10 16S4 36$ *$ 36$+ $
33$ 120 38 63470 31% 30$ 31 V + $
27$ IBbAtooSM .70 24 11 12(0 26$ 26% 25$ + $
20% 16% AieiAJx 1 44 16 1020 24 23% 24 + $
77 38 Atoxdr (O 34 67% to$ 60$+ V

87$ AltogCp 10 3 71% 71% 71% + %
6% 1% «|AFgMt

10% 2 «1Algl pr

39% 7% »|Algl pC
32% 19 AlgLud la

41% 39% AllgPw 3.0B

14% 6% AllenO
9% Allan pfl.75

34 7

347
44 3%
49 II

81 30

92 10 466 37%
12%

ill 9% AfeiCap nl.2»

12 %

28%
37%

3

3%+ %
11

29% - %
37% - %
12%
15% + %

21 12% AMP#
36% 28 AldSgiH 1 80

10% 9 AJMMu ,78a

10% B% AlsMB n32t
10% 10 AbUO A09#
37% 25% ALLTEL 1.72

S7% 30% Alcoa 1A
19% 11% AmajCJ JJ9

24% 15% Amax .40

19% 7% Amenl .48

33% 22% AmH#» 60

23% 14% ABarCk 10#

60% 40% An8fnd 244
30% 27% AHm (42.75

28% 15% ABUM SB
26% 16% AUuaPr 86

22% 19% ACapSd 2-20

25% 20 AClllCv 5.13# 24.

126 _ .

11. 83 ISV
12. 130

49
54 12 4810 33% 33% 33%
79 398 10% 10% 10%+ %
33 103 % 0% B%+

^

10% 10%' 10%+ %
14% 14% 14%+ %

176 10% 10% 10%

-

44 10 949 »% 34% 39 -

20 82565 33% 63

4 19 180 15% 14%
18 11 19(6 22 21%
39 9 151 12% 12%
ZD 2199 30% 30
0 380 16% 16 5V+S

44 93991 5S%' 54% S6%+
^ML

28 15

34 12

»% 9% ACaptn nl.UJa 12
M 7% ACMR 1

1% % aCmhC
56 39% ACyan 120
29% 25% AElPw 242a
30% 2i$ AmEap to
17 11 % AFarMy 28
36% 27% AGnCp 1.40

12% 4% AQnl wt

A
19%
27

«
3
i

a
06%
19%
35%

7% AmGvf DMa
9% AOIP n Z*m
MbAHIlPr 2.12

23% Ariam ixa
6% AHottl
17% AMo»l pfl-BS

68 AHOflM 260
82 Amrtch 6.40

49 AlntCr 40

11% AMI .72

22$ APread SO

27
13%+ %

”»*-%
7$- %

“V s

62% 48% APnd ptLSO
16% 14% AREal 2
5% 9% Amfllty GO

19% 10% ASA .90

19% 16% ASH pi Ul
6% 3% ASup

66% 45% AfflSttr 1

72 54 AS# ptA44S
30% 24% AT9T IJO
18% 14% AlAWb 48
14% 8% AmHod
40% 28% Araaroo 1.12

16% 9% AmasOp .»
17% 12% Amotak .60

11% 10% AmavSc 1.06a Ml
60% 63 Amoco 3-50

54% 40% AMP 1

15% 11% Ampco 30
16% 6% Amra 4 .00

11 7% AffVfp

26% 20%Am5m 141
11% 9% Anaemp
28 22 Anadrk JO
16% 9% Analog
21% 7% Audio! JJ8

27% 19% AngotK .76

12% 6% Anflami 1.52

34% 29 Anfteua .72

14% 7% Annum
13% 8% Antony 4.44

28% 20% Aon cp 1J8
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reorganised under the Bankruptcy Act, or eocurWas aatumod
by ouch oorapantoa. utodtokibutad. 0 varan issued, raw wift
warranto, a as dhridand or aa-rignto. adki aa iMt lributlotv xw-
arilhou) warrants, y-e*-dMdand and saias InluH. yW-yiaM.

i In ML

AMEX COMPOSITE PRICES 4pm price*
December 15

Stock Oto-E MOa 1

AT66 U4

AMn

... _ . M* lew
AT66 *54 ,»%
ATT PdZ31*- 99 41% 41%
Acton S W 12% 12

AirExp 10 10 17% 17%
11 19 2% ft

35 3% 3%
46 391 28, 22%

a .10 10 5659 19% Mb
AJaraft 32B M M Bb «%
AtUeA 32 9 330 Mb «b
AMZ06 _ JS2 n 27 »% »%
nmiurt .323 ii-t6 %
Artece .17 20 « ift
AScB . .. M3 84 ft 3b
AraOwMXOBa 340 8% 8%
AamM 38 6 430 1% «%

Aodal 3 5t W}

ArtzOm . 9 2b 2%
Aronm 83 * 2% J.
Aside <1 «6 2% 2%
ton . 11 420 it 3%
AttoCM g IMtod 28 a

Andvoa 10 239
- B-8 -

B8H0 n30# 258
704

17 »
IT

BAT
BBN

BaryfiG

Blofl A
BtouMA 45a

BargB • 32 O 490 »-
Bleep 1 M 2 fft-

IA 42 2EH Wl
15 45 17% 17%
159 302 Mb 16%
140 1 Mb 1*%
H 3M M% M%

20 M% Mb
49 1% 3

17 273 11% *1%
14 21% Mb

- C-C -

cm cp 11 ro

03
BowVst 34
Bnmr

_ 36
ig 30

3% ft
MEgy 3* _

» “j
Caftrop 351
CUan:

~ 7 44 7,
47 BE H% 74b

CarnCr 40a w 113 M% **%

CostlAa 30 7 27

CFCdO -W
CJwnpEa --- „
SS£“ “ S % “»S -g

a s ”.1 f1M 2% *

aiotfB
ere li

eg V? V
” *

'!?
’3

i.R * n\ »'*

3 10 18%

Coorioe
CnpCn
Craptrc 37a

„ 1ft
1491 4 IXW 64 11

166 3% a%

Ctoqd
tSoasCoa
ConoOO
Constn
Condtd
CoronA 1

Cross
CreCF
acre

RAC o 123*
mw>
Ragan .12

tarakg
ftaCap

.12

RudMc J2a

Sjw its

61*0111 .48

HE
IX
TobFid
TtoMyB

T**AJr

TMnta
TodPtg 40
T-Qy
TrtSU

IMeorp 30
UnVWy
UFOodA
ufooto
U8 Cat)

UnvFto

Vtrunc 140
VBtok
WOngB -H
WangO .11

WaaPM 131

W*KM
WOgto

1 an 6% b%
06 ft 2%
11 4 4

11 2% 2%
- R-fl -

no a% 3%
a 5% b%

23 R 20% 19%
131 646*16% 11%
21 99 9% 9
22 134 13% 12%
21 I 23% 23%
R RB 22% 21%

- 8-8 -
11 30 50% 30%

M 6% 5%
2 41 M% 14%
MS 6% 6%

33 M Rb 12%
4 IS 4% A

211 % 9-W
II 37 9% %

0 2% 2%
6 77 6% •%
7 7 1% 1%
7 109 8% 5%
W6 6% 5%
20 % %

7 49 5% 5%
- T-T -

B91 1% 1%
21 3 2%

B 06 R% 612%
16 111 10% W%
16 72 a37% 36%

370 3% 2%
« 7% 7%

39M 11% 11%
R7 105 10% 10%
20 81 10% »%
21 225 19% M%
t3 2280 9% 9%
71 14 17% 17%

67 5% A
- U-U -

MO 5% 6%
3 21 8% 6%
5 7 1% 1%
8 8 1% 1%

330 20% 10
200334 4 5%

- V-W -
B 5 32 21%

00 2 1%
T7 5N7 8% 8
M 40 A lb
W 48 201% 189

30 1% 1%
i R 15 Mb
» 1% lb

21 66 A 5
9 1244 Bb R%
6 221 9% 8

a-,
2%* H

AA
20% +1
1A+ %%+ %
Mb
28%+ b
22%+ %

*% %A
.

W%
e%+ b
Mb* b
A- %
9-W
8% — %
2%+ %
•%- %
1b+ %
8
3%+ %
%-VM
6%

1%
I
Mb- %
Mb- %V

s
M%- %
M%— %
tt>%+ %
•%— %
ff%- %
4% — b

A* %A* %
1%
1%

20% + %
4

21%- b
t%- b
l%+ %
A+ %

201 +2
l%+ %

ISA
A+ %

13 - %
6

31

OVER-THE-COUNTER Nasdaq national market,
4pm prices December 15

100*
19% + .

it na u «%' 121, — *»

17 MM 14b 14 I4b+ %
9 591 9% 7% B%+ %

22 33193 1% 1 7-M I 0-M- 1-32

B 0 23b 23b 23b ,a 1 u% is% iA+ %
BOO ISO* 9 7% 3 + b
U 52 12 11b
17 14406 1*40-18 4
23 79 5 4b
9 164 21% 21
15 292 22% 22
29 321 22b a

99 3b 3%
16b M

R
4% » 7-M
s + b

21%
ZZb+ %
22
3% - 1-18

MS 9% 9%
1*J"'IS 2019 W 14%

4% 4%

33b 32% 33b + %
12b 11% 12 + %
7 8% 6%- %

si Si- b
10b 10b 10b
lA 15b 15b- b
Mb 16b 19b + 1

7b 7 7b+ b
12 11% 11%
7% 7% 7%+ %

ls
"

B 9b + %
_ . . 9 8b * b

Agncyfl I U 279 I4b Mb 14 + b
Agnteo g 370 10b M 10b + b
*uWOc | 9 11® M% 13% 14b + b
Alston 110 14 53 1S% 15 13% * b
AteeHtl 14 544 28% 29% 28%+ %
Aldus 19 1985 18% M Mb + b
AtoiSr .te 25 187 Mb 9% Mb - b
AlssSl S JO HI 904 31 % 31 31 b b
Alhvsml » 981 14b 13% 14%+ %
Altars 21 £84 Bb 4% 5b+ b
Aim 4 514 Bb 8 Bb
AFTiE 170 201 17b 19% 17b
AWAJrl 391 6% 6b 6b b
ABnkr 50 9 54 12b 12b Mb" b
AmCtly 1121 Rb 21% 22b + %
ACona 159 7% 7% 7% — b
AQrara 68 19 994 21% 21b 21%
AMSM ZD 197 5% 5b 5%-Vt8
AmM.1 .40 10 113 17% 17b 17b
AM 64X40* 35 15b 15% 15%+ b
AMS 25 1279 tfl% 15% 16b + %
ANdns 1.48 10 2387 30b 30 30b + %
ASUF1 0*219 19 17b M% 17b + b
ASvWAJOa 75 19b 18% Mb+ b
ASott 40 R 126 19 15% M + b
ATvCl* 49 01 29% 77% 27% -

1

AmFBk 1574 19% 19% 19% - %
Amorftr I.R 9 1024 21 20% 21
Ampen 30 44® 33% 32% Mb + %
AmskSk 68 130* 12b
Anivsts 30 10 22
Antapic 10 290
AnchSv 232 .
Andew 13 30 10b 10% 10%
Andvflc jo io aa i5b i5% isb- b
Andrew 14 1061 Mb Mb 19b + 1

Antovs 19 741

ApogEn .W 13 68
ApotaC 29 11®
AppieC 40 13 MS83 40% 3Bb 40b+%
ABM»d 16 63 16b 17% Mb + %
Apuam W SB 24 23% 23%
ApUMT 9 3850 21% 20 21% + 1

AotdPw 20 W 38 Mb 33% 34b + b
Archive TO 1564 uA * Bb - b
ArgoGp 9 296 45% 45% 43% + b
Armor 32 13 58 21% 21 21
AsMCM 12 2579 22% 22 3% + %
AsCnA s 560 u3i % 33% 34% + %
AsCmfi * 154 039 34 39 +2%
Adunsn 0 125 ISb Mb 14% - %
ABSoAr 9 725 Bb • 8%
Atwood J8* 2 26b 29b 25b
Auloto 23 3110 26b zrb a %
AwMk 424 4% 4% *% %
Avatar 25 X 23% 23b 23%+ b
Avndto J4 151 MSti 13b M% 15% + b

- B-8 -

8B6T B 72 9 IB >7% 17% 17% + %
BEI J4 8 100 4% 4% 4% — b
094A 1JO 21 43 30 29% 29% - b
BMC 911 23 640 12% U 12b + b
BR knee 306 5% Sb 5b
BSBBcp.40 8 M 16b 15% Mb* %
Bsoega 30 832 13% 13 13%+ %
BMwrJ .06 12 71 12b 12 12

BU.y8 JO 7 1 M% <4% 14%+ %
B4MPI4 7 163 12b 11% !1%-1
Baiard M 297*17% 17 17%+ %
BnPop 1J2 6 459 35 34% 35 - b
BcpItwBlJS 8 70 39% 39b 36b
Benctoc 0 217 10 9% 10 + b
OkData JS 11 94 27% Z7% 27% - %
BkSou .440 6 196 10 9% 9% - %
Bnkoat .49 136 9% 5% •% - %
Bktowa JO 15 3 05% 85% 65% -1
Bortan 74 39 3 22% £2% 22%
BfcWore 30 T3 ITS 16% tSb Mb - %
Benia S 1* 214 25 34% 24% - b
Borns ITS 6b 6 6%- %
BtatF i M 196 16% 39 36b + b
BayVw 6 139 17% 17% 17% - %
BkyaSL S 20% 20 20%
Bayflks 160 8 351 44% 44 44% + %
BaaubC It 738 11 10% 10%+ %
Badtra s50* 27 4K> 17% 17% 17%
BeniSv 2 264 4% 4% 4%- %
Barmy J8 9 01 29% 29% 29%
Beau 136 16 BB 48% 47% 46
Bta B M 13 425 13% 12% 13%+ b
BpBear I 74P u35b 34% 35
BIMedC 21 74 10% |0% 10% — %
Slogan 772 7% 7% 7%
aoiiwto 25 407 23% 23% 23%
etcfcO 345 13 S3 32% ®% 32% + %
auca 43 733 20% 20 20%+ %

7 SS6 31% 31 31b + %
14 744 15 14% 14% - b

M8 19% 19 19 - b
10 29 8% 6b 8% — b
7 92 15% 15% 15%

716 12b » 12b + *9

730 13% 13 13

W
7

BobEvn Jt

BatrtFB .72

730 13% 13
13 19% 19'

.R 22 292
~ a a

12 25 M% Mb' 14%- %

ft *«

28% ML
16 16%

11% - %
t+ b

11% 11%

-

M% 19b H

11% «%
32 32

20 ® 12

29 1973 19%
II UB R
17 21 22

- C-C -
22 7 19% 19% 19%+

*£
5 29 4% 4% 4%+ %
9 227 7% 7% 7% - %
M 94 20% 20% 20b + b
17 41 45% 43% 43% - %
17 526 21. 20% 20% - %

59%+ %W 12

CelMtc

_ _ 20% - %
25 1557 Mb 15b M + %

332 59% 0
23 1779 u!1 10b

8b
6b 6b

.

26b 25%+ b
5b 5% + b

»%

£

cat
enst
CPC
CPI 40
croc ro
cue M
CVM
CdbyS 1J2*
Cadtnoa I

Cadnti 30 3291
Calgeno 43
Caleona .R M 10S7 Si
CatBM 015 5%

10 001 8% 9% 8b
11 407 15 14% 14% + b

CwnBS 1325 14% 14 14b- %
Camp ft 40 » 12% «Rb Rb - b
Canon) 37* 30 72 56b 56% 0% + %
Canom* 19 410 23% 22 22% - %
CapAic 6 MB 5% 5% 5%+ %
CrdrtO QBb I 13 16% W% 16%
Cormgtn IM 16 15b 15% - b
Catenas JO R 76 21 20% ?0%- %
Caeoys M 947 12% 12% 12% - %
CaKCei « 1567 U26% 24% 25%+ %
CamaCIi 34# 130161 38% « 36%+ %

U% 10 10%CantiOk 30
Cental

M 4*7

-70

CvCOp
CFidSk 1.M
CnSprn
Conrar
Com
CornSk .R
ChtOno -lie
COfcPI

Clrarak*

1

. 10 10<_

40 2419 14% 14 14%+ %
91 799 16% 14% 15% + b
9

17

«%
Mb 15 16b + b

9 17b 17b 17b- %
9 31 29% 29% 29%
RB3 18 17% M
13 36 14% M% 14%

925 10% 10% 10%
24SOU 13% 13% 13%+ %

so io o% io
ISO 96 9% 9% 9
M 140 12% 12% 12% + %
IS 10 13% 13% 13%-%
21 6 14% !«% M%+ %
20 164 30% 29% 30%+ %" 11 %

-
13 +18 2746 13%

1274 13% 12% 13 + %
*12 6% 9% B%+ %

4 229 11% 11% l>% - %

CNpOTc
Chiron
Chronr l

CM** 2*
CMtflFn 1J6 ......
Oman .a 24 83 33% 32% 33%+ %
Cipher 10 0 9% 9% 9b

S3 53%+ b

CUSCp 1J4
CtrBkp 138 M . . .

CtdJAs I 25 132 42% 42
CUU B 11J4 19 151 ®%
GityFOd 34 3279
CtyNC J40 M 151 25
Clarcor 136 12 61 31

CtomH 28 34
OKDr 275
ctsch 3®
CoOpOk JO 184

24% 24% - %
9 25b 24% »% +

CoMLb
8 240 11% 11

10 71 19% 19
C

n

caPS 36 27 28%

JO
CtonGp .«

Count 36e 15 04
Comah 52 13 77
Comes* .12 2519
One ® • .12 1106
Cmaries 2 7 80 45b 45
CmSWl 1JB 9 157 40% 40
OnClr 140 » 3U 49 4B
Cnee 37 30 7% 7
CrerTes ® 13 107 17% 17

GCTC 710 2% 2%
QKAnt 117
CrapCt
Ocpti 8

% 25%+ %

. i ut
3% 3% 3%+ b

25 25 - b
31 31% + %

10% 19% »%+ %
0 7b 7b
6% 5% 6% - %
B% 6% 8b+ b

lib* b
19 - b
20b + -b
9* .10 - %W
8

w% 9%
10 %

5 9® 7b 7
4 47 11% 11%
U 100 19% Mb

Rb 12
8% 8

|+-i
17%

. 2%+ b
a% sb eb- b

-R 20 27 18% 16% 16%+ %
M 672 M% 13% 1*b+ b
11 22 0b 9 Bb- b

OonngH
CorwPr
CnProo I

R IM2
10 77

4b 4b 4b
.

23% 23% 23% — %
7% 7% 7%+ %

S4% 36 + %
I 270 u22% 22 22%+ %
® 11% 11b 11b

Convgt
* %

. 11b— 4b 3%
1447 6% 6% 6%

as 1906 10 6% 9% + b
Coaprt) 1 US 11% lib lib
CooprLo
CooreB 30
Copytia - — - - - -
CortM 75 861 13b M 13% + b
CoraM 136 8 701 40% 40b 40%+ %
CorpOt 317 6b 6 9-19 6% + b
CorpBk 15 ® 10 9% M
Crrton 33 1172 15% 15b lft b
CousPr 30 29 0 M 13% 16 + %
CrckBrl H 18 265U27 25% 29% + %
CrwfCO 34 IS 109 23 22% 23 + b
Creator i.R 0 427 23% Z3b 23b- b
eras'd!
Cranra
CroaTr __ ... .
Oenro 10 0 Mb 13% 14%+ %
ConkFd 52a 4® 11% 11% 11%

- D-D -

06M Fo 56 4 23 R% R% R%
DBA R 968 »% M%
OB’ > II 827 8%
DS te .72 M 128 22%
DSC IT 2394 7%
ST

76 8 7% 0 + %
» 1083 18% 19% W%+ b
M28 15% Mb IS + %

si

9 Cl Z3»1 23*4 Zlto- 1*

5 rr 9% 9% 9%
306 8% Bb 8% — b
564 14% 14 Mb- %

- . 1ft
ft ft- .%

22% +

,M 15 no... . 12%
DalaySy 21 2322 6%
alSara
DonQe .13

22 22%+ %
7 7b+ %
11% R%- b

_ Bb 6b
25 1470 6b 8 B%+ b

S3 Mb 63 65 +4

MOe Hdi Low Last CM
752 9% 8% 8%

14 250 A A Sb- b» 328 37 36% 36% - %
10 16 32% 32 32%+ %M 30 10% 10% 10%

72 17% M% W% + bM l«5 20% 20% 20%T %
13 781 M% 10% 10% + %
8 93 30% 0% 30% — %
2* 2900 4 7- 10 3 13-W 4% + 5-18
10 «Slu18% 13% 19%
7 370 11b Mb 11b + %

91 497 23% 23 23%+ %
1670 1 3-18 1 1-M 1bM 35 19b 11% 12b

19 514 23b 22% '22% - bM 5 M% 14% 14% + %
* 60 18% Mb Mb - b

77 1055 8% 8% B%+ b
7 257 16b M% Mb
19 539 14 13% 14 + b
25 41Su24 23 M +1b

784 14 % M 14%+ %M 790 27 »% 27 - %
20 1048 20% 2S 20% + %
14 10 7% 7 7 - b
19 27 32% 32 32%
12 2» 21% 21 21 - %
7* 8 18% Mb M%
10 MS 13 12% a
M 418 21 20% 20%
8 949 A 9 B%+ %
8 737 17% 17% 17%+ %

10 119 7% 7 7% — %
11 768 8% 6 8%+ b
12 739 13% 13% 13% %
49 340 A
8 294 15

67 us 14%
39 251 9%

9% A +3-18
14 14% +

1

M% M%+ %
ft

4u46% 49% 48%+ %
7 U99 6% 7% 8 + %t*a id ft 10

55 27 d2B 27
R 19*7 W% 10%LM%- %

1132 6% 6 * 6b+ %0 M'z M% M%+ %
47 1» 5% 6% B%+ %
13 725 33% 31% 31%
18 3 >3 12% l>%
8 66 22 21% 21% - %

108 56% 0% —
29 310 19% 16

12 R5B 5% 5'

9 96 10% 9'

W 570 10%
11 153 15%
M 11s 16%

- F-F -
7 919 11% 10% 11%- %

10 40 10% 10% 10%- %
8 27 11% Mb 19% — %
16 564 74% 74% 74%
5* 22 19%

‘

10 479 21
12 97 44%
11 3 95

10 75
29 1574 7b
13 STB 5%

645 Zb 2 I-'

tO ® Mb 15

6 653 15% is:

6 37 45% 44

713 524 7% d 7
II 50 29% 29%
II 301 21% 21

6 223 12%
10 130 30% 30

12%
10 44
ID 178
11 233 ®

385 6
7 1915 13%

41 W%d19
» 25 Mb M%
157 16% 16% M%- %

7 305 12% 13% 12%
464 21 M% 20% + %

» 3 20 26 28 - %
18 747 27% 2ft 27%+ %
9 2Q3 27% 26% 27 %
10 106 30 30 30 +%
13 364 13% »% Rb- %
13 154 31% 38b Mb
*3 54 9% A 9%
11 48 0 39% 40
11 415 30% 29b 30 + %
10 156 24% M 24%+ %
10 70 26% 25% 25% - %
5 245 0% 6% ft

5 10% 10% w%+ %
18 165 19% 19 W
15 2516 ML

11b 11%
M% lft+ jz

i

3
oi 6
2 2 - *9

a a-*
a a- %

10 1® 12
11 224 3%W 316 11%

M2 2%
121009

'

II 148

28 573
31 900 10% . .

«%+ %
10% 10%
25% 25% + %
2 2 1-M

it .
a

: i
- _ ..14 14%+ b
19 1011 13b R% R%+ b
10 5S4 25 2* M%- b
- G-Q -
20 3B 16% 16b 16%+ %

505 12% 12- Rb+ b
10 40 17% 17^

17%
334 -4.

K li

« + ’e

741

6 340 U%
21 8 27%

404 18
W 125 5%

1756 8b
200 Si Bb
25 196 13%
7 13 10%

11 535 2J% ...
15 16 20b 19%

% sr* sM * b
3

s*

!$:>
22b-

R

f6%

h
10%
Rb

HBO

HPSC
HanOM .10

itonABi
Hanvin 38
ItoipGp .W
HrSdSI 140
MtoCo
HtftCS

19 467 3
18 «M 19%
12 10 10% 10%
36 2254 Bb

-*

1056 9%
401 9%

12 1® 20
4 7 16%
an e%
105 27% 27

15 30 8%
55 7%

2837 6
24 519 6%
27 is 28%
25 267 1ft
- H-H -
13 08 10%
20 702 IS'

a livi
S a:t
10b •»?-%

. _ Mb
7 110 6% 6% 8%— %

26 2M 27% 27b 27%+ %
140 4% 4% 4%

5 612 27 2A 26%
11 15 15% 15% M% +
10 » 34
29 470 M%
10 64 8%
11 92 20% Z 1+ b

» S oi
t3 279 17b
13 91 17b

1

a 191 M
6 2» 15

7334 7%
26M 22b

41 88%
B 216 U%
9 97 Bb

18 227 ft
542 4%

75 35? 25% 24
B 5 17%

'

102571 3%
b are 1ft

879 11%
U 335 18%
9 7» 19bM 519 Rb
13 170 25% 24%
10 1® 18 17%
9 585 8% 8b

- 1-1 -
IS 510 6
15 1271

675 2
62 12

639 5
1032 4%

11 284 7%
129 21b

13 389 9
11 54 12b 11% -
» 204 26% 2A £6%
12 216 47b 45 46 +1

91 4 7-16 4 5-W 4 7-16+ %
20 R1 6b 6. 8b

720 10% 10% 10%
126 10l

W T» 61.

10 2» 10%
391 5% 5

7% 7

9% ».
22 22%
9% 10 i& ••
17 17

19b
18b 18%
ft •%- b
!7 71

3 ;r
j 1** >aft » + b

tob 10%

ift ift- %
1ft 16. + b

Mkidyn
MKihfl
HcfagA .16

HchpB 36
MaakM

Handy*

HanIMf
Hng&c JO
fiber irob
HtgMSe

HhrCTy *«
HmFTe 40*
Hotolnt

fimeSev 150
HOW.
Honlnd 40a
HBNJ 49
HunUB JO
HntglB
Hums a .74

HaichT

IDS Cm
ISC

iraunmd
[°vnp
kraemp
brnsep 1.16
tadsTe
MdrFdi .15a
JndtNta iro
MHBk 134
IndHes
kdrm*

IngtoH Jla
.10

MOD*
kdai
Mai 0
InaaTc
MrlciD .16

‘j wi iu>i

% 10 »b- %

i A 4
ft**

*11
29
46 6%

14 2619 10

H) 27274 23
46S W
709 8%

29 1051 17b
14 235 14%
13 1450 ro%
17 2W7 213-W2 11-W2.

a a+
MrW 24 1285
Hbk 22 1703 20% A ft + b

20%+ b
6%+ %

PracCat 38
PraaUa .10

R 6444 2ft
10 306 R

ab
nb

26b- b
ii%+ %

ktoneC JO 10 2423 0% 8% PmnCp 50 218 17% 17 17b + b
LoBcal 110 11 W% 11 % PricaCo 212431 Mb rob 40b + %
moekA 17 95 33 K% » + b PnraTR 50 803 33% Mb 33b- b
Qoma tS 530 Rb Rb Rb- b Pmvfi 77 15% 13b 13b- %
kdGtoi 20« 4b 3% 4%+ % PrmOp 325 A A Bb- bMm ro t0 11® 15b Mb 13%+ % ProOJe JO W IK 13% Rb Rb- ft
IMP M 102 2b 2% ft Prvbah .40 311 »b w% 10% - %
taMobU M Bb ab ft- % PrvUB J6 21 tasi w% 18% IB

Irma M 106 to% M% M%- 2 PoSdSe ro 11 M3 Mb 19% »%- b
bmrat 183 8b 7b 7%- 5 PuttzPb 44 M 96 M% 24 at
Invun 311 Bb 7b B%+ % Pto08#o .11 R 20174 M tfW 15 -4%
lemaga 6 314 3% ft ft PyrraT W 761 18

li
18 + %

IrwmUg 0 M2 7
i^

7b 7% + b ovc 19 1® 8b Bb+ b
8b 6 a - % CMfcCh 54 11 111 IS Rb w + b

ttoi M 501 17% 17% 17% CkFood IB 8 23% Mb- %

JXISn
JLQ .15

Jaguar 22
JaSM 4.16*

.16

JWA
J«IA
June .16

KLA
Kanran 44
•torenar .16

Kevdan 50

17 15 22% R% 8%
8 2B 1*4 14% M%

11 123 T9 18b 19% ~ %
789 4 11-16 4% 45.-K32

B R 27 26% 2A- %
O 951 15% 15% 1ft %
29 990 8 5% 6 + %
12 79 21 20% 20%+ %
64 106 10% «% M%+ %
14 « 18 17% 16

- K-K -
20 3321 11% 10% 11

9 273 14% M Mb* b
14 118 22% 22% 22%+ %
11 10 2A 25 26 - b

13 71 38% 35% 35% - %
9 2324 23 22% 23 + b
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A need to

demystify
software
systems

B ricks and mortar might
seem far removed from
the business of writing

computer programs, but there
are powerful lessons for the
software industry in the way
the construction business is

developing in competence and
sophistication.

Building projects are rarely
late or over budget. Software
protects, invariably, are both.
A spate of studies over the

past few years has sought to
analyse and explain the soft-

ware business, frequently
arriving at contradictory con-
clusions and recommendations
for the success of individual
companies or countries.
The reasons for this new

interest are easy to identify.

The battle for hardware mar-
kets is largely over, at least

for European companies. But
there seems a possibility of
salvaging something from soft-

ware. As the most expensive
single element, it is assuming
increasing importance in mod-
em information systems.
Most studies of the industry,

however, stumble over two
misconceptions. First, that the
software business can be
treated as a single, homoge-
neous Industry. It cannot It Is

a loose affiliation of busi-
nesses differing in size, direc-

tion, ambition, capabilities
and product The only common
feature is a requirement to
write instructions for a com-
puter to obey. There is

bespoke software, written to
order for a single customer;
packaged software, written to
be used without modification
by many customers; systems
software, written by hardware
manufacturers to control their
own computers; and manage-
ment information systems
departments, developing
in-house software.

Possibilities for a
healthy industry
Second, there is a belief that

because hardware and soft-
ware are operationally insepa-
rable, they are in some way
equivalent and should show a
similar rate of progress. This
is file origin of the notion that
although computer hardware
has shown dramatin improve-
ments in price/performance
over the past decade, computer
software has in some way
failed to keep pace.
So what possibilities remain

for a healthy European indus-
try? Students frequently
bemoan its failure to succeed
in packages but it is hard to
see what could happen to
make that possibility more
likely. Success in packages
requires a bright idea -
where, for example, is the next
Lotus 1-2-3? - and a large
homogeneous market. Euro-
pean software specialists have
bright Ideas, but the most
ardent single European
marketeer might have diffi-

culty envisaging even a simple
accounting system that could
be sold without modification
across Europe.
Large software projects cost-

ing millions of dollars and
involving large teams of soft-
ware designers are another
matter. The complexities of
the kind of computer systems
envisaged for the private and
public sector in future guaran-
tees there will be increasing
numbers of this kind of proj-

ect The penalties for foiling to
meet contractual responsibili-

ties on time, cost and where
software failures could
threaten life, will be severe.
Too many independent soft-

ware houses (and MIS depart-
ments) still operate at the
level of the jobbing builder,
offering Impossible timescales
for completion and unrealistic
estimates. Europe could pro-
duce a small number of compa-
nies able to operate at such, a
high level, and that is proba-
bly all that is needed.
The move from independent

software honse to systems
integrator with prime contrac-
tor responsibilities will imply
size, multinational capability,
financial muscle, professional
management of a kind uncom-
mon in the software business,
and a first-class software
toolkit (computer programs
which write computer pro-
grams). CAP Gemini Sogefi of
France and the Sema Group
and SBF-Sdcon of the UK are
embryonic examples, as is
Andersen Consulting, the US-
based consultants.

Successful systems integra-
tors will have to be able to
manage the different kinds of
software subcontractors with
which they will have to deal.
They will also have to under-
stand the need to demystify
the software business; to torn
software production from craft
to engineering discipline.

Alan Cane

T his is the final week of

Advent, file season in

which the Christian

Church prepares to

celebrate Christ’s birth and
looks forward to His coming
again to judge both the quick
and the dead.
The Most Rev Dr Robert

Eames, Anglican Archbishop
of Armagh and Primate of All

Ireland, is one of the most
senior clergy in a part of
Europe where the transition

between the quick and the
dead is often a cruel and vio-

lent one.
He has conducted the

funeral services of 56 murder
victims during the current
troubles in Northern Ireland.

Yet he is convinced that there

are signs that the Christian
message of reconciliation,
which will be proclaimed from
pulpits again this Christmas, is

gradually bringing the prov-
ince’s divided communities
closer to neace.
This year has seen Dr Eames

promoted into a second quest
for reconciliation on a wider
Stage. He is the nhairman of an
international commission try-

ing to finds ways of containing
the divisions within the world-
wide Anglican communion
which are about to arise from
the consecration of its first

woman bishop.
Should he prove successful

at Hwnaniling it is

sure to give new strength to
suggestions that Dr Eames
could be the person to succeed
Dr Robert Runcle as Arch-
bishop of Canterbury. Robert
Eames - confusingly now
mmrwnnly nirknamad Robin —
grew up in Northern Ireland
and studied law before his ordi-

nation. He spent 12 years in
parishes, most of the time in
Belfast, before becoming
Bishop of Derry and Raphoe in
1975. In 1966 he become Pri-

mate of All Ireland at the unu-
sally young age of 49. He
responds to the rumours about
succeeding Dr Runde by say-
ing that he has quite enough to
cope with at the moment
Dr EaTnwi begins analysing

the problems of Northern
Ireland by speaking enthusias-
tically and in knowledgeable
detail about industry. There
must be a quick end to the
inevitable uncertainly pro-
voked by the proposed privati-
sation of Hariand and Woolfs
Belfast shipyard and Short
Brothers, the city’s aerospace
company. Industrial relations
in the province are second to
none. Many sectors of indus-
try, like linen, glassware and
scientific products, have great
success stories to telL North-
ern Ireland's agricultural sec-

tor is preparing hard tot the
challenges of 1992.

He is anxious to set file prov-
ince’s problems in an economic
and industrial context for two
reasons. One is that he is an

TheMondayInterview

A double

quest for

peace
Alan Pike meets the Most Rev
Dr Robert Eames, Anglican
Primate of All Ireland

“unashamed advocate of
Northern Ireland" who, an his
frequent visits overseas, is

determined to emphasise the
achievements of a place which
outsiders often know only from
pictures of violence. The other
is that he attaches great impor-
tance to economic and Indus-

trial growth in defeating the
darker aide of fife in Northern
Ireland.

“It is very important for peo-

ple to realise that this is not a

PERSONAL FILE
1937 Bom
1960 Research Scholar and

Tutor, Faculty of Laws,
Queen’s University, Bel-
fast

1963 Curate Assistant, Bangor
Parish Church

1966-74 Rector of St Doro-
thea's, Belfast, and later

of St Mark’s, Dundela
1975-60 Bishop of Derry and

Raphoe, and later of
Down and Dromore

1986 Archbishop of Armagh
and Primate of All
Ireland

1987 Select Preacher, Oxford
University

religions war. It is not a case of
Protestant attacking Roman
Catholic and Roman Catholic
attacking Protestant per se.

Hie Ingredient is there and
because of that we cannot
remove religion from the con-
flict, but I think any objective
view would say that it Is a
social, political conflict And in
that situation the man of ter-

ror finds that he has the Ingre-

dient to promote ferment’'
Religious war or not, the

labels Roman Catholic and
Protestant retain a shining sig-

nificance in Northern Ireland
which ba» dulled in many

other places. Dr Eames and
Cardinal Tomas 0 Fialch, the
Roman Catholic Primate of All
Ireland, share the title of Arch-
bishop of Armagh. Their two
cathedrals, both dedicated to
St Patrick, Ireland’s patron
saint, face each other from hill-

tops across Armagh city.
Viewed against the backcloth
of Irish history, the sight pro-
duces one of symbolism's more
picturesque touches.
Simy the religious ingredi-

ent cannot be excluded from
the conflict, could the chinches
not do more to break down bar-
riers between the Ronnm Cath-
olic and Protestant communi-
ties? They are, responds Dr
Eames, working together more
closely than in the past, and
more than Is often realised.
Clergy of different denomina-

tions now meet much more
regularly to seek common solu-
tions to problems. Dr Eames
and the Rt Rev Cabal Daly,
Roman Catholic Bishop of
Down and Connor, have
recently returned from an ecu-
menical mission to the US
where they pleaded with Irish

Americans not to give money
to Irish causes which ended up
buying guns. After last year's
Enniskiiign Remembrance Day
atrocity, the two bishops con-
ducted a service in Belfast
Cathedral where the overflow
crowd outside was as big as
the congregation inside.
Nobody asked or cared who
was Roman Catholic and who
was Protestant. People were
simply there - which is, says
Dr Eames, as it ought to be.
But are closer relationships

between the clergy reflected
among their congregations?
“There are still many areas of
Northern Ireland where ecu-
menicalism is looked upon as
dirty word. In a situation

‘There are still many areas where ecumenical is a dirty word’

where the extremist can carry
tremendous weight you are an
object of suspicion if you are
«ppw to be deviating too much
from the certainty of where
you have been bom, the cer-

tainty that you have been
brought up to be like thin But
in other areas of Northern
Ireland ecumenical relations
are nourishing, and we are
able to do many things
together that we were not aide
to do before."

A successful outcome to the
reconciliation in Northern
Ireland would be manifested In
“a pluralist society in which
people were not asked to
change their principles, but
were invited to find what com-
mon purpose they can have
and discuss differences in
peace,” says Dr Eames, whose
responsibilities extend to both
sides of the border. He believes
that Ireland consists of two
minorities, the Roman Catho-
lics who are a minority in the
North and file Protestants who
are a minm-ity in all Ireland.

On the basis of his experi-
ence, Dr Eames says he would
not go so far as maVmg the
simplistic statement that vio-

lence does not pay. It achieved
same things in terms of file

sorrow and uncertainty which
it caused. But the people of
Northern Ireland had discov-
ered the disadvantages which
came from suiqiqrtiBg violence.
“The man of terror is offer-

ing nothing except farther suf-
fering. He is not offering a
solution. The solution lies in
the sort of reconciliation that
the churches are talking about
and the sort ofindustrial devel-

opment that we are seeking.
We desperately need invest-
ment We desperately need
imriftrstamiUng fmm t>M> main-
land UK We desperately need
friends who will be aware that
there is another side to North-
ern Ireland."
hi fiie midst of his activities

in Ireland, which involve hh»
in a much wider range of secu-
lar issues than those experi-
enced by bishops in many
parts of file world, came what
Dr Eames describes as the
body blow of being asked to
rhflir the Anglican Church’s
Commission on Communion
and Women in the Episcopate.
Since the 1970s, when

rhnrphpn in thg US, Canada
and New Zealand began
ordaining women, the issue of
women priests has threatened
the Anglican church With its

most dflTTfrgfog split for gener-
ations. The problem reached a
new peak at the Lambeth Con-
ference of bishops in the sum-
mer with the defeat of a resolu-

tion seeking to slow down the
movement towards women
bishops. Since then the Rev
Barbara Harris has been
elected Suffragan Bishop of
Massachusetts, and she is

likely to be consecrated early

next year.
While many people In the

Anglican church believe the
US Episcopal Church should
have awaited the outcome of
Dr Eames’s commission before
selecting a woman bishop, he
tafcpg a more relaxed «nd gen-
erous view. “At least it puts a
human face on the problem.
We aren’t just discussing a the-

ory anymore.”
Some observers believe the

issue of women priests and
bishops is divisive enough to
rip the Anglican Communion

- people not to take sides too
quickly. When people do this

opart and do untold damage
within individual national
churches like the Church of
England. No one doubts the
sincerity with which conflict-

ing views are held. But Dr
Eames, who is due to present
final proposals to bis fellow
bishops in April, pleads with

they get backed into comers,
pride comes into it, and they

have to fight their comas.
“I believe the critical ques-

tion in all this is what we do
with dissent Do you allow a
situation to emerge where dis-

sent is driven under the sur-

face and you get deeper hurt
than ever, or do you create a
situation where dissent can be
acknowledged as sincere, and
you go on to create a formula
that allows it to coexist with
assent?”
Dr is talking about

women bishops, but they are

the words of someone whose
ministry has been spent in
Ireland. It is easy to see how
one of his two current roles

has prepared him for the other.

In his Christmas 1 message to

church-goers this week he will

be urging thpm to value the
importance of the small ges-

ture. The advice itself might
seem a small gesture but it

comes from someone whose
experience has taught him
that, when faced with totally

opposing points of view. It is

the only way of building the
confidence from which bigger

gestures can crane.

Confessions are not

safe evidence

I
have no soft spot for

terrorists and I believe fire

Irish government would
not have extradited Mr Ryan,
the former priest, whatever
was said or left unsaid in the
UK. They have sufficient
domestic reasons for refusing
extradition of a Catholic priest
and an IRA suspect. The pub-
licity unleashed by the Belgian
government’s refusal of an ear-
lier British request only pro-
vided a convenient excuse. Yet,
is it really such an insult to
British justice to say that the
publicity a trial unsafe?

If it is. then there is no Justi-
fication for the UK’s law of
contempt of court, prohibiting
even moderate comment on
cases about to be tried for fear
that the course of justice could
be perverted and judge or Jury,
or both, influenced by broad-
casts or newspapers. The dis-

torting influence of Northern
Ireland’s public opinion,
divided but fanatical, and
reinforced by threat of violence
and by assassination ofjudges,
has been recognised by the
establishment of the “Diplock’*

HOI
A.H.HERMANN

The vilification of
British courts has
been for a long time
part of die IRA’s
propaganda abroad

courts, in which the judge sits
without jury.

If the argument of the Irish
Attorney General, though used
in a bad cause, appears to be
reasonable in itself one ought
to look for other reasons for
the British government taking
offence so easily. One such rea-

son may be that the vilification

of British courts has been for a
long time part of the IRA’s pro-
paganda abroad and particu-

larly in the US. The other rea-

son is probably the fact that
English criminal justice went
through a particularly bad
patch recently.

On the one hand, none of the

lessons read to judges by the

Lord Chief Justice and the
Lord Chancellor could prevent,

in a few cases an absurdly tol-

erant attitude towards sexual

crime. A Tngn who was this

month sentenced to life, com-
mitted a series of sex offences

and murders of old women.
Some of them could have been
spared their terrible fate if an
earlier prosecution succeeded.
It failed for "lack of evidence”.
On the other hand, there has

been a number of serious alle-

gations that some people in
prison for murder are in fact
innocent Recently, the Court
of Appeal rejected two applica-
tions for a leave to appeal after
new evidence was presented
which, in the opinion of some
very knowledgeable people,
puts the conviction in doubt

In the case of toe Guildford
Four, two eminent Lords of
Appeal, Lord Devlin and Lord
Scarman, felt compelled to
record their doubt in a joint
full-page article in The Times.
The two Law Lords are clearly
uneasy about the verdict
which found the four petty
criminals guilty of the Guild-
ford bombing, to which a more
“professional” IRA bombing
gang later publicly confessed
rather persuasively. They also
think that the refusal of retrial
rests on a wrong interpretation
of section 2 of the Criminal
Appeal Act 1968 by the House
of Lords which in 1974 with-
drew from judges the power to
draw conclusions from new
evidence which should be
reserved to the jury.

I would not worry too much
about this shift of power from
the the jury to the judges. The
jury is not the only safeguard
of justice and, indeed, in cases
requiring expert evaluation of
evidence - and this applies
not only to City fraud - is
hardly a safeguard at alL A
more serious obstacle to reach-
ing a just verdict is embodied
in the criminal procedure
which allows conviction on the
basis of uncorroborated confes-
sion of the accused.
This was the basis of file ver-

dict on the Guildford Four, In

another case last week, the
Court of Appeal again rejected
an application for leave to
appeal on the basis of new evi-

dence against a conviction
mainly based on confessions or
statements made to the police
and denied in court Three men
were found guilty of the hor-
rific murder of Police Consta-
ble Keith Blakeiock. New evi-

dence was offered that one of
those who "confessed" to the
police is easily suggestible and
has a mental age of 10 or IL
Lord Lane, the Lord Chief Jus-
tice, said that being more sus-
ceptible to suggestion did not
put him outside the ordinary
experience of the jury. But how
was the jury to know that he
was so susceptible if it was not
presented with any evidence
on the subject?
However, the difficulties of

evaluating confessions made to
the police axe only a conse-
quence of the all-pervasive
fault of the EngiiKh criminal
procedure which admits as
"evidence” statements taken
by the police and denied or
withdrawn in court This prac-

The public was
shaken by
allegations that
some In prison for
murder are innocent

tice contradicts the fundamen-
tal rule of the English - and
indeed any civilised - crimi-
nal trial: that the judgment
must be based on evidence and
testimony presented In court
and not on hearsay, a police
record contradicted by the
accused is hearsay, and is

tainted further by its presenta-
tion by the accuser. It may be
true or false but it is certainly
not evidence and would not be
admitted as such in many
countries which do not lag
behind Britain in their prose-

cution of crime.
ff the Home Secretary plans,

as is believed, to facilitate

criminal retrials, the confes-
sions unsupported by other
evidence ought to be his first

target By ruling them out he
could enhance the credibility

of British criminal justice and
gain wider support in the bat-
tle with the terrorists.
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